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THE MONEY MARKET. 





By the end of last week money was beginning to become 
less plentiful, and there was every sign that the War Loan 
dividend ease was at last coming to an end. On Friday 
unexpected calling by one of the clearing banks drove the 
rate for new money up to 4 and 44 per cent., while as much 
as 4} per cent. was charged in some quarters for renewals. 
Money was comfortable over the week-end at 4 per cent. 
for both new money and renewals, but this contrasts 
sharply with previous week-ends when money was rightly 
described as unlendable. On Monday payments for 
Treasury bills and calling by one of the banks drove new 
money up as high as 43 per cent., while 4} per cent. was 
once more charged for renewals. The following day money 
was again usable at about the same rate, but a few bills 
had to be discounted at the Bank. Money seemed 
likely to be stringent until Thursday, as this week’s 
B 
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Money into the New Year was quoted at 53-6 per cent., 
and the rate is expected to harden before the end of the 


month. 


* * * * 


This change in the situation was not unexpected. In all 
probability Christmas currency requirements have made 
further inroads alike on the joint-stock banks’ cash hold- 

Owing to the 
Christmas holidays the Economist goes to press before 
the publication of this week’s Bank return, but it is 
reasonable to look for an expansion in the note circulation 
to about £368 millions, and a reduction in the Reserve to 
Provided that the Banking Depart- 
ment’s liabilities remain unchanged, this would reduce the 
Proportion to about 25 per cent., but inasmuch as the 
increased monetary stringency points to a contraction in 
Bankers’ Deposits, the Proportion may turn out to be 
At its lowest, the Proportion is large 
enough to show that the corner of the Christmas currency 
expansion has been safely turned without having to 
authorise a further increase in the fiduciary note issue, and 
so on every ground it is a matter for congratulation that 


ings and on the Bank of England Reserve. 


about £28 millions. 


slightly higher. 


any temptation to make such an increase was resisted. 




















Pi Dec. 10, | Dec. 17,| Dec, 22,| Previous Rate 
1931. 1931. 1931. 1931. | and Date Changed 
% | % | % % 1% 

Beamis Baate: sosesceoesee 6 | 6 | 6 | 6° \4%Sept.21,'31) 
Banks’ tRate.| 4 | 4 | 4 | 4 lagSept-2i’31) 
Discount f Call ........ 4. | 4 | 4 | 4 |2kSept.21,'31) 
Houses (Notice ...| 44 44 | 4% | 4% j2HSept.2i,°31) 
Market rate (3 months’ 

cheek | 53-6 | 58-6 | 53-6 

7 * * € 


Last week's Treasury bill issue was for £40 millions, 
or the same as the preceding week, but the increased 
monetary stringency and the approach of the New Year 
reduced applications slightly from £45.9 to £42.4 millions. 
For the same reason the average tender rate advanced a 
trifle from £5 12s. 2.91d. to £5 13s. 1.65d. per cent. The 
rate for *‘ hot ’’ Treasury bills also hardened from 54 
first to 54% and later to 544 per cent. This again reflects 
the approach of the turn of the year. Three months’ bank 
bills are still quoted at 53 per cent. and upwards to Bank 
rate. The progress of events abroad, and especially the 
uncompromising attitude of Congress at Washington, has 
not been such as to bring German renewal bills more into 
favour. Business in the discount market has, in fact, 
been very restricted, and is likely to remain so until after 
the New Year and until the world outlook becomes more 
settled. There were some dealings in December bills this 
week. Originally they were quoted at 4} per cent., but by 
Tuesday afternoon more were available and the rate went 
to 4} per cent. 


* * * * 


Market borrowing in anticipation of the end of the year 
was due to begin on Christmas Eve, and from then until 
December 31st money is expected to be unlendable, except 
in the case of loans into next year. It is as yet impossible 
to tell how severe will be the pressure on December 31st. 
The restrictions on forward exchange dealings mean that 
there will not be the usual foreign exchange settlement, 
and this will ease the situation to some extent. The in- 
teresting point is whether the banks will be influenced at 
all by the Macmillan Report’s strictures on the practice 
of “‘ window-dressing,’’ so that they do not call at the end 
of this year so heavily as in the past. From this point of 
view it will be of interest, when their balance sheets ap- 
pear next month, to compare their cash ratios for Decem- 
ber 31, 1931, with those of previous years. 


¥ * * * 


On many grounds it is to be hoped that the banks will 
be influenced by this section of the Macmillan Report, for, 
apart from the general arguments against the practice, it 
is particularly desirable this year that temporary inflation 
of credit—which is what market borrowings at the Bank 
and the big increase in Bankers’ Deposits both mean— 
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Treasury bill payments have to be crowded into four days. 
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able consequences. We hope, ee have unde, 
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Call money has stiffened up in New York 

rate being 3 per cent. this car sven — 
week ago. This rise is probably due to greater activins 
the stock markets, for the monetary position ig ushannad 
Ninety-day bankers’ acceptances ‘are stil] quoted nth 
open market at 34-3 per cent. The gold efflux, in evideng 


last week, has for the moment been checked 
net decrease of $1,300,000 in earmar . There ig, 


kings, and 
small shipment of $140,000 to Holland eee 
*% * 


* * 

T he foreign exchange market has not been Very active 
since our note of last week, but in the interval the & 
broke very sharply only to recover, though not entirely, 
later. New York moved from 3.45 to 3.394 after 3.34, 
Montreal rallied at one time to 4.12}, but was finslr 
unchanged on balance at 4.20. Paris went at one tim 
to 843, but recovered to 86}. Brussels went fractional 
against us at 244, as did Madrid at 40.00, against 4075 
last week. Milan hardened from 67] to 66}. Amsterdam, 
after some hesitation, gained 4 at 8.42. Berlin was um 
changed at 14}. Switzerland was 17.35 against 17.30 last 
week. The Scandinavian exchanges were steady ani 
firm, Stockholm being unchanged at 18.00, Oslo gaining 
15 points at 18.25, and Copenhagen 4 at 18}. Helsing. 
fors, Bucharest and Constantinople were all fractionally 
against us at 240, 565 and 700 respectively. The South 
American exchanges were still largely nominal, Rio losing 
psd. at 4}d., whilst Buenos Aires gained }d. at 414d. and 
Montevideo jd. at 314d. In the Far East the rupee 
remained firm at last week's quotation of 1s. 6gyd. The 
yen lost a penny at 2s. 5d., and Batavia gained 20 points 
to 8.40. In the forward market dollars went to ¢ cett 
discount for both periods. Paris weakened by ¥ to# 
franc premium for one month, and by 4 to § fran 
premium for three. Forward belgas and lire were wu 
changed. One month’s Madrid remained at 4 peseta dis- 
count, but three months widened to § peseta discount, 
against } peseta last week. Amsterdam, after _ 
higher, settled down to 4 and 8 cents discount, or rat 7 
lower than last week. No quotation was available for 
Berlin, and Switzerland was unchanged at par and = 
premiums. The silver market was quiet and a 
small, In the absence of offers and with some ry Ad 
buying prices rose by §d. to 20,44. for cash, an = - 
to 208d. for forward. The China silver exchanges : 
but little affected, Hong Kong being — 
1s. 5$d., whilst Shanghai rose by 2d. to Is. 11}d. 


ECONOMIST INTELLIGENCE BRANCH. — 
Our Intelligence Branch, which has been amalgamated foe sane 
Investors Service, Ltd., is available to our readers tor 
economic, statistical and other information, at — vo Moodrt 
to the work involved. Inquiries should be address¢ : 
Economist Services, 8. Bouverle Street. London. E.C.4. 


MONTHLY TRADE SUPPLEMENT 

We publish this week our Monthly ren : 
be found an appreciation of the trade situs the foreige 
abroad, together with statistical information _ the leading oo® 
price movements, currency, and production ‘ clude an inder of 
mercial countries of the world. Its contents in ot Br 
electricity production, and a series of indices 
activity. 
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47 this moment, when the sun has reached his greatest 
nuthern declination, Europe is suffering from more than 


normal wintry weather; politically a cold wind is blowing 
and ,astward across the Atlantic. As we write, the fate an 
ould President Hoover’s Moratorium Resolution is still in the 
Iee balance; the Senate at Washington has still to pronounce 
isiqg ts verdict. But on Saturday last the House of Repre- 
Ing 4 sentatives, which passed the Resolution by 317 votes to 
cture 00, appended to it a rider without which the voting would, 


all appearances, have been very different. The amend- 
ment, whose wording implies the rejection of the Presi- 
jent’s proposal that the War Debt Funding Commission 
should be re-established, reads as follows :— 

“It is hereby expressly declared to be against the policy of 
ongress that any of the indebtedness of foreign countries to the 
United States should be in any manner cancelled or reduced; and 
yothing in this joint resolution shall be construed as indicating a 
ontrary policy, or as implying that favourable consideration will 
be given at any time to a change in the policy hereby declared.” 

he amendment, it will be seen, makes no explicit 
reference to prolongation of the twelve months’ mora- 
torium—an omission which the Senate may yet rectify— 
but for all practical purposes it effectively ties the hands 
of the Administration in any forthcoming negotiations 
with regard to the whole interconnected issue of repara- 
tions and war debts. It is plain that—notwithstanding 
the serious warning which Mr Stimson appears to have 
conveyed to the Ways and Means Committee of the House 
of Representatives, and the equally plain speaking of the 
President of the National City Bank before the Finance 


rent 
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40.75 


‘tom, Committee of the Senate—the elected representatives of 
. a the American people, in a sort of angry revulsion from a 
a world crisis whose repercussions on the United States 
A, they may resent, but cannot ignore, have once more 
sing retreated into ‘* isolationism.’’ 


The situation thus revealed contrasts sadly with that 

— which existed six months ago. Midsummer saw one 
_ bright gleam of hope on the horizon. President Hoover's 
Oaing Administration had taken the bold and far-sighted step of 
- and endeavouring to arrest the drift towards international 
te monetary collapse by proposing the suspension for a year 
of all payments on account of inter-governmental in- 
debtedness. That step had received the support of lead- 

cent ing members of both parties in Congress and had touched 
to the imagination of the great majority of the American 
frane people as an act of statesmanship which bade fair to give 


oints 


> the United States a dominant réle in world affairs. For 
dis a moment it looked as though the countries of the world, 
out, under America’s lead, would have a unique chance of co- 
being operating effectively in a joint approach to the many 
ather inter-related problems of financial obligations, tariffs, 
e for armaments and political security with which they were 
frane confronted, and under whose weight their economic life 
r was staggering. 

ative 


_ Dis aliter visum. Chilled at the outset by what appeared 
fi. in American eyes to be the cold and calculating reception 
- by France of their President’s generous proposal, enthu- 
d at siasm in the United States for the Hoover Plan waned 
progressively as its fruits were seen to be materially 


ais meagre. Reparations and war debts had played a large 

part in contributing to the world depression? Very well; 
oody's they had been suspended for a year, and, if its cause had 
ply of been correctly analysed, the depression should lift. But 
jonate the depression did not lift; on the contrary, with uncer- 
wy tainty as to the future of events after July, 1932, still 
+ unresolved, ‘* safety first ’’ liquidation of international 

credits still continued; restriction was piled on trade 
al restriction in a desperate effort to maintain the stability 
~ of currencies threatened by excessive withdrawals; 
ral potential foreign purchasers of American manufactures 
on Were less and less able to buy; and the United States had 
oc of to shoulder a still heavier burden of distressful unemploy- 
trade ment, widespread bank suspensions, and mounting budget 


eficits, 


Thus, having failed at the very beginning to sagen 
that the Hoover scheme was flung into the internationa 
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WINTER SOLSTICE 


pe With too little preparation of French opinion in 
idvance, and having failed throughout to realise that no 


| mere breathing space for twelve months could recreate the 


Hc TL 


- 


| decade ago, so ** 


cme ee a until the 
a ae _ oe een reso utely faced and solved, 

‘American people are now evidently inclined to adopt 
the illogical attitude of having as little more to do as 
possible with an outside world which has responded so 
unsatistactorily to their President's stimulus. Just as 

no political entanglement ’’ was a compelling slogan a 
no financial interdependence ’’ seems 
likely to-day to hypnotise America as a 100 per cent. 
definition of ** patriotie '’ foreign policy. 

On the “* long-run ’’ implications of America’s present 
reversion to type, we do not propose to speculate. It may 
be that all forecasts of world development based on the 
supposition that America was destined to be one of the 
world’s great lending countries must be revised; or 
it may be that ‘* isolationism ’’ in the United States, no 
less than the ‘‘ Buy British ’’ movement in this country, 
will prove to be a passing phenomenon created—like many 
another curious economic manifestation—by the fear and 
bewilderment begotten of the present crisis. We are 
concerned to-day with the immediate future, and it would 
be idle to disguise the fact that the attitude of the Congress 
at Washington has imported a new and serious complica- 
tion into the problem which the Governments of Europe 
have got to face next January. By then the Young Plan 
Advisory Committee will have presented its report; it will 
have marshalled all the available data relating to the 
capacity of Germany to make reparation payments; and 
on such data a decision will have to be reached—whether 
or not the experts make any specific reeommendations— 
as to the amount which the German Government is to 
be asked to pay either, say, in the next two years or in the 
more distant future. But is there any economist or 
statesman in the world who is prepared to say that a 
politically acceptable answer which will ‘‘ work ’’ can 
be given to this question if a decision has to proceed on 
the assumption that the payment of war debts to America 
is «an unconditional obligation susceptible of no 
modification ? 


So closely related to each other are the problems of 
various nations’ capacity and willingness to make inter- 
national payments on governmental account, the future 
of tariff barriers, the future of the world’s monetary policy, 
and, in particular, the future working of the gold standard 
in its bearing on the level of prices, that a section of 
opinion in this country appears to favour the inclusion of 
all these matters on the agenda of next month’s assembly 
of statesmen, which would then take the form of an 
economie conference complementary in scope, and pre- 
sumably coincident in time, with the Disarmament Con- 
ference, within whose ambit will fall the remaining issue 
of political security. We are inclined to question the 
advisability of pursuing at one conference such a wide and 
ambitious programme. However intimate may be the 
relation of one aspect of the problem to another, it may 
be better to proceed by stages and to deal first with the 
most urgent question, the reparation obligations of Ger- 
many. Yet, if the Administration of the United States, 
with its hands tied in advance by the resolution of Con- 
eress on policy, is precluded from doing more than sending 
to this conference an observer who will be debarred by his 
instructions from participating in any discussion as to 
the possible revision of debts, how is the almost inevitable 
resulting impasse to be resolved ? 


For, let us speak bluntly, though France may be alone 
in having officially stated that she will consent to no down- 
ward revision of the full Young Plan annuities unless there 
is a proportionate scaling down of her indebtedness to the 
United States, there is little room for doubt that the 
Parliament at Westminster—though it might be readier 
than the Chamber in Paris to see a clean sweep made of 
all reparation payments for ever—-would be no more 
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en OE OE, Jo 
inclined than the Palais Bourbon to vote a budget contain- 


ing provision for payment of the annuity to America if MR RUNCIMAN’ 
there were no credit item of reparations to set on the N’S THIRD SCHEDULE, 


other side of the account. On the opposite pa 
In saying this we are far from implying that we should | affected by Mr Runimen'ctan. d alysis Of the trade 
regard an enforced European default as other than a | last—Order under the Abnormal » We sincerely ho 
deplorable development. There is no absolute injustice | the basis of 1930 figures his first Onn ations Act. 
in America’s insistence on the repayment of her war | to the value of about £28 millions; hi or affected im 
advances to the European Allied countries, and to depict | the value of £6} millions, and his third a to 
the United States as Shylock demanding his pound of | aimed at imports which last year aa titive efi 
flesh is both to overlook the facts of the American Treasury | millions. His first schedule tr iP aes to & 
situation and to be inconsistent with Europe’s own | of taxing important raw materials. a 1 Voidane 
decision, not so many years ago, to enter into agreements, | under its operation such essential oe brought 
duly ratified by the various Parliaments, for settlement of | woollen and worsted yarns; and now in hi ane 
the debts due. Moreover, though it be true that political | the President of the Board of Teodo~tesed _ Onder 
debts incurred by Governments do not possess the same | valiant stand against the insistent demands - ap 
moral sanction in practice as private obligations (to suggest | and steel industries—has given heed to a still ae a 
that individuals feel as deeply with regard to the probity | from Lancashire, and imposed 50 per cent heise 
of their State in matters of this sort as they do with | cotton piece-goods. 7 
reference to their personal debts, is to overstrain the con- This concession to Protectionism is smal] Statistical 
ception of the volonté generale), nevertheless a general | but not in principle. Even in the bad year 1930 Leneanhe’ 
default by Europe in respect of Government debts to | produced 3,500 million Square yards of piece-goods, of 
America would be one more shock, and a very ugly shock, | which 1,050 million square yards were sold in the home 
to financial confidence. market. In that year the aggregate foreign imports 
We do not believe that American opinion would welcome | “mounted to no more than 70 million square yards. They 
such a development or regard it with less regret than we | are now to be probibited—for a duty of 50 per cent, plus 
should ourselves; but the danger is that unless a fresh the effect of exchange depreciation amounts to that. By 
helpful line of action can be devised, matters will drift into | this one item in his schedule Mr Runciman has surely 
an impasse from which there are only two ways out— | Stirred up a hornet’s nest. What about the finishing 
maintenance on paper of reparations at a figure which will | industry, which was_ interested in these specialised 
force Germany into catastrophic default, or settlement | imports? What are the feelings of the yarn manufy. 
of reparations on a basis which will force the reparation | turers, who, without protection themselves, know that 
creditors into repudiation. And obviously the only foreign weavers, now shut out from the British market, 
difference between these alternatives is one of time. will of obvious necessity restrict their yarn purchases from 
What, then, is to be done? The Governments of | 4#ncashire? Mr Runciman seems, indeed, to have out- 
Europe cannot wait for the slow process of economic | TU! 48Y efforts that might eee eee from the 
education to filter through the United States, nor is much | ™0S* enthusiastic protectionist (who yo L = bin Fre 
good likely to be achieved by a long-range bombardment | }¢sitate to introduce ean “pee - os ae t 
of Washington by foreign ministerial speeches or diplo- Trade citadel), in order to shut out cer — cas 
ie Sot Se in eae: in t that President | £0048, mainly specialities not produced in this country, 
Ho sees Ste as ee which, in so far as they come in, are the raw material of 
oover might be induced to send to next month’s repara- a aie he f sacle ann heen ihe 
tion conference not a member or members of his | “ishing industries. In the first schedule we hope 
E “ ’ : ‘ we could detect some logic in Mr Runciman’s fiscal mad- 
1xecutive, but a Congressional delegation, who would thus - in his third schedule we search rather despairingly 
be brought face to face with the difficulties, from a sense eee a we ‘ 
of whose reality Congress appears at present to be 80 A Tatiiead White Paper* has been issued, presumably 
hopelessly divorced. It may well be that hopes of a t lain the third Order. We survey the figures wih- 
definite settlement should in any case not be placed too aa —_ eects illien ail a ilies principle. Some of 
high. We may perhaps have to reconcile ourselves to “a ee “4 el to duty came into our ports in 
the prospect of yet another interim step towards removing . b eae ily ' te uantities in November, and some 
the cancer of intolerable international indebtedness from did 1 “4 Sheree that did so doubtless did so on Mr Runei- 
the body of the world politic. But, at least, if a repre- | “'° 9°: Senet iii ’ Foreign exporters, and home 
sentative body of American politicians were to attend the | ™°" a = of catia ahaa meal the probability that thes 
conference, the hopes of American co-operation, which a ae 2 aan - the attention of the Board of Trade, 
ran high when this year’s sun stood at its summer solstice he t a rr 0 ie steps. In many such eases the 
and which have been sadly dimmed in this winter of world | “” fe ie the only reason why imports hav 
discontent, might not be wholly lost. shount of Gomee owe , 


i i ask the question 
] : increased, and this fact leads us to ask 
We cry forthe moon? It may beso. Yet, if—as we are whether by these emergency duties the Government have 


reluctant to believe—the past week’s debate represents not taken the most effective steps open to them to yon 
the last word of Congress on the question of war debts, | ¢h6 balance of payments from correcting itself automat 
then Europe, with a definite lead (we hope) from the _ a tend working of the i 
British Government, must perforce re-orientate its exchange. The importers have behaved according = si 
Ptreoing the. ship” from wrecked financal top. | cveriasting canons of human nator shat i 
| . . — dle of bar tender, has wai ° 
hamper ’’ cannot be relied upon in practical calculations. 1s tesa he will be calling ‘‘ Time, gentlemen, om 
And, in stating the implications of this development, it and they have promptly given their orders. ll 
is as well to be frank. The refusal of Congress to recog- The third schedule is also noteworthy - Sie 
nise that recent developments in prices, currency values le of the inextricable tangles which alwal oo 
and tariff policy are contingencies which were never con- idan a the tariff-maker at all times and in reset 
templated when the debt settlements were signed, creates | y+0 ig an instance. Electric light a rae 
2a‘ Se tht | ea oni ye 
: . ‘aii ; truction of electric . : +d in suc 
regret the emergence of a situation in which Europe found, cena the danger of a duty, have rapidly = , 
at last, a unity of purpose in concerting—albeit under force stocks as they can afford. Therefore, in t os eile 
majeure—a formal joint repudiation of trans-Atlantic Board of Trade, there is a case of — i applied 
obligations, it is vital for the future of civilisation that and a case for a duty. But the resultant sh ewider ch 
the States of Europe should not be robbed, next month, | ,54 merely to electric bulbs, but to ae What 
of the chance of mutual agreement by the single obstacle | ,¢ goods, classified as “ illuminating g}ass 
presented by the claims of another Continent whose a aaee Salen M- 
people, when all is said, must learn with us, however Ce , , 1222.) 
reluctantly, the bitter lesson that war does not pay. (Continued on page 
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THE THIRD SCHEDULE. 


Tora ImPORTS DURING 1929 anv 1930 oF ArtictEs LIABLE TO DUTY UNDER THE 


Duties) No. 3 Onpre on ‘“*“ ABNORMAL IMPORTATIONS (CUSTOMS 











1929, 1930. Principal Sources. 




























































































































































On eee seeeeeassensteeennesenesmnens (eee ee 
porta am. From From | ; 
tS ty Foreign British | — oe — | Total Siti Value in 
ti Countries. | Countries. | mporte. Countries. | Countries. Imports. ” 1950. 
£4 | | 
a i Sienineting Chpenrere : < 90 £ £ £ £ £ £ 
ught Electric lamp bulbs..........ssseeeeeeees 907 Nil 39,907 36,519 Nil 36,5 
y > ; } ,519 Holland ...... 27,269 
Y Globes and shaddes...+-eeoeee seen 375,241 357 | 375,598 | 385,566 214 | 385,780 Gannon as 278,972 
Drder Other PUIONS. «200+ ereerereerereesers , 37 23,543 24,123 30 24,153 | Germany...... 11,580 
hig Pe eran [| |} 
on » Photographic Cameras ...........+++. 130,879 266} 131,145 51,297 83 51,380 | { Germany...... 24,617 
ms US.Ane | 20,699 
a —Unexposed Photographic Plates, &-c. 7 — ae — a 
Sensitised photographic paper 191,756 | 16,515} 208,271 | 100,599 6,427 | 107,026 | Belgium ...... 53,294 
Sensitised photographic plates 390 Cc 1 371,326 
ally, ee atatarntcn 1972 | 317,563 | 708,535 | 302,621 | 375,673 | 678,294 | J Vanada ....... ; 
d : | U.S.A........... | 149,12] 
a b _ Wireless VaIwes..c.:.0s0cececsessseceess 229,018 1,568} 230,586 | 195,998 2,057 | 198,055 | Austria ....... | 119,581 
Ome —Electric Glow Lamps and Parts : ee eee A ee ee ee ae f Aunts er “149.536 
I a pisd bs cuthueeeeansless 179,118 2 Austria ....... , 
ts as T| 179,145 | 259,270 5} 259,275 19 Holland ...... 97.474 
ey a 210,567 5 Austria ....... 130,664 
= ier 92 | 210,659! 210,794 104 | 210,898 14 Holana 41'233 
> Electric Lighting Fittings............. 501,329 690} 502,019} 489,703} 601} 490,304] Germany...... | 272,558 
Lo —Grass and Lawn Mowers : er. ge ee ee re a ee 
ise iene itemise 44,238 3,403 47,641 48,649 2,564 51,213 we eee ere 
re Animal and mechanically drawn | 27,313 14,407 | 41,720 | «39,442 9,765 | 49,207 | U.S.A........... 24,834 
that H.—Cotton Manufactures . ee.” Cf sey, Hike eine 
‘Ket, Piece-goods grey, unbleached... 266,531 16,910 283,441 195,581 10,114 205,695 U.S.A....00.2206 | 156,247 
rom » a» White, bleached} 160,462 3,360 | 163,822 | 144,875 2,073 | 146,948] Belgium ...... 42,545 
a oe” PPINtOd.....2. 8 463,575 | 22,038 | 485,613 | 435,958 11,640 | 447,598 | France......... 150,805 
the +s» 5 dyed in the piece| 3,840,730 | 26,946 | 3,867,676 | 3,578,670 | 18,865 | 3,597,535 | { Belgium ...... 11,552,110 
seg, Belgium a 95,520 
“ws ow COloured cottons| 192,454} 140,045 | 332,499 | 205,955 94,930 | 300,885 |4 British India | 94°699 : 
a Not in the piece ...............00++ 146,325 4,128 | 150,453} 109,741 3,046 | 112,787 | Switzerland... | 96,316 3 
try, Lace and net....sssssessecseeeseeen 383,221 | 5,762 | 388,983 | 258,995} 3,568 | 262,563 |{ pormany----- | 107.388 ur 
| of Small wares .....ccccccccccceeessees 738,127 2,688 | 740,815} 728,815 973 | 729,788 | Germany...... 275,423 Hi! 
hat Made up for household purposes | 2,327,163 26,404 | 2,353,567 | 2,378,980 26,227 | 2,405,207 | Germany...... 717,000 
Md 1.—Cordage, Ropes, dc. : _ 
gy lcs 545,411 6,927 | 552,338 | 613,785 55,650 | 669,435 | Belgium ...... 208,201 i See 
: Holland ...... a ieee | 
ble Of other materials..............00++ 40,146 5,511} 45,657 | 32,502 9351} 41,853 Suga. | 13°359 | ih : 
th — —|———__ } —_—__|_—_____]|-— — ahh 
» of J.—Outer Garments and Hosiery* : "ranc ; ih \ 
is Outer garments, proofed.......... | 122,094 967 | 123,061! 64.803 | ase} ree) Soe Y 
me » leather clothing ........... 11,845 96 11,941 22,702 332 23,034 U.S. Avvereee ; anus a 
ci »» women’s costumes,dresses | 3,239,353 | 12,096 | 3,242,449 | 3,151,245 | 15,164 | 3,166,409 | 4 j.Smenynns baa, ls 
me France......... 48,592 : 
ey » blouses, mantles, cloaks. | 160,914 | 13,347 | 174,261 | 129,520 4,439 | 133,959 14 Germany... 46.835 | : 
de, » &prons, overalls ........... 1,068,778 | 29,626 | 1,098,404 | 909,438} 20,223 | 929,661 | Germany...... 292,876 ‘i 
he a enti aprons, all rubber] 165,624 Nil 165,624 | 181,678 44 | 181,722 | Germany...... 175,846 a} 
| »» fur clothing ..............++ 836,143 2,658 | 838,801} 612.953 1,698 | 614,651 | France......... 443,771 | 
” Hosiery, hose, mainly cotton... | 1,843,959 4,441 | 1,848,400 | 1,809,075 2,267 | 1,811,342 | Germany...... 1,316,515 ) 
on F . Germany...... 20,136 
- “ »» mainly wool...... 78,404 | 26,648] 105,052}  48496| 20,072 68,568 | Tish F State | 20/066 
nt » fancy, mainly cotton | 132,409 85 | 132,494] 364,967 321 | 365,288 Germany shines 227,228 
ye gium ...... y 
ti. ~ »» Mainly wool... | 308,447 7,342 | 315,789} 545,180 5,843 | 551,025 }4 Germany...... 192,145 
E », other materials ......... 24,762 21| 24,783 | 22,792 41 22,833 | Germany...... 8,699 
e Be De eee ead 
| — ee | 
a roa ager Acid, &c. : 131,438 12 131,450 42,132 Nil 43,1338 | Wealgiccccccse:: 38,252 i 
ry BB (ttc Acid 2.0... cece ee ee eee es , — 218.512 Germany...... 84,276 | 
: Tartaric acid ..........ss0ssseeeeees 247,064 2| 247,066 | 218,512 Ni , Italy.........++- ~~ 
Italy 59,7 
‘ Cream of tartar..........ss000s0000 176,739 554 | 177,293 | 141,490 21} 141,511 |4 nee 36,802 | | 
et L.—Sulphate of Alumina, Potash Alum, | aes . : Germany...... 62,588 | | 
fs. —— BEREE cascnpnevecees 143,503 109 | 143,612 | 132,351 96 | 132,447 { France.......+. 44,484 1 i 
od aa |——————————_—— —_ wn 
he M.—Ammonium Chloride ....0....000+++ 46,074 4| 46,078| 44,131 25 44,156 | Germany...... | 25,911 
Ss, J Holland ...... 167,327 
*h POI cassnccnssonesanansensescenees 424,262 168 | 424,430 | 401,444 Nil 401,444 ices es 137,153 | 
ne re eee creer neces ; 
” 0.—Rubberproof Cloth.........c.sccse+e00++ 42,215 204} 42,419} 62,377 106 62,483 | U.S.A......... 38,086 
d oo jum ...... 
$8 P.—Sporting AMMUNUION ......0..00008 65,583 320 65,903 63,855 109 63,964 | Belgium a 





iii neem 20,708,599 


* Excluding various items, already subject to duty under the ‘“ Abnormal Importations (Customs Duties) No. 1 Order, 1931.” 
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is the result? The duty falls on lamp globes and lamp 
shades, of which there is normally a big importation, 
which, as it happens, has not been swollen in recent weeks. 
The reason why ‘* forestalling imports ’’ have not taken 
place in this category is that foreign suppliers and their 
British customers never conceived a duty to be likely, 
for the simple reason that our home factories cannot cope 
with more than a small fraction of the home demand. 
Various estimates have been made of the capacity of 
British glassworks to cater for the lighting glassware 
(lamp and shades) market. The estimates, we are told, 
vary between 0.6 per cent. and 4 per cent. Careful 
investigators believe that in the whole of this country 
there are less than 150 skilled blowers of moulds in the 
lighting glass industry, whereas, if Britain were to supply 
the requirements of the home market, thousands would 
be immediately required. Thus in the middle of winter, 
the busy season for artificial lighting, the Board of Trade 
has suddenly clapped a 50 per cent. duty on essential goods 
which we do not adequately produce in this country, in 
addition to the 40 per cent. handicap already imposed 
upon imports by the depreciation of sterling (for most 
of these imports come from countries adhering to the 
gold standard). Moreover, in the electric bulb industry 
in this country a “‘ ring ’’ already exists, which is making 
fat profits out of the home consumer. Unless the Board 
of Trade admit and rectify a serious mistake, not only 
will an essential utility article reach prohibitive prices 
shortly through lack of supplies, but also the ‘‘ ring,’’ 
producing a sectionalised product, will be able to exag- 
gerate the monopoly profits already exacted from the 
helpless consumer. If Mr Runciman had wished to give 
the country a pretty little illustration of the pitfalls of 
protection, he could hardly have done better. 

The cotton duties, too, quite apart from the principle 
involved, present special difficulties of their own. The 
duty is imposed on goods ‘* wholly or partly of cotton.’’ 
This means that piece-goods which have any trace of 
eotton in them will be subject to a full tax of 50 per cent. 
Hat-makers will pay more for their satin linings; the 
materials used by makers up of “‘ mixed ’’ rayon piece 
goods purchased from abroad will carry the new 50 per 
cent. duty in addition to the duty of 334 per cent. imposed 
by Mr. Churchill. 

And what, after all, is the economic justification for 
these essays in protection? Now that the pound is 
divorced from gold, the balance of payments, if left to 
itself, will and must automatically regain an even keel. 
Fears or threats of tariffs retard the natural process by 
increasing imports as far as is feasible; but even in the 
presence of such fears and threats there is a very effec- 
tive check to a big inflow of imports, namely the barrier 
already erected by the exchange conditions against the 
goods originating in gold countries. In a word, Mr 
Runciman is fighting an unreal bogey; but the weapons 
which he selects threaten to produce a very real rise in 
the prices of some of the essential commodities selected 
for his attack. Moreover, it is only necessary to glance 
at the annexed page of statistics to realise the measure 
of disturbance caused to the trade of countries which, 
already in dire difficulties, will find it harder than ever 
to meet their obligations to this country. 

In connection with this third Order we find only 
one consolation. In the case of many of the goods 
scheduled, the duty imposed is not protective, but pro- 
hibitive, and therefore obviously of a temporary or 
‘“‘ emergency "’ nature. Goods taxed, in cases where they 
come from gold countries, have to face a duty ranging 
up to over 100 per cent., and some of them have to add 
to this a previously existing duty of 33} per cent. That 
is prohibition, and cannot be claimed or used as the basis 
for building up a permanent tariff. We wonder whether 
Mr Runciman has deliberately introduced this aspect into 
his third Order, with the object of showing the world that 
he is attempting merely to deal with the emergency of the 
moment, without in any way prejudicing the future fiscal 
policy of this country, in the formation of which the 
National Government retains a free hand. If so, it is just 
conceivable that the third Order, bad as it seems, may be 
the best of the three. But, in any case, it is a dangerous 
game. 
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THE PROGRESS OFr 

TANGANYE, 
(BY A CORRESPONDEnr, ) 
TANGANYIKA is the lar 
administration, outaide the eg, tity unde 
seven times the size of Great, Britain ana Dominion, 
Crown colony. It has an area of 374.000 eet tae aay 
with a coast line of over 500 miles oe Square miley 
harbour at Dar-es-Salaam, which is the oe ODE goo4 
a population of 5,000,000 natives, and a + Thus 
natives, of whom 25,000 are Indian. Ye 000 nop 
a part of the former German colony of a it 18 ony 
part of that territory was allotted to Portugal - for 
part—and that the most populous—was * aie 
mandate to Belgium, and is known as Ruand: a 
By its situation Tanganyika is destined to pla ad oat 
part in the future of British East Africa ies tere 
the centre of a ring of British colonies and sort 
Kenya and Uganda to the north, Nyasaland and N — 
Rhodesia to the south, and the island of Vanziber th 
east. The policy pursued in Tanganyika must nevi 2 
influence the policy in these other t — 


: S 1 Ul erritories, for 
Hilton- Young Commission recommended and oo . 
Government has recognised, there must be one principle 


of native policy in the vast East African region 
policy which the administration is to mt ae > 
is defined with some exactness in the deed of on ne 
which Great Britain rules the country. The mandat 
shall ‘“ promote, to the utmost, the material and om 
well-being and the social progress of the inhabitants He 
shall prohibit all forms of compulsory and forced labo 
except for essential public works, and then only in retum 
for adequate remuneration ; protect the natives from abus 
and measures of fraud by the careful supervision of labow 
contracts; in the framing of laws relating to the holding 
of land, take into consideration native customs and 
respect the rights and safeguard the interests of the 
natives, and shall prohibit the transfer of native land, 
except to other natives, without the consent of the public 
authorities.’’ 

The administration has acted according to the spirit and 
the letter of this mandate. It regards the native as the 
primary element of the country, and the white settler as 
an experimental! factor. There are no native reserves of 
land as in Kenya, but the Government regards itself 
throughout as the trustee for the natives. It allows 
transfer of land to non-natives only on leasehold tenure 
and for a term not exceeding 99 years, and subject to the 
condition that enough land remains for the native tribes 
and that the land transferred will be used for productive 
development and its produce can be readily marketed. In 
fact, less than 1 per cent. of the soil has hitherto been 
alienated to non-natives. The Hilton- Young Commission 
pointed out that part of the territory was fitted for - 
farming and part for corporate exploitation, and that there 
was more land than the inhabitants required, so that there 
is room for fresh settlement. The trust for ares 
therefore, which is implicit in the mandate, the develop: 
ment of the vast economic resources, can be me 
without derogating from the primary trust for hg 
being of the native inhabitants; and, fotens. as 
complementary parts of a single obligation whieh ¢ 
be fully performed if any part Is neglected. dene 

The British administration has in recent — a 
much for the development of the mene - vad 
tory. It devoted part of the loan of 10 oan a 
with a Treasury guarantee under the East a te 
Act of 1926, to the construction of railways. i et 
Germans it took over the central railway, - Ki ie 7 
east to west, 770 miles, from Dar-es-Salaam te 
Lake Tanganyika, and now it has built a ie 
tniles to Mwanza on Lake Victoria, cating oe Nosh 
with the sea, and is building recaggl anda a0 
Arusha, which will link the territory W! ther extendilg 
Kenya. There are motor roads in dry © oe of this yee" 
over 10,000 miles; and, since the mgd England 
a regular air mail has been pao the time for 
Mwanza in nine days, thus _ " ne wenty-three ays. 
post to the mandated territory y on Closer Union in 
The Joint Committee of Parliament 0 a oppose 
East Africa, which reported in October, 
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any attempt at political federation, urged that there was 
, real field for co-ordination and co-operation in the 
administration of transport, including railways and ports, 
(Customs, and technical services. There should be an 
Adviser on transport for the different regions, who would 
be a member of the Governors’ Conference and secure 
uniform treatment in place of the present competing 
rates. 

The principal trade of the country is with Great Britain, 


though, by the self-denying ordinance of the mandatory 


regime, NO preferential tariff in favour of British goods 


may be passed. Great Britain, on the other hand, has 
granted to Tanganyika products the benefit of Imperial 
preference, for she may confer, though she may not 
receive, benefits. The total imports of last year repre- 
sented a value of just under £4,000,000, a decrease of 
£300,000 from 1929; and the total exports were of a value 
of £2,600,000, which represented a decrease of over a 
million pounds from the previous year. Imports from the 
British Empire accounted for 60 per cent. of the total. 
There was an increase of the quantities of the principal 
exports, sisal, ground-nuts and coffee, and a decline only 
in cotton; so that the marked fall in value is due to the 
general fall of prices and not to a failure of production. 
A beginning has been made with mining development, 
and the territory has exports of gold, diamonds and mica. 
The annual revenue and expenditure of the Government 
are about £2,000,000, which, having regard to the area 
and the size of the population, is a modest figure, and 
works out at a taxation of 12s. per head. But in view 
of the general economic crisis, the administration has 
appointed a committee to consider means of retrenchment. 

The political development of the territory is charac- 
terised by the introduction of the system known as indirect 
administration, or ruling by native chiefs, who are 
regarded as an integral part of the machinery of govern- 
ment, with defined powers of taxation and administration, 
and not dependent on the will of English executive 
officers. The system has been introduced from Nigeria 
with happy results, and is an earnest of the determination 
of the mandatory to train the people to self-government. 
A college has been established at Tabora for the sons of 
chieftains, where they are educated, on the lines of an 
English public school, to take their part in ruling their 
peoples. The mandatory holds that the best safeguard 
of the interests of the white settler is the building up of 
4 contented law-abiding native community taking its 
share of the administration. At the same time, it has set 
up a legislative council composed of fourteen official 
members and ten non-official members, of whom seven 
ure Europeans and three Indians. The native interests 
are protected by the official majority. The council has 
to deal with the larger functions of government, such as 
taxation, customs, health, the improvement of agriculture 
and public works. The tribal concerns are left to the 
chiefs and their native councillors. By this parallel 
fostering of representative and native institutions the 
Government of Tanganyika is tackling the main problem 
of Central Africa, to discover the basis on which the white 
and black races can live together under conditions of rapid 
economic change, and with adequate opportunity for 
political development. As the Joint Committee pointed 
out, the principle of trusteeship implies not only the 
woidance of injustice to the natives, but also the more 
positive obligation to afford to the natives both the time 
ind opportunity to develop their latent aspirations, and 
play such part as they may eventually be capable of 
plaving in the ultimate destiny of the country. 








THE YEAR'S NEW CAPITAL. 


Tuk most cursory glance at the statistics of London's 
new capital issues in the past year, which, according to 
custom, we present in this article, will reveal the blight 
that fell upon the operation of new financing after the 
turn of the year. In the first half of 1931 the total output 
of London’s new capital market was slightly more than 
half the total recorded for the first half of 1930. There- 
wfter the world crisis hit London with relentless force, 
‘nd we find that in the second half of this year new 
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capital applications reached the puny total of £12.9 
millions, in comparison with £98.2 and £110.9 respec- 
tively in the corresponding periods of 1930 and 1929. A 
close observer of the London money market, had he 
awakened to-day after a year’s sleep, would first rub his 
eyes and then refuse to admit the accuracy of the follow- 
ing table :— 


CiLassEs OF BORROWERS. 
(£ million.) 


SL 


British Foreign ee For- | Fin- | Rub- 


Total whole year, 1923 | 271-4 | 































| { 

| 17-7 | 95-8 | 48) 5-4 15:5) 7-7 | 64-5 

Total whole year, 1924 | 209-3 | 13-7 | 90-6 | 18-8 j 10; 12-7) 2-3) 10-2 
Total whole year, 1925 | 232-2 | 45-6 | 30:7 | 25-3 | 3-8 | 18-0 | 19-1! 89-7 
Total whole year, 1926 | 230-7 4-7 | 54-6 | 49-2 | 8-2 | 26-9| 6:2] 80-9 
Total whole year, 1927, 355-1 | 66:0] 67°5 | 37°9 | 5-4 | 33-2] 11-0 | 1346-1 
Total whole year, 1928 369-0 | 83-8 | 56-1 | 26-4 | 3-1 | 49-7] 8-7 | 141-2 
1929—Ist quarter ...' 96-9} 1-9/| 27-2 0-3 | 3-8 | 21-2] 4-9] 37-6 
2nd «| 77-4 |DeO-3| Nil | 11-4 | Nil | 12-9} O-1] 63-3 
Sed, ee | 187 [Dred | 2-8 0-4 | Nil | 2-4) Leal 13-4 

Mth ws | 98-2] 65-2] Nil Nil 40 5-0] O-3 | 17-9 
Total whole year, 1929 | 285-2 5-4 | 30-0 | 12-1 | 7-6 | 41-5 | 6-4 | 122-0 
1930—Iet quarter... | 87-7) 38-4| 14-6 | 15-9 | 2-7 | 1-0] 6-7| 8 
and ww | 81° 1-6/ 309 | 188 | Ni | 63] 2-0] 22- 

Sed we | | 28 3-8; 3:0] NO | 0-8 | 3-0) OS) I 

4th oy we | 15-3} 21-8] 31-8 | 10-0 | 42 | 1-2) O11] 16 
Total whole year, 1930) 267-8 | 65-6 | 70:3 | 44-7 | 7:6 /11-5| 9-3] 68 
1931—1st quarter ... | 45-2 6-1 | 14-5 2:7 | Ni |] 56] O-1] 16-2 
and, «ss | 440 4:1| 14-9 35 | 2:8] 5-9! O-1] 12-7 
3rd we | 90 2:3} 2:8] O65 | O-1 | OF] ... 2-6 
4th =, ot 3-9 |Dr.1-8 | Nil 1:3] Ni | ... ats a4 
Total whole year, 1951) 102-1 | 10-7 | 32-2 | 8: 29] 12-2] 0-2] 35-9 








A mere £4 millions represents the total new financing 
in the December quarter by home trade and industry. 
No foreign or colonial government or corporation, no 
foreign railway, no rubber, oil or mining ¢ompany, floated 
an issue in London between October Ist and the end of 
the year. The British Government, despite the 
Treasury's difficulties, floated no loan. The figures in the 
above table under the heading ‘‘ British Government °’ 
refer entirely to National Savings Certificates. In the 
first three quarters of the year it was a healthy sign that, 
in spite of the trade malaise and widespread unemploy- 
ment, new sales of Savings Certificates steadily and 
regularly exceeded encashments. It is one of the dis- 
quieting signs of the December quarter that the tide has 
turned and that encashments are exceeding new sales. 
The classification of issues is given in more detailed form 
in the next table :— 

















Year, 1931. 
Whole 
a 4 Three Total, 
Description. a Quarters Fourth Whole 
. to Quarter. Year, 
Sept. 30. 1931. 
ae SS 
| £ £ | £ £ 
British Government loans............ 65,640,000 | 12,550,000 | Dr.1,850,000} 10,700,000 
Dominion and Colonial Government | 7 
DIE. .<evencccccaceeusuartanerentneses 49,081,300 | 30,571,600 | Nil 30,571,600 
Foreign Government loans ......... | 21,330,000 1,740,000 | Nil 1,740,000 
British Corporations, County and | 
Public Board Loans ............+++ | 41,657,600 6,705,300 | 1,302,000 | 8,007,300 
Colonial Corporations and Public | ra J 
Board LO@ns ......cscscceereeeeeeres ; 3,001,500 Nil Nil Nil 
Foreign Corporation8 — ........s++00+ Nil Nil N il Nil 
British railways ........-:-0+ssseeseeeee 16,119,500 Nil Nil Nil 
Colonial railways .......sceeeseeeerees 2,875,600 Nil Nil Nil 
Foreign railways........-.seeeeseeeeeeee 7,615,000 | 2,910,000 Nil 2,910,000 
Australasian MiNeS..........:.eseesrers | 257,800 Nil Nil Nil 
South African mimes ........sccseeeeee 493,500 371,900 Nil 371,900 
Other mines  ........ceseereeereeeeeeees | 4,597,500 | 8,953,300 10,000 | 8,963,300 
Exploration, financial and invest- | 
MONE CFUBWS .....cccccccscccccscccccsess ; 6,316,000 | 2,949,500 Nil 2,949,500 
Breweries and distilleries ............ | 2,078,500 | 112,500 Nil 112,500 
Merchants, importers, &c. aT Nil 337,500 Nil 7,500 
Stores and trading | 3,220,300 | 10,401,300 Nil 10,401,300 
Estate and land ... | 445,400 124,700 15,000 139.700 
Rubber........+++- | 1,160,000 151,000 23,800 174,800 
acacia “ | 8,050,000 Nil Nil Nil 
Iron, steel, coal, and engineering... 1,285,000 42,500 25 
Electric light, power, and telegraph | 3,728,400 | 3,838,300 378,800 | 4,217,100 
Tramways and omnibus ..........+. Nil 98,000 Nil 98,000 
Motor traction and manufacturing 681,600 | 6,300,000 802,300 7,102,300 
Gas and Water  ........scceceerereeeeee 393,300 429,000 Nil 429,000 
Hotels, theatres, and entertainments 20,000 $2,500 Nil 82,500 
Patents and proprietary articles ... 367,500 300,000 Nil ,000 
Docks, harbours, and shipping ... Nil 1,020,000 | 2,100,000 | 3,120,000 
Banks and insurance —.......-.+++0+. 3,023,600 1%, Nil 136,400 
Manufacturing and miscellaneous 21,361,800 | 8,139,900 | 1,072,300 | 9,212,200 


267,800,700 | 98,265,200 | 3,879,200 {102,144,400 





The year’s total, after separating British Government 
operations from the rest, was £92 millions, against £202 
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millions in 1930. The total for the December quarter at 
£3.9 millions compares with £75.3 millions in the Decem- 
ber quarter of 1930. Stagnation has indeed overtaken the 
market. Indeed, in the second half of the year only two 
British corporations, the Borough of Walsall and the 
Galloway Water Power Company, entered the market, 
while in the same period Tanganyika, with a July loan of 
£3,500,000 in 4 per cent. stock at 94}, was the only repre- 
sentative in the six months of all overseas governments, 
Imperial or foreign. Indeed, Tanganyika, whose 
prospects are discussed in another article, got in just in 
time. 

The destination of the £102 millions of new capital is 
analysed below :— 


DESTINATION OF New CapPrraL. 





















Whole Years. 

1913. | 1927. | 1928. | 1929. | 1930. | 1931. 
stinnaialeesnstiiige aii acssiaiatlainl nated tiahiaall seated eee, 
eliitidih é € ‘ t £ 

dom— 
Government Nil __| 66.083 800] 83,861,000! 65.400,000! 65.640,000! 10,700,000 
coasted 35,951.200|140,799,800| 179, :22.100)132 626,500, 105,006,100] 43,802,000 
35,951,200|206,883,600] 263,583,100] 198,026,500] 170,646,100] 54,502,000 
British Posses- _—-_ ee 














sions— 
Government | 26,278.700) 55 697,200) 40.223,000) 26,366 100! 49.081.300 30,571,600 
Other ........ | 49,858,500) 44,115, 22,935,400; 34,610.900) 12,3 


I Lf ce fase 


76,137,200} 99,812, 63,158,400) 60,977, 











Foreign coun- |—— inteieatenecnancitl 
Government | 26.158.200) 11,822, 15.938,900} 3,650,000} 21,330,000] 1,740,000 
Other ........ 58.290.490| 36.647 500) 26,377,700) 22,585,900} 14,376.400] 7,393,900 





Grand total ... |196,537,000|355, 166,000 369,058,100 285,239,400 267,800,700 102,144,300 





So far as foreign and Imperial borrowing is concerned, 
the figures for the full year are substantially the same as 
those for the first six months. Roughly, we have lent 
abroad in 1931 about £47 millions, as compared with 
£97 millions in 1930 and £87 millions in 1929; but after 
July overseas financing ceased altogether. 

Even in the first half of the year conditions were such as 
to induce caution, and one would, therefore, expect to 
find—as the following table shows—that a very large pro- 
portion of new money was subscribed in the form of fixed- 
interest obligations :— 


NATURE OF BorROwING. 


Preference Ordinary 
Debentures, Stocks and Stocks and 


Bonds, &c. Shares. Shares. Total. 
£ £ £ £ 
Year 1927...... 228,958,000 36,836,600 89,371,400 355,166,000 
9 Pence 212,817,900 45,062,600 111,177,600 369,158,100 
— 137,670,300 31,543,400 116,025,700 285,239,400 
=p TE secon 230,364,800 15,824,600 22,090,100 268,279,500 
i, a ee 74,935,600 6,911,900 20,296,800 102,144,300 


As was to be expected, the list of individual issues ex- 
ceeding £1 million in amount is exceptionally short, and 
the second half of the year only makes two contributions, 
both of which have been mentioned above :— 














Month of Nominal Iesue Price, 
4 Name and Description. Ameumt. | Salen. ev 
J a London P 5% Deb., 1952. 3,000,000 1008 96 
anuary ... ‘ower = — Y 
February ... | Govt. of India 54% Stk., 1936-38... | 12,000,000+ 97 86 
ose County 144% Stk.... | 1,500,000 99 90 
February ... Corporation ce eee 700,000 994 90 
March........ Gold Coast 44% Stk., 1960-70...... 1,170,000 98 
March........ Rio Tinto Co. 5% Deb. Stk. ...... ” ,000 91s 67 
March........ Greek Govt. 6% Public Works.. 87 
March........ Jabs ae oer ey st 81-85 
May ......... Govt. of India 6% Stk., 1 --» | 10,000,000 par 93 
June......... Connty “n% 
Btk., 1950-70 .........cceecccccscevece 2,500,000 101 89 
June......... Ayres Great Southern 
Railway 5}% Debs. ............... 95 82t 
F. W. Woolworth (5s. Ord.)......... 562,500 
Jane......... F. . Woolworth 6% Oum. Pref., one 19/1 
Jaly ......... Tanganyika Government 4% Guar. - ed 
ES BE icthademevccnecciimecnstecs 3,000,000 944 814 
November Cie Water Power, 5% Red. 
BE. TOUTES ccoveccccecocecescisnens 1,400,000 93 3-2 dis 


+ Also £5,000,000 for Conversion Purposes. 


The absence of recent new flotations is not caused en- 
tirely by the prevalence of crises, the need for economy, or 
the grave uncertainty of the outlook ; it is due, also, to the 
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Total, 
ne = 1929— £ £ 
uarter ...... 15,191,600 39 £ 
znd Quarter eecece 9,465,500 1 2eeao0 18,679,109 
Sra Quarter ...... 3,574,700 217/100 12,916,509 
P cake 733,400 304,400 tal 
Total Year 1929 | 28,965,200 2,199,600 143,641, 
ns Geer 
eo 3,982,300 1,477, 
se guest | TiS | TR, | SIS | at 
mann ; , 601 , 
4th Quarter ...-"" 3,402,900 | 1,667,600 | talaoy | iit 
Total Year 1930 | 6,292,000 | 3,264,600 | 12,407,700 | jaiguam™ 
Year 1931— —— 
uarter ...... 2,174,200 632,900 ’ 
ant Cente caiien 1,121,600 2, So6'3oq $81,900 eo 
3rd Quarter ...... 1,289,500 Ni 265,600 | Lsssin 
4th Quarter ...... Nil 451,500 Nil ri 



































Total Year 1931 | 4,585,300 | 3,450,700 847,500 | ya, 

"Nominal amount of capital introduced. fs1s1990 
~% Nominal amount of capital introduced, £22,158,480, 

ii Nominal amount of capital introduced'£8,757,183, 

A direct result of the crisis, the continued absence of 

capital issues operates also as an aggravation of difficul 
ties ; for it represents the cessation of the employment of 
private savings in the purchase of capital goods. Its 
gradual resumption, therefore, when sooner or ater it 
cecurs, will be the first favourable omen of trade 
recuperation. 


DE MINIMIS.... 


Tue Law, it may be, cares not at all for little things; 
but that is not to say that the Law, if it claims to be 
regarded as a precept for good living, is always right. 
However wise it may be not to fuss over trifles, not to 
let the vision of the essential wood be blinded by u- 
essential details of the trees, philosophy’s sound injune- 
tion to ‘‘ see life steadily and see it whole ” cannot be 
followed by those whose eyes are so fixed on the firma 
ment wherein great events take shape that they never 
discern the intimate earth around their feet. 

It is a reflection, this, which we who write each week 
the pages of the Economist would like to think we shared, 
this week, with you who read our words. Anonymous, - 
address you every Friday, come wet or Ine, = 
chronicle and criticism of the doings of the = , 
political and financial masters. Treaties of the _ 
Acts of Parliaments and Senates, decisions an = 
cisions of statesmen and bankers: these are our — 
fare. We—much more than you, who after & = 
keep your shilling for a week’s reading in ee “ 
are, like Mr Kipling’s Diego Valdez, — im ¢ on 
great deeds.’’ Yet, no less than Pagliacco, . aaa 
siam’ uomine ’’: we are but men like you, ae 
which bulk as large as Bank rate in our thoug aa 
for whose sake we would relegate, if need Ae me 
and covenants, policies fiscal and monetary, oe avel: 
of oblivion. And, this week, we hope that ae 
ing over-long on what we have written of ete a 
import, will join with us in dismissing es aaa 
wracking thoughts of world problems — tatu 
attend to the minutia of the turkey, as ¢ ~~ Christmas 
as the contemporary tax-gatherer plows. cnponsd v4 
stocking as replete as es aaa 

rospective default on our poutic ts. is 
; aeainene in loco. God knows, the oo 7 oa 
pitious for jesting. If we forget for A ew im pre-occupt 
we live in London, Paris or Berlin—the oe vensie © 
tions of our time, Black Care will dou N88 vot in ti 
saddle behind us before the New Year 1s a shah” good 
brief respite of the ‘‘ Feast of Friends, a sf econ? 
international,”” Santa Claus, makes mt y well find 8 
frontiers and political antagonisms, W 
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wholesome corrective to undue concentration on issues of 
high policy. For there is a real danger that, in a world 
crisis whose issues are of absorbing complexity, we may 
all forget that the ultimate objective of statecraft and 
economic thought is nothing else than the well-being and 
happiness of the million homes around us. 

Life, when all is said, is made up of countless lives 
in petto. Pheidippides, hot for the Acropolis, had to 
thread his way at the last gasp through the market where 
figs were priced and bartered, for all the majesty of 
Persia. When the sun sank on Waterloo, Sussex 

asants, tilling unhistoric soil, cursed their Maker for 
the fading light. Ask children on Friday, when they 
and you are generously happy round ‘‘ the candle-fruited 
tree,’’ what they think of the Treaty of Versailles, trans- 
lated into language comprehensible by the young: the 
answer will not be flattering to the great statesmen who 
appended, in the name of future generations, their 
signatures to that document. 

Let us then utilise this Christmastide in the wholesome 
realisation that high policies are worth pursuing not for 
their own sake, but only in so far as they redound to the 
eudaimonia of those largely inarticulate millions for whom 
the leaders of our democracies make bold to speak. Let 
our statesmen bethink themselves, in these few days of 
regained touch with the little things of domestic life, 
that their achievements will ultimately be praised not 
because they maintained, regardless of a thousand fire- 
less hearths, this or that principle of ‘‘priority,”’ this or 
that tenet of economic doctrine, but because, in the last 
resort, they were mindful that Tommy’s parents must be 
able to earn for Tommy the wherewithal to buy, 
Imperially or not, the imperiously-coveted Teddy Bear. 
It will be well if, in these few welcome days of leisure for 
reflection, we who were born to an epoch of matchless 
material aggrandisement, vaulting national ambition and 
a bitter holocaust of untimely death, vow that, come what 
may, our policies for the future shall be firmly based on 
the principle that the thing that matters is that our 
children’s teeth shall not be set on edge by transmission 
of the sour grapes which we have eaten. ‘‘ Inasmuch as 
ye do it unto the least of these, my little ones, ye do it 
unto me.’” If the world’s statesmen, less mindful than 
Gallio of Claudius Caesar, take to their hearts this saying 
of the most realistic and human of the world’s great 
visionaries, Christmas in this year of grace will not have 
been celebrated in vain. 





Notes of the Week. 


The Week in Manchuria.—Last week the centres of 
interest in the movement of Far Eastern affairs shifted 
from Paris and Manchuria to Nanking and Tokyo. We 
recorded the almost simultaneous changes of Govern- 
ment in the Chinese and Japanese capitals in our last 
issue. This week, Manchuria is the centre of interest 
again, and this in a rather ominous way. The burning 
question is whether the Japanese Army does or does not 
intend to take Chinchow by force of arms. At the end 
of last week it looked as if the storm which had been 
threatening here were blowing over. The situation was 
eased by the resignation (reported from Peking on 
December 16th) of ‘‘ the Young Marshal ’’ Chang Hsiieh- 
liang from the Conmmandership-in-Chief of the North-East 
Frontier Defence and the Vice-Commandership-in-Chief 
of the All-China Army, Navy and Air Forces (the latter 
an honorary position which symbolised Chang's entente 
with Chiang Kai-shek). The situation had been further 
eased by the assumption of the Governorship of Mukden 
on the part of General Tsang Shii—a prominent personage 
in “* the Young Marshal’s ”’ defunct Manchurian regime, 
who was also persona grata to the Japanese. This move 
seemed to promise a combination of some local continuity 
of administration with a local improvement in Sino- 

apanese relations. In the last few days, however, the 
sky has again become overcast. On December 17th, 
Japanese troop movements were reported which will have 
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the effect of increasing the strength of the Japanese forces 
on Chinese territory—in Manchuria by one brigade, at 


r 


Tientsin by one battalion. The next day, it was 


announced by the War Office at Tokyo that the late 
Japanese Government's order forbidding the forces in 
Manchuria to advance west of the Liao River had been 
rescinded, and that extensive Japanese operations against 
Chinese bandits in Manchuria were about to be launched 
—"‘ in the direction of Chinchow.’ 
going to press, it is rumoured that an ultimatum, demand- 


, 


At the moment of 


ing the withdrawal of the Chinese forces at Chinchow to 


the south side of the Great Wall within a stipulated time- 


limit, is on its way; and that, if it is not complied with, 
an energetic Japanese offensive against Chinchow will 
follow forthwith. It appears, therefore, that Japan is 
doggedly persisting in her course of aggression, and the 
danger of the situation is extreme; for a point must come 
sooner or later when the Powers will be able to stand it 
no longer. The British military attaché at the Legation 
in China, who has been stationed ut Chinchow, with his 
French and American colleagues, for the past month, and 
has now proceeded in their company to Mukden, is re- 
ported to have made a public statement in the latter 
place that the allegations of Chinese preparations or con- 
centrations at Chinchow are without foundation. Mean- 
while, the United States Government has sent the 
Japanese Government two messages: the first expressing 
concern that the obligations of the Nine-Power Washing- 
ton Treaty and of the Kellogg Pact should be observed; 
the second announcing (though this is perhaps hardly 
news!) that a Japanese occupation of Chinchow would be 
regarded in Washington as “‘ most unfortunate.’’ We 
are evidently very far indeed from being out of the wood. 


The Australian Elections.—‘‘ What England says 
to-day Australia says to-morrow "’ might well be the 
best comment on the Australian elections, for the result 
is to displace Labour in favour of an all-party majority 
pledged to retrenchment and sound finance. Yet there 
are many interesting divergences from the true parallel. 
Unlike Mr MacDonald, Mr Scullin did not sever himself 
from the ranks of Labour, and it is his former lieutenant, 
Mr Lyons, who is to-day cast in the role of Mr MacDonald 
to become Australia’s new Prime Minister. Mr Scullin, 
before his defeat, had diverted his own party into the stony 
paths of sound finance, and had already done much to 
place Australia upon the high road to recovery. Unlike 
Mr Henderson in this country, Mr Scullin is himself 
returned to Parliament, though he has witnessed the loss 
of many of his followers, including Mr Theodore, his late 
Treasurer. One curious example of the parallel between 
Australia and ourselves is that in each case it was the 
moderate Labour members who found. themselves in the 
thick of the carnage. The extremists, like Mr Maxton in 
England and Mr Lang in Australia, escaped with compara- 
tively few casualties. On the other hand, there is a very 
significant antithesis between the British and Australian 
elections. Here the successful supporters of the National 
Jovernment comprise a large number of avowed Protec- 
tionists, and their pressure upon the Government to intro- 
duce a high tariff is a matter of common notoriety. In 
Australia it was the Labour Party that stood for a high 
tariff, while Mr Lyon and his supporters held more 
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reasonable views. The moral is that Australia has ‘‘ had 
some.’’ In general, the election shows that in Australia, 
as in other countries, the electorate are willing to face up 
to the hard facts of the world crisis provided that they are 
put fairly and squarely before them. 


Mr Gandhi's Denial.— We quoted in these columns last 
week an interview with Mr Gandhi, which was published 
in the well-known Italian journal, the Giornale d'Italia. 
This interview aroused widespread interest and anxiety, 
because it represented the Mahatma as stating his definite 
decision to resume his passive resistance campaign upon 
his return to India. Mr Gandhi has since denied that 
he gave this interview. On the other hand, Signor Gayda, 
the correspondent of the Giornale d'Italia, refuses to 
accept the denial, and affirms that he made notes of the 
precise words used by Mr Gandhi in the presence of wit- 
nesses. There is no ground whatever for impugning the 
good faith either of the newspaper or its correspondent. 
But, on the other hand, Mr Gandhi’s denial of the mast 
unfortunate utterances is very welcome in that, publicly, at 
any rate, he remains uncommitted to any obstructive line 
of policy. So while sympathising with the position into 
which the Giornale d'Italia has been placed, the most help- 
ful view to take in the interests of India and Britain is 
that the incident of the interview is a mystery. Mean- 
while let us cling to the hope that in his return journey 
‘* across the summery seas to his sun-baked land ’’ the 
Congress leader will reach at last the realisation that it is 
only by adopting the very reverse of the policy attributed 
to him in this interview that he can use his influence to 
save his own countrymen from untold and unnecessary 
misfortunes. 


The Egyptian Parliament Reassembles.—The second 
session of the Egyptian Parliament under the new con- 
stitution was opened on December 17th. Its opening 
neither follows nor heralds any substantial change in the 
political situation—internal or external. The internal 
political situation in Egypt is still governed by the refusal 
of both the Wafd and the Liberal Party to recognise the 
constitutionality of Sidky Pasha’s regime, and 4 fortiori 
the legitimacy of the anti-democratic constitutional 
changes which have been put into force, under this 
regime, by royal decree. The Opposition maintain that 
the democratic constitution of 1923 has not ceased to be 
valid; and they give expression to their protest by boy- 
cotting the new Parliament. This boycott is being main- 
tained against the second session as well as the first, and 
the internal political situation is not materially altered 
by the individual secession of Ziwar Pasha, a former 
Prime Minister who played a rather docile part in one 
tense phase of Anglo-Egyptian relations, from the ranks 
of the Opposition to the Government's side. Ziwar Pasha 
signed the joint Wafdist-Liberal Resolution of May 7th 
last on the constitutional issue; he has now accepted a 
seat in the Senate at Sidky Pasha’s hands. His action, 
however, does not appear to portend any widespread 
breach in the solidarity of the Opposition; and, if the con- 
temporary history of other Islamic countries—e.g., 
Turkey—is any guide, we may expect the Opposition not 
only to hold its ground but to win the day in the long run 
over the King and ‘* the King’s friends.’’ As for the 
political relations between Egypt and Great Britain, these 
remuin unaffected. There is at present no prospect of 
Anglo-Egyptian negotiations being resumed, though we 
may take it as certain that one day they will not only 
be resumed but will be carried to a successful issue. The 
goal at which all parties in both countries are aiming is a 
comprehensive settlement on a treaty basis, in lieu of the 
present anomalous relation resting on the unilateral 
British declaration of February, 1922. This goal will 
assuredly be reached in the end; but there is one proviso 
on which any British Government is bound to insist. We 
shall only be willing to conclude a treaty of this per- 
manent importance with an Egyptian Government which 
is able to satisfy us that it is genuinely representative of 
the Egyptian people. Meanwhile, in Egypt, as in Britain 
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A Hungarian Moratorium.—From the ] 
Budapest correspondent which is 
of this issue, it appears that by t 
in = a ae, on tra 
in Hungary. is will not come as a surpri 
readers who have followed week by a a _ 
spondent’s survey of the steady march of Hun 7 
econamic ition towards the brink of this a 
decision. The only bright spots in the situation are thi 
Hungary now has a strong hand in control of her finances 
and that the Government has firmly announced its refusal 
to contemplate a policy of inflation. Nevertheless, anj 
in spite of the fact that the declaration of the moratorium 
was fully expected, the event must be regarded as a grave 
warning of the growing paralysis of trade and credit which 
is slowly but surely strengthening and extending its grip 
upon large areas of the European continent. It serves als 
as a reminder that unless concerted remedial policies are 
adopted, Hungary may not long remain the only country 
which is driven to resort to this drastic expedient. The 
event, therefore, emphasises the extreme urgency for co- 
operative international adoption of policies which, by free- 
ing trade from some of its shackles, will gradually unfreeze 
the frozen and restore a little circulation to the numbed 
system of credit. What precise reactions the declaration 
of the transfer moratorium in Hungary will have upon 
other individual countries cannot at the moment be 
gauged. But it is understood that this new Christmas 
“* frost ’’ will be felt most severely in the first instance 
by American and British creditors. 
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The End of the Muslim Congress.—The Jerusalem 
Congress terminated its session in the small hours on the 
morning of December 17th; and it is now possible, to 
some extent, to gauge its significance and estimate its 
prospects. On the personal issue which caused some dis- 
turbance at the opening meetings, it looks as though the 
Mufti of Jerusalem had won a decided victory over his 
opponents in the Palestinian Muslim’ community. At any 
rate, he has been elected chairman of the permanent 
executive committee. For the rest, it would appear that 
the Congress, which set out to be an Islamic affair, ended 
by crystallising into an Arab affair. More than 70 per cent. 
of the delegates came from Syria in the widest sense 
(including Palestine and Transjordan, as well as the wow 
tories under French mandate) and from Egypt; and Ww ° 
the Congress was being addressed by an Indian delegate 
it responded enthusiastically to his declaration pag 
union of the Arabic-speaking countries would owt e 
future security of Islam. Unity was also preached y : 
Shi‘i delegate from Najaf, one of the Shi‘i holy oe 
‘Iraq. This was a remarkable portent; for the : 
have hitherto held themselves rather sullenly aloof - 
movements for the promotion of Pan-Islamic “_ J. 
Here again, however, the fraternal gesture of an 3 
Shi‘i towards the Sunni world may resolve iteelf oi 
rapprochement of the ‘Iraqi Arabs towards ~ 4“ 
Arabs of Syria and Egypt. We may also note t oc 
present members of the Congress have conferred nce 
life-membership on themselves; that one Me od beet 
Indian delegate, Mawlana Shawgat Ali, ~ te 
elected to the permanent executive, has withdra 
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ceptance ; and that the point over which the Congress, 
ring its session, took the strongest line was the alleged 
srbarity of the Italian repressive measures in the African 
ab country of Libya. Indeed, one of the Egyptian 
slegates, ‘Abdurrahman Bey ‘Azzam, has been deported 
the Palestinian Government on account of the violence 
his anti-Italian pronouncements. All these facts point 
» the same conclusion: the Congress, if it achieves per- 
nanence at all, will achieve it as an Arab rather than as 
, Islamic organisataion. And this is, of course, what 
e should expect @ prion; for the general tendency in the 
Jamie world since the war has been for the old solidarity 
Islam—a politico-religious society transcending nation- 
‘+y and race—to break up under the impact of the dis- 
tegrating Occidental force of nationalism. In this 
natter the revolutionary action of the Turks, who are the 
ading Islamic people, has probably been decisive. The 
ndian Muslims, again, are displaying a tendency to think 
nore and more in terms of a local Indian political develop- 
nent. In these circumstances, Pan-Islamism naturally 
snds to contract into Pan-Arabism—that is, into another 
neal national movement which is neither a Turkish nor 
» Indian Muslim concern. For Pan-Arabism there may 
till be a future, for the Arab peoples are drawn together 
ot only by their common national language but by their 
mmon aspiration to throw off the ascendancy of the 
Western Powers. Except for the two Arab States of the 
Arabian Peninsula—the Yamen and the Najd-Hijaz—the 
rab countries from Morocco to ‘Iraq inclusive are all at 
is moment in some degree under the domination of 
ther France or Italy or Great Britain. Here is a prac- 
ical motive for co-operation and this co-operation is 
ikely to be particularly strong and effective between the 
gyptiaris on the one hand and the Syrians (in the widest 
nse) on the other; for there is a specially close political 
intimacy between Islamic Syria and Islamic Egypt which 
bas asserted itself repeatedly for the best part of a 
nillennium—the last occasion being the union of these 
wo Arab countries under the rule of Muhammad ‘Ali in 
he ‘‘ thirties ’’ of the nineteenth century. If we hear 
nore of the Jerusalem Muslim Congress, it will almost 
ertainly be in this connection. 


The Fascist Oath and Academic Liberty.—At a time 
then Fascist foreign policy—as expounded by the Duce 
himself as well as by Signor Grandi—is so much in con- 
nance with the best sense and the truest interests of the 
orld in general, it is more than ever unfortunate that, in 
home affairs, the Fascist Government should continue to 
teer a different course. An Italian Royal Decree, which 
as published last August, requires all teachers in Italian 
overnment institutions for higher education to take an 
bath of allegiance not only to the Crown, but to the Fascist 
egime, and to inculcate loyalty to Fascism into the 
minds of their pupils. The Fascist authorities claim that 
his requirement is merely an adaptation of an old practice 
0 the new situation. In Italy, as in the majority of 
ontinental European countries, professors are Govern- 
ment employees, who have to take an oath of allegiance 
ike other civil servants. In a Fascist State, it is argued, 
t is logical that the customary oath should carry with it 
b obligation to foster the now established political creed. 
he dissenting professors justly reply that there is a vast 
liference in this matter between the general and the 
particular. A general oath of allegiance to the State i 
hose service they work does no violence to their con- 
ience. A particular oath to preach the doctrines—the 
ontentious doctrines—of one political party, with a 
peculiar revolutionary creed, which has seized a monopoly 
of political power by main force, is a wholly different 
hatter. These open dissentients, as was to be expected 
n the circumstances, are not numerous. Out of 1,225 
eachers affected, 1,132 have taken the oath already, while 
sl of the rest have only delayed through absence on sick 
cave or for some other temporary reason. This leaves 
uly twelve who have refused, but these twelve include 
ome distinguished scholars: for example, Signor Orlando, 
former Prime Minister, and Senator Ruffini, a former 
inister of Education and former member of the League 
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of Nations Committee of Intellectual Co-operation. It is 
also noteworthy that the twelve dissentients include pro- 
fessors of mathematics and the physical sciences as well 
as the humanities—though, in the teaching of these non- 
human subjects, the case of conscience would seldom 
arise directly. The twelve are to lose their posts; but the 
protest which they have made at the cost of this personal 
sacrifice will not have been in vain. The world has reason 
to be grateful to them for being faithful to the cause of 
intellectual liberty and intellectual honesty—a common 
cause which is always in jeopardy in bad times like these. 


Cotton Trade Labour Problems.—Qur Manchester corre- 
spondent writes:—There are no signs at the time of 
writing of any fresh action being taken with regard to the 
hours and wages question in the Lancashire cotton indus- 
try. The Master Spinners’ Federation has, it will be 
recalled, decided to terminate the agreement of 1919 on 
December 31st, and the operatives have refused to nego- 
tiate a new agreement with the employers. The situation 
was considered by the General Committee of the Master 
Spinners’ Federation at the end of last week, and it was 
decided not to make any further move in the matter. 
Everything points, therefore, to the old agreement being 
abrogated at the end of the year, and from the beginning 
of January the mills will work according to day-to-day 
agreements. It remains to be seen what will happen if any 
employers attempt to make special arrangements with 
their workpeople with regard to hours and wages. The 
agreement of 1919 provided for a reduction in working 
hours from 55} to 48 per week, and also an increase in 
wages of 30 per cent. on list rates to compensate the 
workpeople for the shorter hours. From January Ist, 
therefore, should any employers persuade their operatives 
to work longer hours or at reduced wages, there will not 
be any technical breach on their part of an agreement with 
the trade unions. It may be admitted that the employers 
anticipate that firms in certain outside districts may be 
able to secure concessions in labour conditions from their 
workpeople. Such a development, however, if extended, 
would mean much irregularity and a certain amount of 
chaos. The operatives in the weaving branch have again 
had under consideration the more looms per weaver 
system. Although no particulars have been announced, it 
is understood that the Operative Weavers’ Amalgamati.n 
is about to place certain proposals before the Cotton 
Spinners’ and Manufacturers’ Association. This system of 
more looms per weaver is growing steadily in Lancashire 
despite the opposition of the trade unions. More cases are 
also reported of sheds being reopened on special terms with 
the operatives, and manufacturing concerns who are 
members of the Manufacturers’ Association, and who have 
to be loyal to the agreements with the trade unions, are 
feeling this outside competition rather severely. 


Census of Production—Iron and Steel.—The first 
volume of the preliminary reports of the census of pro- 
duction for 1930 appeared, with commendable prompti- 
tude, as a supplement to The Board of Trade Journal for 
December 10th, and deals with the metal trades. The 
following table, compiled from the more detailed tables 
in the separate sections, shows the value of the net output 
(i.e., gross value less cost of materials and work given out 
to other firms) for each category, in 1924 and in 1930: — 

Prices, 
Net output 1930, as 
Net Output per percentage 
(000’s omitted). Employee. of 1924.* 
1924. 1930. 1924. a 
£ 


£ £ 
3,882 195 204 


24,800 202 187 
4,909 228 198 


71-77 


74-86 
67-79 


Steel smelting works 
and rolling mills.... 30, 
Tinplate 6 
Wrought ae eka 
tu an ° 
— 5,382 5,347 217 221 73-83 
Wire and wire manu- 


6,029 4,082 243 200 70-80 


* The figures here given show the range of price changes among 
principal classes included in each group. 
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Allowing for the fall in prices, the actual output, and still An Upper Silesian Failure at 


more the net output per employee, has been somewhat 
better maintained than most people would probably have 
expected. The decline in gross output is illustrated by 


the following table of certain of the most important pro- 
ducts : — 


Total Output 
(In thousand tons). 
: 1930. 

Pig iron and ferro-alloys.............ssssssesee 7,359°8 6,186-3 

Steel ingots, other than electric and 
I ii laa annie 7,715-6 6,882 -0 
Steel plates and sheets not under ¢ in....... 1,123-5 1,078-7 
SE EER cerevorevneresencennenevncnvessoensose 1,222-9 919-5 
BE GRD cccocccncecavccnnsessccevbbnebovnssevsnete 891-0 737-9 
Tiamat Wbabes o..cccs-voccecessesvanccesvesscasones 733-1 673-7 
Wrought iron and steel tubes..............0+6. 406-9 449-4 
Tron and steel Wire ..........c.ccsceeeeeeeeesees 275-6 234 °2 


There is some evidence here that the depression has been 
more serious among the less fully-manufactured goods 
than among the more finished products. The output of 
wrought iron and steel tubes has actually increased, 
whereas the production of pig iron has fallen about 16 per 
cent.; and the output of tinned plates has fallen little 
over 8 per cent., whereas that of tinplate bars has declined 
by over a quarter. 


Employment and the Cost of Living in November.— 
Taking the country as a whole, there was a further slight 
improvement in employment during November. Accord- 
ing to the Ministry of Labour Gazette, among insured 
workers in Great Britain and Northern Ireland the per- 
centage unemployed on November 23rd was 21.4, as com- 
pared with 21.9 per cent. on October 26th and 18.9 per 
cent. a year ago. It is estimated that the number of 
insured persons in employment on November 23rd 
amounted to approximately 9,510,500—74,500 more than 
at the end of October, but 53,400 less than a year ago. 
The total number of persons registered as wholly un- 
employed on November 23rd was 2,070,442, as compared 
with 2,127,943 last month and 1,659,867 at the end of 
November, 1930. Those temporarily without work num- 
bered 435,705—46,848 less than a month ago and 85,600 
less than a year ago—while the unemployed among those 
usually in casual employment amounted to 108,968 at 
November 23rd, as compared with 115,596 in October 
and 105,288 last year. With regard to the cost of living, 
there was a seasonal increase during the month, and the 
index number of the Ministry of Labour stood on Decem- 
ber Ist at 48 per cent. above the level of July, 1914, as 
compared with 46 per cent. on November Ist and 55 per 
cent. a year ago. For food alone the corresponding 
figures were 32, 30 and 41 per cent. respectively. 


Benefit Rules and Unemployment Data.—The use of 
unemployment statistics to illustrate the movement of 
industrial activity in Great Britain has been somewhat 
hampered during recent weeks by the difficulty of dis- 
tinguishing the effects upon the numbers of registered un- 
employed of changes in the regulations governing the 
payment of benefit. The Ministry of Labour now 
explains, in the current issue of its Gazette, that persons 
whose claims to unemployment benefit have been dis- 
allowed are entitled, and have certain inducements, to 
continue to register as applicants for work, and as long 
as they do so they are counted on the registers. If they 
do not continue to register, their books are removed into 
the ‘* two months’ file ’’ and continue for two months to 
be included in the statistics. Thus the changes in benefit 
regulations which came into effect in November will not 
be reflected in the statistics until next January. The first 
date on which they could have influenced the numbers on 
the registers was November 23rd, and at that date the 
number had fallen by approximately 123,000 since 
October 19th. Of this decline, the Ministry of Labour 
attributes 68,000 to improvement in employment and 
55,000 to the new conditions for receipt of benefit. No 
doubt the Ministry will furnish a similar estimate for the 
larger changes which are to be anticipated in January. 
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steel products to Soviet Russia, which busines be 
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contracts with the Baltic and Scandinavian cae - 
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Upper Silesian mills are hoping, however, onl 
least some postponement in the execution of the balance 
of their Soviet orders. If they were forced to complete 
them at the present depreciation of the pound, and wi 
no means available at the moment for discounting the 
Soviet bills, no doubt other mills would be quickly forced 
to follow the example of ‘‘ Huta Pokoj ”’ in applying fr 
court protection. : 

























































Norwegian Banking Troubles.—After three or for 
years of steady banking development, writes our Troni- 
heim correspondent, the news to-day that two of or 
leading banks, Den Norske Creditbank and the Bergen 
Privatbank, had suspended their payments came like s 
bolt from the blue. One of our smaller banks, th 
Oplands Privatbank, also had to stop payments as from 
to-day. At a Cabinet meeting last night a resolution was 
passed, on the authority of the Bank Acts of 1924, grant- 
ing the two former banks a three months’ moratorium, 
during which the banks will have the necessary time to 
arrange for the continuance of their operations. A com- 
muniqué has been published to-day by each of the two 
banks, from which it appears that the step just taken 's 
due chiefly to the present difficult conditions of trade and 
industry all over the world, aggravated by the setback 
from the protracted labour dispute in this country, and 
also—especially as far as the Bergens Privatbank is cou 
cerned—by the precarious position of the shipping = 
dustry. It is expressly stated that depositors need _ 
no fear for their capital, and that their interests are fu ; 
safeguarded. Sufficient capital is also believed to be let 
to enable the banks to continue their widespread opers 
tions. The news seems to have caused no real — 
among the public; conditions in the banks in Ww “ 
Bergen, and other cities to-day were quiet; and it ” 
general feeling that there is every reason to yor 7 
these important banks will be able to restore con e 
both abroad and at home. 





Banking in Spain.—Our Madrid correspondent re ok 
The new Banking Law, affecting principally . ite 
of Spain, has been approved in spite of the pro . » ofthe 
national bank, and is now in force. The — wegen 
law to which the Bank of Spain principally = : 
tion are, first, that which increases the . te 2 fe 
extended by the Bank to the State ee the latter 
cent. of the annual budget expenditure W ~ urther 
exceeds 8,500 million pesetas, and stipula ia or sie 
more, that these advances must be made in g0 : 
at the option of the Minister of Cee 3. the 
points out that, under the conditions ae ve advan 
transfer of gold to the Treasury 1m the + me eax ont! 
makes them liable to 4 proportionately 8 
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circulation of bank notes, which they consider very unjust. 
In the second place, they strongly object to the article 
which transfers to the Government the right to fix the 
official rates for discounts and advances. As a matter of 
fact, the whole of the report of the Bank of Spain seems 
to be an insinuation that the new law is an abuse of power 
by the Government and that its respective stipulations are 
based on what is called over here ‘‘ the law of the funnel,”’ 
which may be translated as ‘‘ heads I win, tails you lose.”’ 
The protest has, however, come to nothing, and, apart 
from small modifications of detail, the fundamental prin- 
ciples of the law are being put into practice without delay. 
In an attempt to minimise the effects of the restrictions 
on commercial operations in foreign currencies which co- 
incide with the beginning of the orange export season, the 
Bank of Spain has now agreed to discount the bills in 
foreign currencies which result from the export of Spanish 
products, the operations being effected through the inter- 
mediary of the Banco Exterior de Espaiia instead of direct 
with the central banking institution. This measure re- 
moves a serious difficulty from the paths of the private 
banks which have hitherto been compelled to sell their 
sight drafts to the Bank of Spain against their purchases 
of long bills in foreign currencies. 





Overseas Correspondence. 


UNITED STATES. 
Budget — Wages — Railroads. 
(FROM OUR CORRESPONDENT. ) 
New York, December 11. 


Tue reaction of Wall Street to the Administration's pro- 
gramme for balancing the Budget is at best one of patient 
resignation. It feels that at least a beginning has been 
made and is happy to note that there is less attempt at 
Washington to live on the happy assumption that trade 
depression will soon be over. Nevertheless, most people 
would rather have seen even less optimism in that respect 
than plainly is entertained by the backers of the new tax 
and expenditure programme. In brief, the new taxes are 
based on the supposition that there will be only two more 
years of slow business, and that improvement will begin 
next year. Everyone would like to see this implied pro- 
phecy become a reality, but it is felt that taxation should 
be based on the opposite assumption, and even more so 
that Government expenditures should be so planned. 


The essence of the opposition which has developed in 
Wall Street to the insufficiency of the Hoover programme 
is that it puts too little stress on reduction of expendi- 
ture. It does not attempt a completely balanced budget 
before the 1934 fiscal year, and in the next two years 
leaves virtually half the estimated deficits to be raised by 
Treasury borrowing. This, of course, acts as an invitation 
to Congress to spend money, on the assumption that, if a 
billion must be raised anyhow with new loans, a billion and 
a half might as well be found. 


For all that, financial leaders believe that the country is 
at last so thoroughly alive to the seriousness of the situa- 
tion that Congress will not dare to jeopardise Government 
credit by adding to the deficit, and that the worst excess 
of expenditure over receipts is over. The new tax Bill, as 
proposed, doubles the number of prospective taxpayers, 
and this, along with higher rates and special ee 
taxes, will bring in about $400 millions in the last half o 
the fiscal year ending June 80th next, and will ._* 
about $900 millions in the following twelve months. The 
deficit for the last fiscal year was $903 millions. It is 
estimated at $2,123,000,000 for the current year and at 
$1,750,000,000 for the following year. If the new taxes 
yield according to the estimates they w! 
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deficit to $1,733,000,000 for this fiscal year and to 
$497,000,000 for the next year. This reduction of the pro- 
spective deficit is to be accomplished to a greater extent 
by new Excise taxes than by higher income taxes. 
Articles affected include motor ears, radios and phono- 
graphs, bank cheques, telegraph and telephone messages, 
‘‘ transfers ’’ and tobacco. Vocal opposition to the pro- 
gramme has already developed in Congress, directed partly 
against the nature of the Excise taxes and partly against 
the effort to cover so much of the deficit by taxes rather 
than by borrowing. When the smoke clears, however, it 
is likely that Congress, realising its responsibilities, may 
widen the Excise tax field. 








President Hoover has put forward numerous and varied 
proposals. He would form a finance body, which he terms 
the Emergency Reconstruction Corporation, to take a 
loan from the Treasury and sell its own debentures and 
lend money to all sorts of industries in distress. This 
plan, while not particularly liked for itself, may prove, in 
the present state of public nervous disorder, to be a con- 
fidence restorative as was the National Credit Corporation, 
floated by the banks to help banks. If properly admini- 
stered, it might have a soothing effect without too much 
expense to the country. 


Wall Street, also, is hopeful that proposals to help the 
railroads by empowering the Interstate Commerce Com- 
mission to exercise more regulation over competitors such 
as water and motor transport may be adopted. It is not 
particularly sanguine of a change in the Federal Reserve 
Banking Act to widen the field for eligible paper, of 
which it approves, but which it does not think would be 
of much use in ending the business depression. Plenty 
of eligible paper is in existence; the trouble is insufficient 
trade activity to use credit which might be built upon it. 


The December financing plans of the Treasury, as was 
expected, were confined to short-term issues. Subscrip- 
tions were asked for $1,300,000,000 of six months’ to one 
year obligations. In addition to maturities, the new 
financing will increase the public debt by a little over $300 
millions. The Treasury overdraft at the December 15 tax 
date will probably be from $200 to $250 millions, causing 
a temporary ease in the money market. 


No decision has yet been reached at the meeting of 
labour leaders on wage cuts. Individual railroads are 
announcing their intention of reducing trainmen’s wages 
by 10 per cent. if no voluntary agreement is arrived at; 
and it is still felt that, in order to obtain concessions, if 
not on the amount of the cut, at least on working rules, 
the unions will make a voluntary reduction, but the 
leaders, naturally, do not wish to be in the position of 
giving up without a struggle. In any event, the question 
of strikes is rather remote. Rules of seniority have placed 
the older men in most jobs, and they, also, are high in 
union offices. Their feeling is one of conciliation. 


The Interstate Commerce Commission has suddenly 
withdrawn from its stand on freight rate increases. In 
answer to the proposal of the roads, which were prepared 
to accept the increases allowed a few months ago with the 
proviso that added revenues be turned into a pool and 
given to needy roads unable to cover interest charges, and 
that the pooled funds be lent instead of given outright, the 
Commission has withdrawn its insistence on the pooling 
plan. The roads have decided to establish this pool in 
any case, but on a loan basis; and the new and higher 
rates ought to be in effect early in the year. The new 
schedule may add $100 millions in annual revenue, but it 
is of much less importance than lower wages. Railroad 
securities continue weak, with further dividend omissions, 
including that of the New York Central, which had paid 
dividends without interruption for over 60 years, but some 
help has been given savings banks and insurance com- 
panies through a recommendation of a New York State 
legislative committee that the law be amended to suspend 
the provisions as applied to this year of the State’s legal 


ll cut down the | requirements on bonds. 
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FRANCE. 


Defeat of Electoral Bill — Bank’s Sterling Losses — 
Revenue. 


(FROM OUR CORRESSONDENT.) 
Paris, December 21. 


THE proposal for the modification of the electoral system 
by what amounted for all practical purposes to the sup- 
pression of the system of ‘* second ballots,’’ and from 
which so much had been expected in regard to the pend- 
ing general elections, resulted in a fiasco last week, when 
it was formally brought before the Chamber. The Govern- 
ment ranks, who were somewhat divided among them- 
selves, showed little interest in the subject, when it was 
first brought before the Chamber last Wednesday, with the 
result that, in the preliminary skirmishing, the Socialist- 
cum-Radical Opposition only just failed (by nine votes) 
to secure the positive rejection of the proposal. When 
the debate was continued, on the following day, the dis- 
like of even Government supporters for the measure 
appeared to have been accentuated. After a spirited 
speech against the measure by M. Herriot, the Govern- 
ment proposal to fix the following Wednesday for a full- 
dress debate on the Bill was defeated by 234 votes against 
228 (with no fewer than 124 abstentions, involving every 
party in the Chamber), so that the proposal may now be 
regarded as stillborn. 


As the Government did not make the question one of 
confidence, this rather unexpected result has had no 
serious effect on their tenure of office. At the same time, 
the incident has had an unpleasant effect, and it is more 
than probable that only the uncertain general situation in 
respect of the German application for a moratorium has 
induced the Opposition to refrain from pressing their 
victory to a more serious conclusion. The whole matter 
may probably be explained by the fact that a good many 
supporters of the Government itself have not yet forgotten 
that M. Mandel, the prime mover of the measure, filled 
a particularly active role during M. Clemenceau’s historic 
war Cabinet, which resulted in much _heart-burning 
among members of a large number of politicians of widely 
differing parties. For the rest, on all essential questions 
the Laval Cabinet’s situation apparently remains strong 
and unshaken. 


The vote on the measure by which the State, through 
the Caisse d’Amortissement, will compensate the Bank 
of France for the diminution in the value of its stock of 
sterling exchange due to the abandonment of the gold 
standard by Great Britain, has been the subject of much 
comment in the French Press. On the whole, however, 
the step taken by the Government has been received with 
satisfaction by public opinion. The Finance Minister, 
M. Flandin, in his speech in the Chamber in regard to 
the Bill for the relief of the Bank of France, pointed out 
that, shortly before the stabilisation of the franc, M. 
Poincaré declared that ‘‘ the State’s stock of foreign 
exchange would remain at the bank, but that the State 
would receive the profits therefrom and also assume the 
losses.’’ The Government’s proposal to compensate the 
bank for its sterling exchange losses was a question of 
loyalty to the bank. From the moment when the State 
participated in the profits made by the bank, it was 


impossible to suggest that it should not participate in the 
losses. 


Replying to Socialist criticisms of the Government 
policy and to the assertion that the bank had made a 
profit of ‘* over 2,000,000,000 francs ’’ from its exchange 
transactions, and that this was concealed under the head- 
ing of ‘‘ sundries ’’ in its balance sheet, the Finance 
Minister justified the policy pursued by the institution 
and admitted, for the sake of argument, that the profit 
from this source might be fixed at about 1,500,000,000 
francs. M. Germain Martin, the present Minister’s pre- 
decessor, pointed out that the accounts contained no 
entry in regard to this 1,500,000,000 francs, and asked if 
it were included under ‘* sundries.’’ M. Flandin retorted 
that possibly the bank would communicate direct to 
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GERMANY, 
Price Reductions — Insolvencies, 
(FROM oUR CORRESPONDENT. ) 


Beruin, December 2, 
Tue latest quarterly report of the Institut fir 
forschung gives a most gloomy economic fore 
Germany and for the world. According to the report 
Great Britain alone shows any signs of economic activity. 
and these are due to the depreciation of sterling. Every. 
where else there has been a further setback, especially in 
the industries which manufacture producers’ goods, which 
have been severely hit by the credit crisis. The markets 


for agricultural products, after a transitory rise, have also 
again become weak. 


Konjunktur. 
cast both for 


The Institut regards the paralysis of the credit markets 
as the primary cause of the continued deterioration in the 
economic position: ‘‘ With the extension of the crisis to 
the credit and currency mechanism,”’ says the report, 
‘* the world economic depression has entered upon a new 
and decisive stage. As long as this acute stringency and 
this ‘ strike * of lenders persists even in the creditor coun- 
tries, there can be no improvement. All such price 
recoveries as have been seen in individual markets during 
the last few weeks can only be temporary, as long as stocks 
remain so excessive, unless they are supported by a simul- 
taneous revival in consumption. Recovery can only set in 
when the liquidity of the credit apparatus is restored and 
an adequate supply of credit is ensured, and this has not 
yet been done, even in the creditor countries.”’ 


Great as is the importance of psychological influences, 
the Konjunkturinstitut does not regard the credit crisis 
purely as a crisis of confidence or even as a “ chance ac- 
companiment of the process of world economic liquida- 
tion.”” The Institut is of opinion that the world banking 
and credit system was still in a sound condition at the turn 
of the trade cycle, and that its position was only im- 
paired, and confidence undermined, when the decline in 
the prices of goods on the world markets brought eats 
depreciation in the foundations upon which credit is based. 


According to the Institut, the decline of -—"* 
Germany has accelerated during the last few — 
Jnemployment has increased, apart from the - : 
movement, and the Institut lays special stress on = on 
that the consumption of rolled iron has been eter od 
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maintaining the firm in existence. 
hillions of unfulfilled orders on its books. 


The Price Supervisory Commissioner, who was ap- 
sted under the emergency decree to effect reductions in 

prices of the necessaries of life, has given his first at- 
tion to the prices of bread and meat, and has achieved 
stantial reductions in several towns. He has met with 
ster opposition in respect of the charges of public utility 
jertakings, as these are for the most part owned by 
| authorities, whose financial difficulties are intensified 
any reduction. The reduction of tramway fares is 
ing facilitated by the Reich, which is itself assuming 

“ol the loss by exempting the tramways from the 
nsport tax. 


Negotiations are also proceeding with the Post Office 

a reduction of its charges. Such a reduction is being 
manded by the public with especial insistence, as the 
te Railways, simultaneously with the publication of 
» emergency decree, reduced their rates, especially rates 
goods in the higher classes, for which road competition 
; particularly serious. There seems, however, to be 
istance in influential quarters to the reduction in postal 
arges, a8 the increased profits from the Post Office 
ich are to arise from the reduction in official salaries 
« included in the latest Budget estimates. 


One of the oldest industrial undertakings in Germany, 
» Maschinenfabrik A. Borsig G.m.b.H. of Berlin- 
gel, has had to announce its insolvency. The firm is 
most a hundred years old and was one of the earliest 
3 to whom Germany owes her position among the 
justrial countries of the world. The Maschinenfabrik 
rsig constitutes only a part, albeit the most important 
rt, of the Borsig concern. At the head of the group is 
e Handelsgesellschaft Borsig, which holds all the 
ares of the now insolvent company and also all the 
ares of the Borsig-Werke A.G. in Upper Silesia, and 
) per cent. of the Borsig-Lokomotiv-Werke G.m.b.H. 
he last-named was only founded a few months ago, when 
e A.E.G. took 60 per cent. of the shares of the Borsig 
okomotivfabrik for 74 million marks and thereby relieved 
orsig of a financial burden. The Borsig-Werke A.G. in 
pper Silesia has large ironfoundries and coal mines. 
othing is known of its financial condition, but there is 
» doubt that, in common with the rest of the mining 
dustry of Upper Silesia, it has been severely hit by the 
isis. The financial position of the now insolvent 
aschinenfabrik Borsig has not yet been made known to 
he public. As the company has never published balance 
heets, its financial structure is not known. There are 
umours of debts of some 20 millions. The principal 
editor is the D.D. Bank, whose recent refusal of a sup- 
ementary credit of 200,000 marks was the final induce- 
nent to the declaration of insolvency. 


Borsig’s financial difficulties are of long standing. 
olitical, technical and personal conditions have led to the 
ecline of the house. After the war, Borsig, like Krupp’s, 
hich, though much larger, was also constructed as a 
urely family undertaking, underwent a complete tech- 
ical transformation upon the cessation of army orders, 
hich had played a very large part in its business. This 
ansformation was, however, far less successful than that 
{ Krupp, owing in part to the partition of Upper Silesia, 
n part to the weakening of the domestic market, and in 
art to inadequate leadership. In the end, the Maschinen- 
brik Borsig was only producing 20 per cent. of its output 
ot the German market, and of the other 80 per cent. half 
ent to Russia. The crisis in the world market was there- 
ore particularly devastating to this firm, and the fact 
hat the Borsig brothers obstinately insisted on keeping it 
family business and refused to turn it into a joint stock 
ompany meant that the opportunity of financial recon- 
tuction, during the years when capital was easier - 
btain, was allowed to siip. Negotiations with the banks 
nd other creditors are now in progress with a view to 
! It still has Rm. 12 


Two other large industrial undertakings have declared 
emselves insolvent this week. One is the Hannoversche 
faschinenban A.G. (Hanomag), which wrote down its 
apital from 14 to 8.74 millions last July. In this case 
80 the crisis was rendered acute by the refusal of the 
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banks to grant fresh credits. Since, like Borsig, it sold 
its locomotive works, a few months ago, its principal 
activity has been the production of small cars and agricul- 
tural tractors. The third big engineering failure this week 
was that of the firm of Adolf Bleichert and Company of 
4elpzig, about half of whose share capital is held by 
Fetten and Guilleaume of Cologne. This company also 


has an international reputation and the Saxon State Bank 
Adka is trying to keep it afloat. 


HUNGARY. 
Moratorium — Politics — Finance — Exchange 
Rationing. 


(FROM OUR CORRESPONDENT. ) 


Buparest, December 19. 


Tur transfer moratorium on Hungary’s frozen short-term 
debts and the interest and amortisation service of her 
foreign obligations, so it is rumoured, will be declared by 
the Government on Wednesday, December 23rd. It is 
certain that the service of the League Loan of 1924, both 
interest and sinking fund, amounting to some 30 million 
peng6, will be met in foreign exchanges as and when due, 
and in all probability other State obligations will have 
priority over private debts. 


During the debate on the League Report in the Upper 
House, both the rapporteur, Dr. Egry, and Dr. Teleszky, 
the chief financial adviser to the Government, have paid 
high tribute to the comments of the Economist, the 


former having quoted the editorial view taken on 
November 7th as justifying his thesis that a poor debtor 
nation cannot meet the nearly 300 million pengd annual 
service of her foreign debts by producing a corresponding 


merchandise trade surplus at a time when exports are 
falling and markets are barred. The latter fully endorsed 
the figure of 100 million pengé mentioned in these columns 
on December 12th as the maximum sum for which Hun- 
gary could obtain foreign exchange, out of a merchandise 
trade surplus, for the service of her foreign debt in the 
next year. Closing the debate of the Upper House, Count 
Karolyi, the Prime Minister, again emphatically declared 
that Hungary will not inflate, and that the safeguarding 
of the stability of the currency will be his chief endeavour. 
The Government’s position was greatly strengthened by 
the acceptance by Baron Kordnyi of the portfolio of 
Finances, which had not been filled since August, owing to 
the reluctance of parliamentarians and financiers to take 
responsibility for the drastic measures needed to preserve 
the basic financial structure of the country. Baron 
Kordnyi assumed a thankless job, but his prestige and his 
experience as Finance Minister in 1919 and in 1924, when 
he collaborated with the League authorities, affords good 
reason to hope that he will be able to deal with the 
situation. 


The monthly statement of the Treasury for the first four 
months of the financial year disclosed a revenue of 232.1 
million pengé and an actual expenditure of 306.3 million 
peng6, leaving a deficit of 74.2 million pengé. In addition 
to the deficit, advances of 19.4 million pengd were made 
by the Treasury, of which 10 millions were to the State 
railways, 4.4 million pengé to the State ironworks and 5 
million pengé to other purposes. The budget of the State 
undertakings shows in the same period a revenue of 137.4 
million pengé and an actual expenditure of 133.7 million 
peng6, leaving a surplus of 3.7 million pengé. The deficit 
on the Administration Budget was met from the proceeds 
of loans amounting to 126.1 million pengé, in which the 
French loan of 354 million frances contracted in the form 
of one-year Treasury Bonds is included. The cash position 
of the State Administration at the end of October shows 
75.8 million pengé. As the November receipts were 
greatly in excess of the estimates and of the actual expen- 
diture, the budgetary position is much better now than 
it was expected to be a month ago. The new Finance 
Minister has already declared that he will cut down 
expenditure, as he fully realises that the depressed 
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economic conditions make impossible any recourse to | September 20th and Nov . 


further taxation to fill the budgetary deficit. 


The National Bank has issued an interesting statement 
of its policy of foreign exchange rationing since the control 
of all transaction in devisen was assumed by the Bank. 
Between August lst and December 9th the Bank obtained 
from the proceeds of the Treasury Bonds (in August) 
87.7 million pengé, from the surrender of private holdings 
15.8 million pengé, and from export devisen 53.8 million 
peng; scarcely 150 million pengé in all. Therefrom the 
bank allowed 90.5 million pengé for the payment of 
interest and amortisation of foreign debts, 38.5 million 
pengd for merchandise imports, and about 1.8 million 
peng6 for other purposes. These figures clearly demon- 
strate that the National Bank did its utmost to meet the 


payments due on Hungary's foreign debt, even at the 
expense of the vital interests of the production and trade 
of the country. In view of the fact that the total gold 
and foreign exchange of the bank on December 15th 
amounted to 117 million pengé, the holding which is abso- 
lutely essential as cover for the note circulation of 
350-450 million pengé, it is obvious that the declaration 
of the transfer moratorium could not have been longer 


delayed. 


ITALY. 
Istituto Mobiliare — Bank of Italy — Trade. 
(FROM OUR CORRESPONDENT. ) 
Turtn, December 14. 


On December 5th the first meeting took place of the pro- 
moters of the new Instituto Mobiliare Italiano, all of them 
representatives of public departments, public bodies and 
savings banks. Subscriptions to capital amounted to 
550 million lire, instead of the statutory 500 millions. 
Directors will not receive fees for their work, and will not 
contract any personal liability in consequence of their 
administration. They will only be responsible for the 
execution of their mandate, which probably means that 
directors, being mostly public servants or nominees of 
public bodies, will be responsible for the fuithful carrying 
out of orders of their constituent bodies. At the subse- 
quent first meeting of the board of directors, Signor 
Mussolini pointed out that the aim of the Institute is not 
the salvage of worthless organisations, but aid to sound 
economic firms which have been shaken by the crisis. No 
catastrophic revolution in the economic structure of 
Italian companies is contemplated. Senator Mayer, the 
chairman, enlarged on this topic, insisting that nobody 
aimed at introducing, under the cloak of the Institute, 
socialisation of industry. The Institute will not accept 
responsibility for transactions or mistakes prior to its birth, 
and is to maintain absolute independence of private 
interests. 


These statements were aimed clearly at reassuring 
public opinion against misgivings about excessive State 
intervention in business life and the possibility of the 
Institute’s taking excessive risks in its long-term opera- 
tions. The Banca Commerciale seems thus to have been 
only an incident in promoting the creation of a body whose 
scope is much larger. From a passing hint of Senator 
Mayer it may be supposed that the State will give its 
guarantee to all debentures issued by the Institute. It 
would have been difficult, indeed, to issue successfully 
two sorts of debentures, as the non-guaranteed series 
would have been deemed by the public as of inferior 
standing and not so desirable as the guaranteed. Senator 
Mayer hopes at the same time that the Institute will never 
be obliged to call upon the State to make good its 
guarantee. 


The changes in the balance sheet items of the Bank 
of Italy after the suspension of the gold standard in 
England are important, but limited to gold reserve and 
discounts and advances. The appreciable increase between 
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The counterpart of the decreas 
not to be sought in a decrease 
total of notes issued, plus 
a i eulagnaiee of St 
changed. The proceeds from gold ; 
in the internal market, memediog jaan 
by 892.4 million lire. As, however, durin the oa 
between the same dates, gold reserves also rans x 
502.5 and discounts and advances increased oa Y 
million lire, it may be that the increase of sti 
counts and the reduction of foreign assets are d . 
ordinary seasonal influences. It looks as thonsh 
circulation had reached bottom, and the situation re n 
most careful handling of credit policy by the Coa 
Bank, especially as the ordinary banks seem to be more 


€ in the gold reserve 
of current liabilities, a8 the 
State and private deposit, 
ate current ACCOUntS, js yp, 


dependent on the Bank of Italy than they used to be 
If the note issues are to be kept at the present level the 
influence of the Central Bank should therefore be al 
cised in favour of credit restriction. The task js not at 
present very difficult, as the financial requirements of 
the market are not heavy. 


The wheat quota system established by a decree of 
June 30, 1931, providing that wheat flour should conta 
only 5 per cent. of foreign wheat, raised the intemal 
wheat price, which rose from 750 to about 1,000 lire per 
ton. A new decree of October 22nd therefore increased 
the permitted quota of foreign wheat from 5 to 25 
cent. The Italian Press is making no fuss about th 
new British Customs duties on imports. According to 
Italian statistics imports from Great Britain were 1,821.2 
million lire in 1927, 1,777.2 in 1928, 2,089.6 in 1929, and 
1,673.3 in 1930; exports to Great Britain 1,527.6 in 
1927, 1,399.1 in 1928, 1,459.6 in 1929, and 1,185.4 in 1990. 
For the first seven months of 1931 imports were 7617 
million lire and exports 725.3 million lire. The mos 
important item hit by the new British duties is leather 
gloves, of which 56 million lire worth were exported t 
Great Britain for the first eight months of the year. 


Nobody suggests that contraction of foreign trade is 
good; but some consolation is drawn from the fact thst 
imports decreased in the first ten months from 14.9 in 
1930 to 9.9 billion lire in 1931, or 31 per vent.; while 
exports decreased only from 10.1 to 8.2 billion lire, or 
18 per cent. As the average price of exported goods was 
reduced from 19.7 per cent., it appears that we were able 
to sell only a slightly increased quantity. he on 
deficit decreased, therefore, from 5.5 billion lire o 
first ten months of 1929 to 4.3 in the corresponding pen 
of 1930 and 1.7 in 1931. As the invisible exports, how. 
ever, were certainly not entirely wiped out, it appears 8 
though the international current payments account " 
balance in 1931. If, therefore, the gold —— 
declining—the decrease in total reserves was mn 
million lire at December 31, 1930, to 7,987.5 at S77 
ber 30, 1981—the causes are to be sought — a 
exporters are depositing in foreign banks part * is gue 
due to them is improbable, as their need of funds Oe 
and their unfortunate experience with sterling asse 
made everybody shy of foreign invostmen®. coal 
currents of capital export toward France and "lis, - 
persist; but they are subterranean and — wy 
foreign exchange regulations are strict ant of invoiees 
forced. Exchange is sold only on arereysre shat the 
and of customers’ or other documents sta 7. c 
goods to be paid for have been already reer a en 
likely explanation is that foreign deposits ange api 
called, forcing the Central Bank to sell exc 


discount of internal papers. 
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CZECHOSLOVAKIA. 








a | 
ute Yoemployment — Exchanges — Commercial Relations. | 
mal (FROM OUR CORRESPONDENT.) | 
ie th PraGur, December 15. | 
OS ay Tue number of unemployed in Czechoslovakia rose to 
taly 336,974 in November, which is 33 per cent. more than 
Ith ang in the preceding month. The method of computing these 





fgures is said not to be up to date, and their accuracy 
is being challenged on the ground that seasonal workers, 
who are normally unemployed at this time, are included. 
To alleviate unemployment the Minister for Social 
Welfare has put forward a Bill to curtail working hours 
from 48 to 40 weekly. This Bill is being opposed by 
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TE Used industrialists, who point out that with employment as 
Van uneven as it is at present such uniform reduction would 
2 yea, be difficult to put into effect and would also increase the 
a cost of production. As Czechoslovakia adheres to the 
nal is principle of monetary stability, these steps would not be 
due in harmony with her general line of policy, especially 
gh the with regard to the price level. The establisment of a 
equines State Unemployment Fund is also proposed by the 
Centr Minister. 
e More 
to be Those industries which are dependent on exports are 
vel the the greatest sufferers. The export trade everywhere en- 
© exer. counters insuperable obstacles in the shape of tariff duties 
es or foreign exchange restrictions. It suffers in the first 
~— place through the way in which foreign exchange abroad 
is apportioned and through the means by which payments 
cree of for exports are made impossible. In this respect a clear- 
conta ing arrangement has been concluded with Austria and 
_ an agreement with Hungary is being negotiated. On the 
ik other hand, the competition of countries with depreciated 
ou currencies as, for instance, that of British woollens, is 
-e keenly felt. Under these conditions it is probable that 
. te Czechoslovakia will have to adopt some form of rationing 
ele of foreign exchange and to make still stricter her 
a system of import licences. 
9, and 
7.6 in Home consumption has diminished as a result of the 
1 1930. reduction of the buying power of the consumer, which 
TL has been further lowered by the reduction of salaries and 
most wages of public employees on the one hand, and by the 
eather raising of the income tax on the other. A general drop 
ted to in sales and production is noticeable in the heavy iron 


r. and engineering trades; out of the twenty-seven blast 
furnaces only eight are working. A considerable decline 


_ of dividends may therefore be expected. 

4.9 in The foreign exchange restrictions lately introduced are 
while showing, in one sense, favourable results. ‘The adverse 
re, of flow has been stopped and the supplies at the National 
gs was Bank have risen. The money market is fairly stringent. 
e able The banks and other financial institutions are trying to 
trade keep larger cash reserves, but deposits, although irregular, 
n the are showing an upward tendency. The Bourse has been 
period inactive, both in gilt-edged securities and in shares. The 
how: Stock Exchange index dropped further in November and 
urs 88 reached the lowest level for years. An unusual decline 
t will was registered in the Skoda Works shares and the 
g are ungarian gold rente, and other industrial shares have 
624.3 een very low. The prices of commodities have been 
vel: declining further; the wholesale price index in gold fell 
That at the end of November to 104.3. 

a The Ministry of Finance, in their efforts to find new 
5 hss revenue, propose to raise the match and lighter tax. All 
few offices have been given strict orders to effect economies 
Jand In the current year. The negotiations to raise a new 
” French loan have reached an advanced stage. If they 
oe are brought to a successful conclusion, a considerable 
vies relaxation on the money market may be expected, and 
“the usiness interests would expect a reduction of the dis- 
most count rate, in the hope that that would lead to a general 


reduction of rates. The negotiations with Hungary for a 
new commercial treaty continue and it is hoped that they 
may be concluded before the end of this month. 
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SWITZERLAND. 
Industrial Depression — Wage Reduction Proposals. 


(FROM OUR CORRESPONDENT. } 
GENEVA, December 10. 


THanks to the fact that she is not over-industrialised, 
Switzerland remained untouched by the economic crisis 
longer than other countries, but she is now in the grip of 
it, and conditions seem to grow worse week after week. 
l'rade and industry are equally hit by the slump, and the 
situation has grown much worse in the watchmaking, 
textiles, machines and hotel industries. Several big 
watchmaking factories in the Jura region and Geneva 
are now closing down; one of the oldest silk weaving 
manutactures in Zurich has gone bankrupt; one of the 
most ancient and reputed machine factories in Zurich is 
now in difficulties and has obtained from the Court a 
moratorium for the payment of its dividend and other 
debts, and it is now being reorganised on a new basis; 
many textiles manufactures in Eastern Switzerland have 
been closed and several others are in a difficult position. 


These difficulties are due, on the one hand, to the 
general slump in foreign trade, and, on the other hand, 
to the drop in sterling value and other currencies. The 
crisis is serious in the hotel industry, and it is probable 
that the coming winter season will be a bad one despite 
the reductions and facilities offered to foreign visitors by 
the Swiss railways, though Swiss hotel keepers have 
agreed on a reduction of from 10 to 20 per cent. in their 
pension prices. It is hoped that these measures will help 
in minimising the effects of the crisis in the tourist 
industry, which is so seriously hit that a number of hotels 
will not be opened during the winter, and that it was at 
one time suggested that the train service on some 
mountain railways should be stopped. 


Switzerland is feeling the effects of the crisis all the 
more, as, owing to the comparatively high production cost 
of her products, she finds it hard to compete with other 
countries on the international market. Prices, generally, 
are high in Switzerland, mainly in consequence of 
Customs duties and taxation, on the one hand, and of 
transport rates and wages, on the other hand. This is 
shown by the fact that the cost of living index was 149 
(1913 = 100) in September, compared with 145 in Britain, 
134 in Germany, 181 in Italy, and 122 in France, and that 
the wholesale index (1914 = 100) was 106 in September. 

A sensation was created here the other day when M. 
Musy, chief of the Federal Finance Department, boldly 
stated in public that the moment was coming when it 
would be necessary to agree on a general reduction of 
wages and salaries. That statement was welcomed by 
employers in general and by taxpayers, who are of opinion 
that taxes might be reduced when the salaries of State 
officials have been lowered. It met with a cold reception 
at the hands of workers and employees, who think that a 
reduction in their wages would not be followed by a drop 
in the cost of living. M. Musy has not yet made any 
definite proposal, and his statement should be regarded 
as a ballon d’essai for the purpose of sounding the 
country’s feelings. Should some definite proposal be 
made by the Government, it would meet with the opposi- 
tion of the Socialists and syndicates, and might be the 
beginning of a period of unrest. On the other hand, any 
independent and impartial person will agree that a general 
reduction in salaries should be the beginning of a reduc- 
tion in the cost of living; it would enable the Federal 
Government to lower transport rates on the railways and 
postal charges, and it also should induce it to lower the 
Customs barriers, which are heavily handicapping trade 
and industry. 

It is, moreover, felt that a reduction in salaries would 
have a great influence on Cantonal and Communal 
finances, and consequently on taxation, as the wages bill 
is a heavy burden for all Cantons. Should the crisis grow 
worse, the Government might be compelled to bring about 
in the near future a reduction of salaries and pensions in 
order not to endanger the financial situation of the country 
and to ease the very serious condition of trade and 
industry. 
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CANADA. 
Agriculture — New Loan — Trade — Business. 


(FROM OUR CORRESPONDENT.) 
Ottawa, December 1. 


Tus West has had low temperatures, but in Eastern 
Canada livestock in many places is still out of doors, and 
the farmers have been able to make great headway in 
their autumn cultivation. Farmers in the West are for 
the time being greatly discouraged about the downward 
trend of wheat prices, with which the fall in sterling is 
principally credited. Thanks to the fact that navigation 
on the St. Lawrence will close in the near future, there 
have been heavy shipments of grain out of Montreal in the 
past fortnight. According to the Bureau of Statistics the 
stocks of Canadian grain in store in Canada and the United 
States amounted, on November 20th, to 182,330,072 
bushels, a gain of 8,000,000 bushels over the previous 
week, but 22,000,000 bushels below the figure for the 
corresponding date in 1950. There has been some discus- 
sion in the Press about the suggestion that the Canadian 
Government intended to ask that any preference granted 
by Britain to Canadian products should only be made 
available to such as were shipped direct from Canadian 
ports, the object being mainly to divert to St. John and 
Halifax shipments of Canadian grain now made out of 
American ports like Boston and Baltimore; but, judging 
by the attitude of the Montreal Gazette, this proposal is 
not popular in Montreal for, if carried into effect, it would 
invite reprisals from the United States which would de- 
prive the port of Montreal of the substantial export trade 


in American grain now enjoyed by it. 


Tariff developments in Great Britain are being followed 
with keen interest in Canada, but no tangible results are 


anticipated until the Imperial Economic Conference 


meets. However, in some quarters the view is advanced 
that the emergency tariff, with its preferences for imports 


from the Dominions, may induce more American manufac- 
turers to cross over into Canada, and the United Type- 
writer Company, which has been the assembling and dis- 
tributing organisation in Canada for the Underwood 
Typewriter Company, has announced its intention of 


building a plant in Canada to produce for its British 
market. 


The past week has witnessed the successful flotation of 
the Dominion of Canada National Service Loan. It was 
offered to the public in bonds of five and ten years, the 
former at 99 and the latter at 99}, giving a yield of rather 
over 5 per cent. to the investor. The Government has had 
the satisfaction of being able to make a complete success 
of this loan. The books were opened to the public on 
November 23rd, and by the end of the month, 
thanks largely to heavy subscriptions from the United 
States and applications of $5,000,000 each from 
the Canadian Pacific Railway Company and the Sun 
Life Insurance Company, the limit of $150,000,000 
which had been set for the loan had been reached. How- 
ever, Mr Rhodes, the acting Finance Minister, announced 
that the books would be kept open until November 30th in 
order to permit people who had been holding back their 
subscriptions until the end of the month so as to get 
interest on their savings accounts for the full month, to 
have an opportunity of subscribing. It is now predicted 
that the total amount of the applications will be near the 
200 million dollar mark, and the Government, in view of 


the continuing shrinkage in revenues, will probably accept 
the whole sum offered. 


The latest trade returns for October continue to make 
very depressing reading, and the following are the figures, 
with the corresponding data for October, 1980:— 


October, October, 
1930. 1931. 
$ $ 
Imports ..........000. 78,358,351 45,932,572 
Exporte ............006 82,781,428 55,537,917 


There was thus a favourable balance of trade of, roughly, 
$10,000,000, and the decline in imports has been pro- 


1234 THE ECONOMIST. 


















[D ecember 26, 193] 


portionately greater than that in 
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$334,000,000, $487,000,000 and $ 
The Government is, des 


Imperial Conference, apparently bent y icipating ; 
by further trade treaties with the iene ; 
any rate, arrangements have been made that, et, 
the Forbes Ministry is returned to power at the ge 7 
election on December 2, Mr Stevens, Canada’s ar 
of Trade and Commerce, and Mr Downie Stewart : 
Zealand's Minister of Finance, will set forth sel 
taneously and meet in Honolulu in order to carry on by 
personal discussion the negotiations for a new trade wan 
which were renewed last summer. The Government hy 
also arranged for a ship called ‘‘ The New Northland ” 
to leave Halifax on Janua 


ry 8th on what is sty 
Canadian trade exhibition cruise to the West eae a 
enterprise being an effort to increase the interchange of 
products between the Dominion and the British West 
Indian Islands. 


inkage, 
same three til, 
516,000,000. 


pite the imminence of the 


General business conditions show if anything a slight 
recession. The car-loading figure for the week endi 
November 21st at 53,164 cars shows declines of 2,801 car 
and 7,182 cars respectively from the figures for the 
previous week and the corresponding week of 1930. An 
analysis of car-loading statistics made by the Bureau of 
Statistics after adjustment for seasonal variations shows 
that loadings are currently 21 per cent. below normal, and 
the usual autumnal upturn, which ordinarily reaches its 
peak about the end of October, failed to materialise this 
year. The continuance of mild weather, while it has 
helped the unemployment situation, has retarded the sale 
of winter seasonal goods, and both wholesale and retail 
merchants report business as dull and requiring stimula- 
tion by special sales. New building construction is ata 
low ebb, and the value of building permits authorised in 
61 cities during October was only $8,713,402, a decline of 
31.7 per cent. compared with October, 1980. The value of 
permits for the first ten months is substantially lower than 
the average for the ten-year period 1930. 


Manufacturing industry remains very uneven, and, 
while some industries are profiting by the exchange situa- 
tion, which gives them substantial extra protection sgainst 
American imports, others are working well below capacity. 
The industries engaged in the production of goods like food 
and clothing for direct consumption are faring best, “ 
the equipment industries are suffering most. The index 0 
employment in manufacturing stood on November Ist ; 
88.8, as compared with 104.6 and 117.2 on November 
1980 and 1929, respectively, and is at its lowest point since 
November 1, 1921. Liberal papers are quoting oe 
statistics to draw the moral that the high tariff policy . 
the Ministry has not restored prosperity to ey om 
has aggravated unemployment. The newsprint ae 
showed some improvement in its export figures in Octo e 
but its difficulties are still serious. However, — . 
entertained that conferences which have been om P ; 
once more in Montreal between leaders of the in = 
will result in a merger of most of the leading — 
which will make possible great operating economies. 


On December 1st, in accordance with legislation pew 
at the last session of the Canadian Parliament, t ao 
at Ottawa, which has for years been operated . a es 
of the Royal Mint in London, passed one e aie 
of the Canadian Government. No change !s rave - 
in its methods of operation or staff, but the - British 
become members of the Canadian, instead of the 

Civil Service. 





- eae’ 


ceenrst & 


yecember 26, 1931.] 


IRISH FREE STATE. 


pritish Tariff — Transport Legislation — Drumm 
Battery. 


(FROM OUR CORRESPONDENT.) 
Dustin, December 12. 


» Anglo-Irish Treaty has now been in operation for ten 
;, and on the whole both parties have every reason to 
satisfied with its results. The Treaty has been modi- 
1 in one or two respects, but on each occasion the 
jification has been made with the fullest consent of 

parties. The letter and the spirit of the agreement 
o been scrupulously observed by Great Britain and the 
e State, and the relations between the two countries 
ve been uniformly friendly and cordial. The proposed 
ondment to the Statute of Westminster caused a 
ain amount of alarm, but the threatened dangers 
re avoided by the correct and sensible attitude of the 
itish Government. It is impossible to be blind to the 


t that the coming general election in the Free State 
y possibly create a difficult situation in respect of 
me of the clauses of the Treaty, but it may perhaps 
itimately be hoped that the closeness of the economic 
j financial ties between the two countries concerned will 
tate the necessity of mutual forbearance and under- 
nding in handling the delicate issues that may arise. 


he adoption by Great Britain of measures which are 
otective in effect if not in intention has naturally 
used the keenest interest in the Free State. It is not 
rhaps sufficiently realised that, not only is Great Britain 
» Free State’s best customer, but also that the Free 
ate has proved to be the largest market in the world for 
itish exports this year. The fiscal policies of two 
ntries so situated cannot be a matter of indifference to 
h other. The fact that the Abnormal Importations 
t contains no provision for drawbacks may have impor- 
t repercussions on the re-export trade to the Free 
ate, and it is possible that direct trading with Conti- 
ntal exporters may be one result of the anti-dumping 
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railway companies on the roads. The question of the road 
transport of goods, which has become so pressing in recent 


years, is not affected by these Bills, and still awaits 
solution. 


BOOKS RECEIVED. 


(Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. } 


(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
tnclusion tn this column. ) 

Nationhood for India. By Lord Meston. 
Oxford University Press, Warwick Square. 5s. net. 

The author's object in this very readable little book is to 
furnish ‘‘a certain amount of intelligible material . . . to those 
who, though not intimate with Indian conditions, wish to follow 
with understanding the coming changes in the Indian scene.” 
Survey of American Foreign Relations, 1931. By 

Charles P. Howland. (London) Oxford University 
Press, Warwick Square. 28s. net. 

Section I. of this very valuable volume is devoted to relations 
with Mexico, which are considered in great detail against an his- 
torical ceaeress Section II. to the armaments limitation 
question ; and Section III. to post-war financial relations. 

Archiv fiir Eisenbahnwesen, November-December, 1930. 
(Berlin) Verlag von Julius Springer. 

This number contains the concluding article of the series by 
Dr. Merkert on price formation in transport industries. There are 
also articles on State supervision of the Reichsbahn, and on the 
Reichsbahn pensions and insurance systems. 

Bulletin of the National Association of Wool Manufac- 
turers, October, 1931. (Boston) National Association 
of Wool Manufacturers, 80, Federal Street. 50 cents. 

A quarterly bulletin containing woollen news and statistics of the 
United States and other countries. 

International Labour Review, November, 1931. (London) 
George Allen and Unwin, Ltd., 30, Museum Street. 
2s. 6d. 


Includes an article by G. de Michelis on ‘‘ A World Programme 


(London) 


nd asure. Moreover, the British wheat quota scheme, in — — a ene : 

its far as it raises the cost of production of flour in| Oi! Facts and Figures, November, 1931. Compiled and 
his ngland, may assist the Free State mills. The protec- published by Frede. C. Mathieson and Sons, 16, 
bas bn which has been so clamorously demanded for the Copthall Avenue, London. Is. 6d. 
ale ur-milling industry may be thus afforded as the result A convenient pocket tabulation of the financial results of oil 


the change of policy in Great Britain. Farmers are 
turally anxious regarding the further measures that will 
taken to protect British agriculture. Will cattle and 


companies, which shows also the area of their territory, the number 
of wells, and the number of wells producing. 


Club Accounts and their Control. 


ila. 


, By Harold Tansley 
ta 


iry products be protected, and, if so, what degree of Witt. Second Edition. (London) Gee and Company 
7 perial elliniomatadh be allowed? These are questions (Publishers), Limited, 8, Kirby Street. 5s. net. 
» of vital importance to the Free State. A little book which should be useful to all club secretaries. 
nan Two Bills dealing with the transport problem have been Deutschland und die aa eae me oe Bien- 
troduced in the Dail by the Government. The first, stock. (Berlin) J. - ; es ee it a 
j hich deals with road transport, provides that all pas- An attempt to show Germany's place in a cross-section of wor 
nger road services must be licensed by the Minister for | °°°"°™Y: 
wo ulustry and Commerce. The Minister has complete dis- | Rubber Facts and Figures, October, 1931. (London) 
- tion to grant or refuse a licence having regard to the Fredc. C. Mathieson and Sons, 16, Copthall Avenue. 
sad lequacy of the existing services and the equipment of 2s. . ae 
j he applicant. Conditions may be imposed respecting | A useful pocket collection of statistics. 
vd minal points, the frequency of services, and the type | anngli di Economia. (Milan) Université Bocconi 
- vehicle used. In granting licences the Minister will Editrice. 
*e preferential treatment to applicants who inns - A treatise on the war-time and post-war history of the German 
de mploy Free State labour in the construction or repair | park. 
- vehicles. Existing services will not be refused licences | , Register of Civilian Aircraft. Compiled by W. 0. 
“a xcept when it can be proved that they are inadequate or Manning and R. L. Preston. (London) Sir Isaac 
d efficient. The right to fix maximum charges for new and Pitman and Sons, Ltd., Parker Street, Kingsway. 
“- kisting services is conferred on the Minister. ouch: ant. 
a The second Bill deals with rail transport. The Minister European Exchange Tables. By L. S. Dee. (London) 
are lay modify the statutory minimum services required of Gall and Inglis, 18, Henrietta Street. 2s. net. 
ace ‘ronially guaranteed railways, or may dispense with such A useful “ready reckoner” of sterling equivalents in the 
try vices altogether if satisfactory alternative means of principal European currencies. 
e8, "sport are available. The number of directors “os India Chamber of Commerce Calcutta. Annual Report 
reat Southern Railway is to be reduced to eight. The of the Committee for the year 1930. (Calcutta) 
- oom road services by the sage is — —_ Indian Chamber of Commerce, 135, Canning Street. 
" Neulary or secondary function of their business, set ' nd 
it BBB ts taken out of the control of the Railway Tebunal | New York Imewrance Tent Pa curance  Compantee, 
. ° Tesult of these two measures will be to a Lloyds and Inter-Insurers. (New York) Insurance 
trol issenger transport in the Free State, by restricting un- y 
ade tasonable ¢ ‘tion b hroom bus com- Department. 
a ut-throat competition y mus : f th The report for the year ended December, 1930. 
ow ‘nes and by increasing the competitive power of the 
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THE OIL POSITION. 





THB experience of recent months has been discouraging to 
those who have regarded effective international co-opera- 
tion in the oil-producing industry as a practical proposi- 
tion. It might have been thought that, if anything could 
have brought about such a development, it would have 
been the disastrous conditions of this year, when crude oil 
in America has been almost given away. Strenuous 
efforts have, in fact, been made to bring producers of all 
countries into line on a restriction policy, but they have 
always ended in complete failure. 

Estimates of world production this year, which have 
been prepared by Mr Garfias, the foreign manager of the 
Cities Service Oil Company, show that three-quarters of 
the decline in the production of the United States has been 
offset by an increase in the production of Russia and 
Roumania—a striking commentary on “‘ the futility of 
trying to remedy world-wide conditions in any commodity 
by controlling only a few of the sources of supply.’’ If 
the estimates of Mr Garfias are correct, there will be only 
a slight decline in world production this year :— 


Dute 


The big international oil combines h 
their willingness to enter into a world 
Mr Kessler, of the Royal Dutch-Shell 
an elaborate scheme this 
tries into five, 


ee eeeees 
PPR eene 
Seer e eee eeeees 


East Indies ... 
Mexico .. 


POPP ee eee eeeenee 


POOH e eee eeees 


Pewee eeeeesees 


INTERNATIONAL OIL GROUPING. 


Basis OF PARTNERSHIP IN Royal Dutcu-SHELL Group 1s 60 PER CENT. TO Roya Dvurtcs axp 
40 PER CENT. TO SHELL TRANSPORT. 








ROYAL 
Cap. FL.527, 


BURMAN OL HOLOS 


DUTCH 
123,600 





(000’s omitted.) 

1930. 
Barrels. — 
898,000 856,000 
135,165 158,000 
137,675 118,000 
41,680 48,000 
45,420 47,000 
40,150 39,000 
39,530 34,000 
20,346 18,000 
12,458 11,500 
48,300 49,500 
1,418,724 1,379,000 


ave always declan 
restriction scher 
Stroup, propoung 
this year for grouping Producing ooy 
allotting quotas and penalising those ¥ 
produced in excess of their quota by a cash paymen 
which would be pooled and distributed to those produce 
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po kept within their quotas. This plan found little 
sour in America. A conference of American oil pro- 
cers at Tulsa, Oklahoma, in November put forward an 
ternative ‘* world stabilisation scheme ” which con- 
‘ned the following provisions :— 


(1) The limitation of American production by inter- 
State compacts ; 
(2) The curtailment of foreign imports into the 
U.S.A. to 140,000 barrels daily ; 
(3) An absolute embargo on the imports into the 
U.S.A. of refined oils; 


(4) The curtailment of production of American- 
owned foreign fields ; 

(5) The limitation of foreign production by imterna- 
tional treaty. 


It was understood that the Royal-Dutch-Shell and 
nglo-Persian- Burmah Oil groups were prepared to colla- 
porate by restricting production in Burma, the Dutch East 
ndies, Persia and Iraq. The independently-minded 
American companies operating in Venezuela, however, 
ere opposed to any scheme which prohibited the free 
entry of their oil into the American market. Due account 
hould, of course, be taken of the anxiety of producers 
outside the big oil combines to secure an outlet for their 
urplus production. This may explain why the restriction 
pgreement in Roumania was broken by the Steaua 
Romana interests not many months ago. But hopes of 
world stabilisation were finally dashed by the difficulties 
encountered in the restriction movement in America. 

It was pointed out recently in a report of a well-known 
Stock Exchange firm that it is a common fallacy that in- 
dividual operators in America can combine to reduce pro- 
duction. In the first place, such a combination is illegal. 
In the second place, there are far too many producers—by 
tens of thousands—to make any agreement practicable. 
In the third place, the royalty owners or lessors could and 
would object. The only possibility is State action. An 
individual State, like California, can enact laws to prevent 
“waste ’’ which the operators can render effective, but 
this does not go very far. That is why the Governors of 
Texas and Oklahoma this year disregarded the law, and, 
for a hectic period, closed down production in the flush- 
producing fields actually by force of arms. A certain pro- 
ducing oil company had no difficulty in obtaining a ruling 
in the courts that this high-handed action was illegal, but 
the militia-men under the Governor’s orders continued to 
squat in the fields. Until they were removed, production 
in the flush areas of Oklahoma and East Texas was sus- 
pended. Strangely enough, public opinion in these States 
supported the two militaristic Governors, for no fair- 
minded citizen desired to see the natural wealth of his land 
being run to waste. Thus it was due to admittedly 
extra-legal action that restriction was made effessive in 
two oil-producing States; the oil operators individually 
could have accomplished nothing. If production can be 
controlled only by illegal methods in America, there is 
little hope of controlling it by legal methods internation- 
ally. 

At the present time world production is again running In 
excess of world consumption. For the first ten months 
of the year production was restricted in America below the 


SUPPLY AND DEMAND oF ALL OILS. 


usand barrels. 

—_ ' Increase (+) or 
Decrease (—) 
compared with 

the same period 


in 1930. 
o/ 


/0 
— 8-33 
1-95 


9-48 


—— 


January to October. 

1930. 1931. 

United States production... 809,444 741,996 
in 90.307 7268. — 


——_$_——— 


814,677 


—_———- 


Total new supplies 


United States domestic 
consumption 


760,147 — 5:24 
Exports 


106,825 — 21°39 
966,972 — «2°42 


— 


_ 


Total consumption 
52,295 
616,176 
216 


Excess consumption 
Stocks on hand (end Sept.) 674,378 
Days’ supply 224 
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level of consumption, and a welcome reduction in stocks 
was effected, as is shown by the figures in the previous 
column, supplied by the U.S. Bureau of Mines. 

International co-operation in marketing is a more 
feasible proposition than co-operation in production. The 
large petrol companies have always sold at agreed prices 
in Great Britain, and similar price agreements have been 
in force from time to time in Europe. But this co-opera- 
tion was carried a big step forward this year, when the 
Royal Dutch-Shell group and the Anglo-Persian Oil 
Company agreed to pool their distributing organisations in 
Great Britain and to form a new company called Shell- 
Mex and B.P., Ltd. This new combine is marketing the 
petrols of the two groups without favouring one against 
another, the sole idea being to eliminate duplication in 
storage and distributing plant, and to avoid unnecessary 
transport. It is understood that the British subsidiaries 
of the Standard Oil Company of New Jersey (Anglo- 
American Oil Company, Red Line Motor Spirit Company, 
and Glico Petroleum) were invited to enter the combine, 
and in some quarters it is believed to be only a matter 
of time before these companies join hands with their 
British competitors. The chart which we show at the 
bottom of the preceding page reveals the intimate degree 
to which the Royal Dutch-Shell groups and Anglo- 
Persian-Burmah Oil groups are now associated. In their 
most important markets—India, the Kastern markets out- 
side India, and Great Britain—these groups are now 
absolutely identical as regards the organisation of distri- 
bution. In each theatre a different arrangement exists 
regarding the distribution of profits, but as regards actual 
trade operations, rationalisation is complete. It is sur- 
prising that the disastrous trading conditions of this year 
have not driven other rival groups into similarly close 
partnership. 

Some idea of the trading conditions of 1931 may be 


obtained from the following table of crude oil and gasoline 
prices in America :— 


GASOLINE PRICES. CRUDE OF. PRICES. 


“U.S."" Motor 
Grade ex 
Oklahoma 
Refinery. 


Sante Fé Springs| Mid-Cuntinent 
Crude (Gravity Crude .Gravity 
29° A.P.T.). 36° A.P.1.). 


At end of Month. 


— | $$ | — 
| 1930. 1931. | 1930. | 1931. 1930, 1931. 


January 
February 


September 
October 
November 
December 


coocoooococor} 


6 
6 
7 
. 
6 
5 ° 
5 
6 
5 
4 
4 


WRN OWNHNY WH 


‘ 
1: 
1 
0 
he 
2. 
1 
1 
l 
1 
1 


5-85 


Yearly Average... 1-24 0-73 


3°60 


* During July the price of highest gravity crude was reduced to 32 cente, but 
subsequently increased, 
tefined oil prices have been, on the average, 384 per 
cent. below the level of last year. This figure may be 
taken as a rough index of the fall in market prices 
throughout the world, but it must not be construed as an 
Unirep States Or Company EARNINGS, 
January—September, 
1930. 1931. 
Company. 8 $ 
Amerada Corp. ........cscccccscseseees *4,173,871 968,060 
Associated Oil Co. and subs. ......... 4,596,561 1,859,054 
Atlantic Refining Co. and subs. ... 4,844,000 Dr. 2,771,400 
Barnsdall Corp. .......+ccecsesseececees 4,710,607 Dr. 2,538,551 
Continental Oil Co. +4,002,794 Dr. 9,484,163 
Mid-Continent Pet. Corp. 3,987,446 Dr. 4,154,729 
Phillips Petroleum Co. ....+...-+++0+ 7,644,768 Dr. 2,410,253 
Prairie Pipe Line Co.........+seseeeeee 14,041,000 3,550,000 
Shell Union Oil Corp. 823,316 Dr.24,741,127 
Simms Petroleum Co. ....... seeeeees 195,523 Dr. 2,357,508 
Standard Oil Co. of California 30,435,563 11,941,787 
Tide Water Associated Oil Co. and 
4,588,720 Dr. 3,121,265 


3,240,341 Dr. 2,226,875 
8,000,000 3,200,000 


95,284,510 Dr. 34,223,090 
* Includes profit from sale of properties. 
+ Before Federal taxes. 


Tide Water Oil Co. and subs. ...... 
Union Oil Co. .......cccccccsceccccsceees 
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index of the fall in oil company profits. As stocks of oil | more than the restor 


have necessarily been written down out of revenue to new 
low prices, oil profits in 1931 will be evanescent. For 
example, the earnings of the leading oil companies in 
America, reporting for the first nine months of this year, 
which are shown in the preceding column, indicate that the 
writing down of stocks has involved the majority of 
concerns in heavy losses, while, in the case of the few 
companies which have made a profit, the decline in 
earnings ranges from 60 per cent. to 75 per cent. 

Under these adverse trading conditions, the dividend 
policy of the leading oil companies must inevitably be 
conservative. The Burmah Oil has halved its interiin 
dividend, paying only 5 per cent., while the Royal Dutch- 
Shell Transport and Anglo-Persian companies have 
decided to postpone their interim dividends altogether. 
The following table shows the highest and lowest prices 
this year, the present market price, and the yields, on the 
assumption that the final dividends will be repeated at 
the reduced levels of last year :— 


Dividends % ; 
1930. ‘oO Prices, 1931. 








Present - 
Approx. 
Company. oieseenseeeneenaiitteaet ee Deiat ee Se - 
Price. | Div. % | Yd % 
Interim.| Final. | Highest.) Lowest. 
Anglo-Persian Oil £1 5 10 56/10} | 26/6 30/7 10 6-53 
Burmah Oil Co. £1 10 123 73/1 33/1 33/1 = 7°55 
Royal Dutch F. 100] 10 13 6-15 
Shell Transport £1 10 free} 7} free} 77/6 28/14 33/9 Tit | 5-93° 
Venezuelan Oil £1 5 12} 35/11 | 15/73 16/103 123 14-82 
© Gross. + Free of tux. 


Investors may be driven to the conclusion that it is 
unwise to buy the equity stocks of the large oil combines 
while there is no sign of any improvement in retail prices. 
The increase in the price of petrol in this country, which 
is foreshadowed for next month, is due entirely to the 
depreciation of sterling in terms of gold, and should not 
be construed as an indication that the oil markets have 
taken a turn for the better. Efforts further to restrict 
production in America are being renewed—the last sug- 
gestion being to shut down all wells on Sunday so as to 
reduce production by one-seventh—and it is generally 
felt that, if no new prolific oilfield is developed, crude 
oil prices will not find lower levels. The past history of 
the American oil industry, however, gives no great con- 
fidence that production will be kept within the bounds 
dictated by consumption. In all probability the consurmp- 
tion of gasoline, which in America has actually increased 
by 14 per cent. this year, is only now beginning to feel 
the full effects of the world trade depression. So far the 
American refiners have given no sign that they are aware 
of the urgent need of reducing their refining operations. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 
TICKET. Account. 
January 5. January 7. 
Tue volume of business declined progressively before the 
holidays. Despite the week-end recovery in New York, the 
tone remained dull in all markets, though, in many cases, 
dealings were insufficient to test prices. Part of the 
scattered selling of Gilt-edged was attributed to fears that 
the report of the Basle Committee would put prices tem- 
porarily lower after the holidays, and partly to the immin- 
ence of the income-tax date. The relative firmness of 
commodity prices had only a slightly stimulative effect on 
the more speculative markets, its causes being regarded as 
largely psychological, in connection with restriction 
schemes and rumours of schemes, with no evidence of a 
healthy revival in consumption. The shortening of Satur- 
day business hours by closure at noon, which came 
into operation last Saturday, imposed no hardship on the 
** House,’’ which would in any case have transacted a 


lower volume of business last Saturday than for many 
weeks past. A moderate amount of option business was 
done, following the raising of the Stock Exchange Com- 
mittee’s ban as from Monday, but it would require much 


+| another decline, and Rhodesians being idle, 
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Gilt-edged opened dull, Aro we 
corded eedioes the list - _— 
gressed. India loans showed s 
pected victory of the Labour 
Australian elections faile 
in Commonwealth issues 

Business in forei 


e facilis 
€ enterpy: 


declines jer, 

the week's dealing 
reht change, and ths 
oh arty’s Opponents jn ik 
O produce a renewal of Activity 


bonds was 
on the whole a ionien firmer a toueh Price 
enjoyed a slight temporary recovery on M poo 

claration at Washington of faith in Gen AMont's de, 
eventually to meet her indebtedness ho ability 
reacted less than had been expected to a ay 
announcement. Chinese loans were in ae ‘oratoriun 
the 1913 issue being quietly absorbed in ni demand 
forthcoming drawings. J apanese showed a gli oe at 
South Manchurian railway stocks being in a at 

Home rails remained quiet, with a slightly « or. 
dency. Argentine rails were steady on sutisfectos = 
forecasts and slightly harder wheat prices. “I 

Business before the Christmas holi 
progressively restricted scale in ¢ 
markets. The permanence of the A 
was distrusted, and profit-taking occurred before Wal} 
Street opened on Monday. Movements in domestic share 
prices were narrow and irregular. Cables and Wireless 
were firmer on the November figures, which suggested that 
part of the competitive advantage following the devalys. 
tion of the pound had been retained. Electrical shares 
were neglected. Among motor shares, Leyland and Ford 
showed a modest recovery. The profit and dividend figures 
of British-American Tobacco (set out on p. 1240) were re. 
garded as very satisfactory, but the shares failed to beneft. 
Textile issues were a shade firmer, but interest in brewery 
shares continued to dwindle. Option dealings were r. 
started in *‘ international ’’ shares, like Hydro Electric, 
International Nickel, and Electric and Musical Industries, 
and in leading British counters like Courtaulds, Vickers 
and British Celanese, without appreciably affecting prices 
either way. 

Oil remained outside the scope of the 
New York week-end recovery, and remained a dull market, 
Royal Dutch being again pressed from the Continent. 
Rubber shares were firm with the commodity, diplomatic 
denials of restriction negotiations being scarcely given 
serious consideration. The tea share market showed few 
signs of life, prices continuing slowly to recede. Although 
option business was reopened in shares like Sub Nigel and 
East Rand, Kaffirs generally had an undecided tendency, 
and failed to attract even professional interest. The nse 
in copper prices on circumstantial reports of a restriction 
agreement to take effect with the New Year was not pro: 
portionately reflected in the share market, Tintos — 
exception of ‘‘ Chartered,’’ whieh were purchased on 
imminence of a dividend declaration. A slight deman 
occurred for low-cost tin shares on the improvement m 
the price of the metal. 

oo 
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OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this jours 
with this week’s issue is invited to fill up the attached: 


To Publisher, “ Economist Newspaper Ltd.,” 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication ee 
to forward this to me by post for the vext four wee eae 
decide to become a subscriber, it is understood that ud 
no charge for the copies thus received, but otherwise 
willing to pay 4s. to cover their cost. 
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FOREIGN STOCK EXCHANGES. 


NEW YORE. 


1. markets enjoyed a short but sharp recovery at the 
{ last week, bonds and railroad issues being prominent 
he movement. Technical conditions were chiefly re- 
sible for the temporary up-turn, many markets being 
sold and ready to react to favourable rumours, includ- 
a report that the banks had formed a pool to support 
4s, The rise was unable to maintain itself in the face 
ofit-taking and selling for tax losses, and before 
‘dav evening prices were trending downwards from the 
Much discussion centred round the possibility that 
Pennslyvania Railroad might pass its dividends for 
first time since 1856, partly owing to reduced earnings 
partly to the reported tendency of some railroad union 
dors to make the suspension of dividends a condition of 
ement to a 10 per cent. wage reduction. The present 
ns are, however, that wages will be reduced in any 
Christmas trade has continued to run below 
year’s levels. Steel production stands around 25 per 
“of capacity. The New York Times business index for 
week ended December 12th was 62.2, against 63.8 in 
previous week. 


























































CANADA. 


rom the middle of November until the New York rally, 
week-end, a series of sharp recessions wiped out more 
n all the gains recorded in the first half of the month. 
joubtedly a difficult winter lies ahead for industrial 
panies, but an encouraging factor has been the halt in 
downward trend of commodity prices, and hopes are 
rtained that the Special Railway Commission may 
r some solution of a baffling railway problem. The 
Jeral Government has had a sympathetic response to its 
: loan. The original issue of $150 millions was over- 
scribed by $65 millions, and the whole amount was 
en up. The generous rate of interest offered (5 per 
st.) has, however, tended to depress the bonds of pro- 
ces and municipalities. 


INVESTMENT NOTES. 


Publicity in Company Accounts.—Three important con- 
butions have recently been made to contemporary dis- 
sion of the contents and utility of company accounts. 
¢ first comes from the Council of the Institute of 
artered Accountants. Although the outcome of the 
lsant case was satisfactory to accountants, the com- 
ny’s auditor being acquitted, the case raised a number of 
portant questions. Regarding these, the Opinion given 
the Institute by Mr Wilfrid Greene, K.C., and Mr. Cecil 
. Turner is, in effect, an expressing of unwillingness to 
eany opinion at all, since the Kylsant case was criminal 
d not civil, related to a Chartered and not an ordinary 
sited company, and rested upon a complicated set of 
ts and figures peculiar to itself. That a judgment 
ould be construed with special reference to the facts 
each case is a familiar rule of construction, but it is 
cult to see how any case can ever be brought forward, 
such a question as ‘* secret reserves,’ on which the 
e will not turn on special facts and figures. As the 
ncil’s ex cathedra pronouncements have a semi- 
icial character, this reticence is comprehensible, 
bugh it is none the less regrettable from the investor s 
nt of view. On one single point, however, counsel are 
itive—that auditors cannot dissociate themselves from 
responsibility for a company’s profit and loss account, 
distinct from its balance sheet, since the latter includes 
hong its statutory items the balance brought in from 
oft and loss. Ina speech at Leeds, on December 11th, 


Henry Morgan, President of the Society of Incor- 
tated Accountants and Auditors, appears to take a 
“rent view, suggesting that an auditor's responsibility 
this respect is ‘‘ indefinite,’’ and should be defined by 


‘i provisions in the Companies’ Acts. Mr Morgan 
itly insists on the crucial nature of the information 
the profit and loss account, since earning capacity is the 
timate basis of the valuation of such balance-sheet 
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assets as buildings, plant and machinery. 
shareholders who are anxious to make the most of what 
directors and auditors actually send them will find 
useful hints in a paper on “ Financial Accounts in 
Management Control,’ read by Mr B. Biddle before the 
Business Research and Management Association on 
December 10th. 
cerned with internal administration, and related to figures 
of turnover, orders received, etc., regarding which share- 
holders are not taken into their directors’ confidence. As 
regards published balance sheets, however, Mr Biddle’s 
contention was that much could be learned regarding the 
financial health of a business by calculating, over periods 
of years, the ratios between different sets of items. He 


liabilities, of 
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Meanwhile, 


Much of Mr Biddle’s address was con- 


instanced, in this connection, the rati-s of current assets 
to current liabilities, of total ‘‘ real ’’ assets to total 
“net worth’’ (‘‘ real’’ assets of all 
kinds, less external liabilities), to total assets, of sales 
(where given), to fixed assets, net profits to net worth, 
etc. The aim of the author of the paper, apparently, was 
less to urge the merits of any special ratios than to em- 
phasise the importance of compiling regular series of 
such figures. Various points of criticism arise, and, 
generally speaking, published accounts vary so consider- 
ably, both as regards their contents and their faithfulness 
as reproductions of the true position, that any ‘‘ ratios "’ 
an outside shareholder can compute are bound to be much 
less reliable and informative than those which the man- 
agement, with its fuller material, is able to construct for 
its own guidance. Nevertheless, Mr Biddle has indicated 
an avenue which has been explored much less in this 
country than in America, and his detailed suggestions 
may be commended in particular to those who are respon- 
sible for advising investors as to the purchase of particular 
stocks and shares. 


The ‘‘ Bear’’ Defended.—As from Monday last, the 
Stock Exchange Committee has repealed its temporary 
regulation prohibiting the transaction of fresh option 
business. This is a welcome sign of returning tranquillity 


** Truth lies at the bottom 
of a well,” said a phil- 
osopher, but this is only 
half a truth. 


Truth may be a living thing both in our ordioary 
and business life, for a sincere attachment to truth, 
modern and scientific, is a sure bulwark for the 
mind. 

The habit of truth makes a man exact in all his 
relations with his fellow men. His word is his 


bond. It means thet in business the thing he sells 
is exactly what he says it is without equivocation. 


The Chatwood Security stands for truth. It is 

exectly what we sey it is. It is not offered on a 
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to have the best. We refuse business offered at a 

price which would require us to lower our stendard 
fismanship. 
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at the Treasury, at whose request, it would appear, the ban 
was originally imposed. For the present, however, the 
prohibition of fresh continuation business remains, and it 
would be interesting to know whether the powers that be 
are apprehensive of a renewed outbreak of ‘‘ bull ’’ or of 
‘* bear ’’ activity. Whenever prices are weak the ‘‘ bear ”’ 
is generally singled out as a scapegoat. This has hap- 
pened in America, and has provoked a vigorous defence of 
the bear from no less a person than Mr Richard 
Whitney, the President of the New York Stock Exchange, 
who, in a nation-wide broadcast speech, has quoted statis- 
tics showing that the short interest has, in effect, steadied 
the market and restricted price fluctuations. The Presi- 
dent of the New York Stock Exchange (writes a 
‘* House "’ correspondent) occupies a position very differ- 
ent indeed from that of the Chairman of the London Stock 
Exchange Committee. He is an apostle of Stock 
Exchange propaganda, who writes, lectures, broadcasts, 
‘“ campaigns *’ against the bucket shop, and explains 
publicly the importance of Stock Exchange ramifications. 
The Chairman of the London Stock Exchange Committee 
probably puts in as many hours of work per diem, but has 
no direct contact with the outside public. The bear is 
probably hated more heartily here than in America. Nine 
out of ten Britons have never been a bear in their lives, 
and are never likely to be. Bear selling is confined largely 
to the professional and semi-professional speculator, who 
is under no delusion as to the risk he is taking. There is a 
wide difference between the ‘‘ covered’’ and ‘‘ un- 
covered *’ bear. Apart from the case in which a seller 
is protected by shares available under option, the ordinary 
covered bear actually owns the shares that he sells. If the 
market goes against him, he can deliver what he has sold 
and take the money. The uncovered bear, however, who has 
neither the shares nor the assurance that he will be able 
to borrow them, naturally has a far more dangerous posi- 
tion. A bear account can frequently be built up, in the 
Stock Exchange, almost involuntarily. Dealers who have 
sold shares to brokers in the ordinary way of business, 
without any intention of ** going short,’’ may decide to 
wait before buying back what they are not required to 
deliver until! the next settling day. Thus a bear account, 
as Mr Richard Whitney has pointed out, has a hidden 
reserve of strength, since the bears must come-in as 
buyers sooner or later. Under a system of cash deal- 
ings, which precludes any but limited bear speculation, 
violent price fluctuations are liable to occur. The real 
reason for the bear’s unpopularity is ignorance of his real 
function, on the part of a public which is ineradicably a 
bull. 


London Hotel Companies.—Industrial .depressions in- 
variably tend to restrict the mobility of the population. 
both for ‘‘ pleasure ’’ and commercial purposes. The 


accounts of a representative selection of hotel companies 
(operating predominantly in London), which have pub- 
lished their results since the beginning of the current 
year, reveal a sharp fall in net profits. The aggregate 
earnings of the eleven companies shown below reveal a 
decline of 23.5 per cent. in their latest accounts: — 











Previous Year. | Latest Year. | Price, 1931. 












Net 
Profit. 


Ord 


Div. High. | Low. 














ma £ % £ % £s. d. 
Burlington H 

il ommasanbeeneenee 4,905 5 1,731 | Nil 2/6 2/- 2/6 Nil 
Carlton Hotel (£1).. | 48,190 | 12 3,424 3 | 24/6 9/6 | 12/6 (416 O 
Cranston’s Hotels... | 26,097 25 30,037 25 one eve ene ww 


(B]B)..ccrcecees2--000 | 50,229 63 | 30,674 | Nil 6/- 2/3 4/3 Nil 
Gordon Hotels (£1) | 119,332 64 | 102,271 5 | 12/6 3/6 3/9 |2613 3 


Hyde Park Hotel... | 13,249 5 5,697 | Nil oe 
Langham Hotel ... 8,257 | 12§*| 4,151 | 124° ove ove ° 
Rubens Rembrandt 

CBE) ccoccccescescccee 15,771 8 673 | Nil | 11/- 6/3 6/3 Nil 


Savoy Hotel (Ei)... |151'467 | 10 |119,178| 10 | 29/9 | as/- jam. | 15 0 
Strand Hotel (£1)... | 113,490 | 13+ |119,181 | 14 | 68/6 | 55/- | 63/9 0 0 
Waldorf Hotel (£1) | 42,853 | 15 | 37,184) 10 | .. |... 
* Tax free. + Pref. ord. 

Only two companies of the eleven—Cranston’s Hotels and 
the Strand Hotel—have recorded an increased profit, while 
in some instances, particularly the Carlton Hotel and 
Rubens Rembrandt, net earnings have fallen nearly to 
vanishing point. As regards dividends, three companies 


“ 














































ecember 26, 193) 


have maintained their r 
er rate of distribyt; 
— ow has increased it, aa nm - One, 4 
serve their rego AVE decid 
ever. urees and make no Payment pi, 


ee 

Royal Mail Meeting —p 
stockholders Baas yy 
meeting, which made fair 


few months ago—that the Ro 

tion and that enough would — fe << 
knife, to be worth saving. The 1930 acco © Surgeon 
cussed in our last issue. Although — were 
man, Mr P. G. Mylne Mitchell, declared ate cha, 
traffic and rates conditions had shown no gen a day tig 
ment this year, abler management has — ae 
ing deficit of £126,000 in 1930 into a wed oa 


i 2 os surpl 
oer am 100i, before providing for interest min 
ciation. Given even a slight world trade ae 


Mitchell believes, the fleet is ca able arnine aol 
factory profits. Sir William MeLintock 2 ie ‘ : 
financial position, repeated his figures, deen last Fee 
ary, to the effect that about £9 millions out of Boral : 
Company assets of £17} millions was valueless—or wg 
than valueless, since £1,138,418 was due and unpaid j 
respect of calls on investments. The larger aa 
loss on the company’s operations in 1930 was attributas 
to the payment of interest on obligations which the egy 
pany had contracted to meet, irrespective of tri 
results. Substantial progress, Sir William declared. bg 
been made towards a comprehensive scheme of re-arrann 
ment, the aim of the voting trustees being to secure agre 
ment among the multitude of different interests concens 
before submitting their scheme to the court. An operitig 
company would be formed to control all the ships of th 
group in the South American trade, the board of whig 
would be elected by the creditors, the Royai Mail Car 
pany itself becoming merely a holding concern. (nth 
same day, Mr Justice Eve sanctioned the company 
application for a scheme of arrangement, extending fer 
further three months (to March 31, 1932), the moratorium 
previously granted, subject to a question raised 
eounsel for the trustees for the first debenture holde 
regarding a specific charge in the latter’s favour of th 
fully-paid shares owned by the Royal Mail in othe 
companies. 


yal Mail deben 
t 

e comtort from Mn 

y clear two matters i dou 


Richard Thomas’ Assets.—At last Thursday's mectiy 
the new chairman, Mr W. J. Firth, declared that the tot 
assets of the Richard Thomas group, which amounted « 
paper to £10,000,000, were overvalued to the extent of 
approximately £4,000,000, representing money lost 
through excess expenditure on the company s Redbo 
property. After deduction from real — 
£6,000,000 (including approximately £2,000,000, © ¥ 7 
might almost be considered as hquid’’) of total aa 
£3,563,541, a surplus of £2,436,459 remained. a 
of the ordinary capital had therefore been lost, but s sn 
more than 15s. in the £ of the preference capital — 
intact. The necessity of replacing the lost rear 
involved the board in borrowings from their ban 7 
order to carry on their business, and the ger 
borrowings was a great handicap from the “s _ A 
of view. There was no reason for apprenensi®® 


i 
regard to pressure from the bankers, who belt do 
against the loans amounting to £1,23°, it was pr 


: llieries. 
mortgage on the Now Sharlston Co vole 
cae to place a reconstruction scheme we art ie a 
at the earliest possible moment, though pe » ifn 
sion made it impossible for the board to g 
date. 
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Year to Septembe 
1929. 1930. 
£ 


6,357,772 
1,608,218 


1931. 


£ 
5,334,448 
1,800,144 


585,000 
9 


£ 
6,501,560 
1,748,764 


ance dividend a 

times covered 12 

dividend : 

5,895,180 4,716,552 

25-2 20-1 

25 20 
1,748,772 1,800,144 

* Free of tax. 

carry forward item is increased slightly from 
R)0,144 to £1,833,040. Accompanying the prelimin- 
statement is an interim ordinary dividend declara- 
of 10d. per £1 of stock, tax free, on account of the 
ending September 30, 1932. This represents a pay- 
nt of 4.17 per cent., and is at the same rate as last vear. 
$1} the £1 stock units give a yield of £5 9s. 6d. per 
., tax free, allowing for the final dividend of 34 per 


1,833,040 


srittall Manufacturing.—The latest accounts are not 
satisfactory in view of the prevailing conditions. Gross 
fit at £203,851 compares with £250,204 for 1930, while 
profit amounts to £94,007 against £105,669. The 
ectors, however, have taken the prudent course of 
king no further addition to the 24 per cent, ordinary 
jdend declared in March, and have set up instead a 
ptingencies reserve with an_ initial allocation of 
000 :— 

Year to August 31. 1 — 


250,204 
25 000 
43,035 

1,500 
65,000 


105,669 
6,576 


35,000 
3-0 


1931. 
£ 
203,551 
52,844 

1,500 
75,000 


94,007 
8,669 


preciation 

neral expenses 

ectors’ fees 

benture interest, &c. .........5- 


98,814 
10,036 


33,921 
2-9 


ought forward 


pference dividend 
p. of times covered 


dinary dividend :— 
Amount ; 
Earned % 


87,500 
7-4 


75,000 
7-1 
7 


20,000 


pneral reserve ae 
er allocations Dr.18,948} Dr.26,6247 
ied forward 6,376 8,669 
+ Transferred from share premium account. 
¢ Contingency reserve. 

he accounts show that amounts previously set aside 
br depreciation reserve, totalling £150,000, have this year 
een deducted from fixed assets, while a sum in excess of 
48,000 has been charged on the £1,132,051 of fixed 
pital before arriving at the profit figure. Stock, it is 
ated, has been valued ‘‘ with full regard to prevailing 
unditions,”” while the directors are satisfied that the 
temporary depreciation which may have arisen in the 
ompany’s interest in Germany and the U.S.A.”’ is amply 
overed by reserves, which stand in the balance sheet at 
270,000, or more than 40 per cent. of the investment 
aluation. Debtors account for £1,169,775, and debts for 
nly £483,605. The current ordinary share quotation of 
38., allowing a yield of only £3 17s. per cent., discounts a 

vival in future earnings. 


17,676 


Tin Restriction and the Tin Pool.—The speeches of chair- | 


men at recent meetings of tin-producing companies show 
lat the industry is by no means united in its attitude 

wards the restriction scheme. For example, Mr C. V. 

Stephens, chairman of the Malayan Tin, Southern Malayan 
nd Southern Perak Dredging Companies, formerly an 

pponent of restriction, appears now to have accepted it, 
feute de mieux. He informed his shareholders at the 
peneral meetings on Tuesday last week that the industry 
ould have been in a deplorable condition in the absence of 

overnment measures, but agreed that the adoption of 

as a datum year had placed Malaya in an unfavour- 


Able comparative position with some other countries, 
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whose out 


w put had shown less expansion in 1930. Even Mr 
Stephe 


ny _ grudging complacency is not shared, however, 
y certain other chairme isby 
Consolidated (to whose ee ious 
Economist ot December 5th), or Mr. F. E. Mair, chair- 
man of Gopeng Consolidated, and other tia com- 
panies. There is, however, another aspect of the 
present arrangements upon which no company chair- 
man appears to have commented. The International 
Tin Pool, which was formed in August ‘* to work in close 
co-operation with the International Tin Committee,’’ with 
the immediate object of acquiring a substantial portion of 
the world’s existing stocks, is a private enterprise whose 
avowed aim is the maintenance and ultimate raising of 
tin prices. The Pool was not formed until the Govern- 
ments, which are parties to the international restriction 
scheme, had declared that the quota agreement would be 
continued for a period not exceeding three years—that 
is, to August 12, 1934, providing that the Pool’s stocks 
had not previously been liquidated. The chairman of the 
Committee of Control of the Pool, we understand, is Sir 
John Campbell, Financial Adviser to the Colonial Office and 
representative of the Malayan and Nigerian Governments 
on the International Tin Committee. It appears anoma- 
lous that an expert who represents Government interests 
on the restriction committee should also represent private 
interests on the Tin Pool. No objection could be raised 
if the Governments concerned were participating in the 
Pool by way of profit, but they are not; nor do they exer- 
cise direct control over the operations of the Pool, although 
the details of the Pool Agreement have been ‘‘ ecommuni- 
cated confidentially ’’ to the various Governments. The 
world’s visible supplies of tin are now approximately 50,000 
tons. The Pool has acquired approximately 19,000 tons of 
tin, the whole of which appears in ‘* visible supplies,’’ and 
it has given out that it does not intend to liquidate an 
initial 5 per cent. of its holding until the price has reached 
£165 (originally fixed at £150) per ton for a calendar 
month on the London Metal Exchange. The present 
price is £142. 


The Rand December Dividends.—As a whole, writes 
our mining correspondent, the distributions of the Wit- 
watersrand gold mining companies for the second half of 
the current year were regarded as slightly disappointing. 
In some degree this may be attributed to the unduly 
optimistic nature of the expectations entertained in certain 
quarters. Numerous shareholders thought that the 
rates would be inereased by the ‘‘ gold premium "’—an 
idea in which they had been encouraged by not a few lay 
papers. Others, looking solely at the monthly output 
figures, ignored counterbalancing factors. A striking 
example is provided by the Sub Nigel. For the final six 
months of 1931 (estimating the December result at the 
same as November’s) the mine profits have totalled 


ESTABLISHED at the most important 

commercial centres in South America 
and Portugal, the Bank of London & 
South America Ltd. is particularly well 
equipped to carry out modern banking 


Estebushed ~~ business of every description. 


1862 
ARGENTINA-— BRAZIL—COLOMBIA 


CHILE — PARAGUAY — URUGUAY 
PORTUGAL. 


BANK OF LONDON 
& SOUTH AMERICA 


LIMITED 
6,7 & 8, TOKENHOUSE YARD, LONDON, E.C.2 


CHESTER: liated to BRADFORD: 
rr Chaslette St. Lloyds Bank Limited. 33, Hustlergate. 


And at NEW YORK, PARIS and ANTWERP. 



















14g THE ECONOMIST. [December 5 
£397,730, against £705,650 for the financial year ended Trepca.—Encourac; a Sh, 
June 30th. But under the terms upon which the exploita- | by this member ao results have been 
tion of the “* Lease "’ area was granted, the Union Govern- property is situated in Y Chester-Beatty “eu 
ment is taking an increased share of profits. For 1930-31 August, 1930. For th Ugoslavia, Pr Uction 
this sum amounted to £79,260, as compared with £11,880 | a net profit was mad if oon September 4 
in 1928-29. Hence the increase of no more than 5 per | absorbed £36,740 i“ ane. Preliminary 
cent in dividend. Hopes regarding the Randfontein, again, | dend of 5 per sont The fir 000 Was required for. 3 
were pitched in too high a key. The official forecast of a permitting an increase of sone Position is comfort 
return to the dividend list this December has been borne | the treatment lant. The ] » he it the Capac 
out by events, but the rate of payment falls substantially So etranthe ee hae a y 
below that generally looked for. On the other hand, the 


in regard both to uantity ceeded ¢ 0 
’ y extraction. At 2.100 000 Come” (eated and 
declaration of the East Rand—the first since 1924—was Ea 
fully up to expectations. 


Percentage 
and 7.8 per cent. zine, the latest ore re per cent. 
shows an increase in quantity, with a de 

Dec., Total, June, Dec., Total, : 


Serve gti 
compared with its predecessor. 
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Company. 1930. 1930. 1931. 1931. 193). plained by the inclusi ; Catures are 
~ SS Se Se | becmactead eeuttehh one low-grade material whieh 
eli Se 2Ct«‘<‘iSEOHtC(i‘ OO P y at the current level of costs, F 
Consd. Main Reef...... 6} 10 6 6} 124 | Year the average was only 18s. 8d. per ton. This 
Crown Mines ........... 35 674 35 35 70 pares with 30s. 1d. at the Broken Hill South o fl 
Dashes Des = sins 5 7% 7k v4 is on a larger scale. The value of the ore tosated real At 
Geduld Propeistery... 16} 324 16} 174 333 — — the : average of the reserves—g a 
Geidenhuie Devp ..... 5 8} 5 5 10 o be kept in mind in any endeavour to compute the ef 
Government Areas... 45 90 45 45 90 | Upon the company’s fortunes of a rally in metals. gg 
Langloagte Estate... 10 20 10 10 20 | it is apparent that the concern stands to bencit 
Modderfontein B....... 40 80 30 30 60 marked degree from any improvement j se | 
Modderfontein Deep... 65 130 60 60 120 | ior gcye ¥ improvement in the demand jg 
Modder East ........... 10 2 10 #4«®110 #2 _ | ‘ts products. 
a ae. 65 1323 60 55 115 Te 
ew State Areas ...... 10 174 10 10 20 
—..... 330C«‘za“$kStté‘éa Rt*‘éskR#*~*~‘ST Sulphide Oorporation.—For the year ended June 4 
Randfontein ............ = = 7 ~/6 -~/6 1930, this Australasian undertaking was only able to par 
Robinson Deep......... Tid 44d , 103d 5 per cent. upon its preference shares, as compared wilt 
Rose Deep............... 24 24 24 15 per cent. on both classes of capital j 
Simmer and Jack...... soe 1 2d 2d P . an a SAS the prece 
Secings Mince ......... 30 37) 18} 20 38% period. Operations during the past session resulted in y 
Sub Nigel Ro 30 35 65 actual net loss of £67,700. For this the “‘ disastrous fal 
an Ryn Gold.......... 23° 5* 23° 33° * | in metal prices ’’ and the restriction of output at th 
ee = = * %i . ' pany’s treatment works were jointly ans Tovar 
Geese ae 10 24 24 5 meeting the position, economies in costs were effected x 
the properties, while the directors and salaried staf agread 
Sohemnatany Cunat. ie 7 a as v4 to cuts in their emoluments. Nevertheless, increas 
New Era Conad......... eee oes te burdens were placed upon industries by enactments of the 
Rand Mines ............ 40 . 40 40 80 New South Wales Legislature in disregard of the provera 


This table does not include declarations made at dates other than | danger of “* killing the goose.’’ 


June and December. 


In most cases the dividends for the second are as for the 
first half of 1931, but in several the total slightly exceeds 
that of the preceding year. The most important exception 
to this rule is provided by the New Modder, whose earnings 
shrink with the ‘‘ life’’ of the mine. As regards the finance 
concerns, the ‘‘ Johnnies’’ company announces that 
although the profits earned for the half year would in 
ordinary circumstances fully justify a distribution, the 
directors have decided not to make any interim payment 
owing to the unsettled financial conditions now prevail- 
ing. A year ago, similarly, there was no interim distribu- 
tion, but 1s. 6d. less tax was paid for the financial period 
ended June 30th last. Contrariwise, the New Era, which 
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Net total recorded, excluding conversions, Jan. 1 to Dec. 19, 1931, £102,044,281 
“Total, including conversions, recorded Jan. 1 to Dec. 19, 1931, £114,290, ¢46. 


National Savings Certiticates. J 
Net receipts, week ended December 12, 1931, Dr. £150,000. 
Total net receipts, April 1, 1931, to December 12, 1931, £4,100,000. 
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returned to the list with an interim dividend in June, will So Gp Rete. ab si a 
make no final payment, the profits earned being required Shareholders only. -— Nil Ny 
to cover depreciation on holdings. On the present occa- , , : ' 

C ‘ c ) occa Offered for Subscription — Total Ofered for Subseriptior~ 
sion a new point arises consequent upon Great Britain’s oe Se Excluding | Including Excluding 


‘onve . Conversions 
departure from the gold standard. The dividends due to ee"; 


Conversions, Conversions. 
£ ear— 


Whol 



























3 | | vats 9 0° 454,888,784 267,800,108 
British holders will be paid at the rate of exchange ruling SE ‘sadase 114,290,666 102,044,291 | “'iaso"... ¢saanu a 
on January 19th—the day the warrants will be sent out 1939 rT" 4882764,940 285,259,400 | 1928 as 635,100,088 aes 
from the Johannesburg offices to local holders. Unless 1928 abe 693,100,056 369,058,073 | 1927 « “ ae 
any very marked alteration in the exchange rate takes | 1926 <...:: eo 230,182,601 1928 oon isa 
place in the meantime, holders in this country will = ceonee vs 232,214,500 | 1338 - 
receive in sterling a premium of between 40 and 50 per elas 
cent. upon the amounts declared in South African pounds. ture ——— puis 

Debentures, Stocks and storks and eal 
Bonds, &c. Shares. Shares. { J 
. 02,044 
gp 74,835,599 6,911,859 20,296.85 i 
ies pusatomaal 227,658,500 15,548,800 Ree 
— Praeaartemaneseett 137,670,300 31,543, 116,225,100 et 
0 45,062,600 ‘111, oa 
Tarr saaaneateneant 218,817,900 45,062 60 ian % si 
1926 sreseesesssseseese TERM aO Ogg —-39,393,200 46,209, 
By Stock Exchange ——— a al 
Amount ces at Cas 
of Capital — snvoled 
troduced. . ¢ 
Introc wie 


£ 
8,757,183 
eee, 







£ 
M ak er Amount previously recorded ...---+-.+--*" — se 
‘ Total for week ended December 26, 1931 Nil er ma 
of Fine Chocolates. Total, Your 1931 .......-+ssesesessseneerersnseee® 8,757,183 xa 


Be nas ata 
22,158,480 


aeeeneeeeee 
eeececeneserersesseererert® 





December 26, 1931.] 





COMPANY MEETINGS, &c. 


CARRERAS LIMITED. 
GRATIFYING RESULTS IN A DIFFICULT YEar. 


e twenty-eighth annual general meeting of Carreras, Limited, 
held, on the 18th instant, at Arcadia Works, Hampstead Road, 
don, Sir Louis B. Baron, Bart. (chairman and managing 
tor), presiding. 

he Chairman, in moving the adoption of the report and 
counts, said: After writing off all expenses, including a con- 
sbution to the staff superannuation fund, and making full pro- 
ion for depreciations, the net profit for the year amounts to 
36,192, and the amount available for disposal, including the net 
jount brought forward, is £1,777,511. This sum your directors 
pose to appropriate as set out in the report, leaving a balance 
£1,104,918 to carry forward to next year. 

At our last annual general meeting, you may remember that I 
ferred to the year which had just closed as a very difficult one. 
pilst that was correct, I am sure you will appreciate that the 
ar we have just completed was beset with even greater problems 
an any that has gone before—problems which affected not only 
r own industry, but which were common to all large manufactur- 
g and trading concerns throughout the country. 









































POSITION OF COMPANY FULLY MAINTAINED. 






Your directors feel that, although conditions have been so 
verse, the company has achieved a result on which you, as 
reholders, are to be congratulated. Although the net profit 
lower than in some recent years, it will probably interest you 
know that we made as much gross profit as in the last year, 
i but for the fact that abnormal selling and advertising costs 
re necessitated through the general depression and intensive com- 
tition we have experienced during the year under review, the 
gures would have been up to or beyond last year’s level. Taking 
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dat these facts into consideration, your directors feel that there 
read reason for gratification that, during an exceedingly difficult 
axed riod, the high position of the company in the tobacco industry 
the been fully maintained. You, as shareholders, can rest assured 
hia! hat, during this trying period of transition, our aim will be, 





ot so much to show outstanding and immediate results, as to 
eserve unimpaired the strength of our business, and the best 
ay to accomplish this is by using all possible means and resources 
9 maintain the quality and turnover of the company's brands, and 
o keep their merits prominently before the smoking public. 
We continue to keep a very strong position in practically all 
r export markets, which will show you that there is no reason 
0 lose confidence in regard to our foreign trade, and I believe 
mat, as soon as the re-adjustment of world conditions takes effect, 
108 nd things get back to normal again, we shall be able, not only to 
intain our position, but to show progress. 

Turning to the home trade, the difficult conditions and intensive 
ompetition which I indicated in my speech last year have become 
till more intensified, and the cost of advertising and selling our 
roducts, as I previously mentioned, has exceeded by a consider- 








ther ble amount the figure for any preceding year, but you will appre- 
_ fate that, in a period of increasing competition, such expenditure 


Y lad to be made, and you will be gratified to know that the 
i penditure has fully justified itself. We have been able to 

tand up against heavy odds, and retain the goodwill both of the 
ing ublic and the trade, while we have employed our entire staff of 


a bontented work-people at full wages throughout the whole year. 
itt BURDEN OF NEW DUTY. 

ia In September last, the Chancellor of the Exchequer increased 

“a he duty on tobacco by 8d. per Ib., and we now have to pay 

1) 8. 6d. per Ib. for all the tobacco we clear from bond—a very heavy 

te indeed. This increase of 8d. per lb., so far as cigarettes 

re concerned, has been borne entirely by us and other manufac- 

turers; it was in operation for about six weeks of the financial 

, year under review, and has of course contributed to the increase 

a of our costs and the reduction of our profits. This extra burden 

7] bas had to be shouldered by our company, in common with others, 

a during the current year, and as this, in my opinion, 18 the limit 





Mf taxation which the industry can stand, it is to be hoped that this 
xtra duty will be one of the first to be removed when the finances 
dof the country begin to recover from their present embarrassed state. 
Within the last three months we have entered a new field in the 
igarette world, with a brand of the ‘5 for 2d.” standard. It is 
called Carreras’ “ Clubs,” and this tobacco has been carefully 
blended to meet the taste of that very large section of the com- 
munity who prefer a cigarette of the size and character represented 
by our latest product. Although only a short time has elapsed 
nee ‘Clubs’ were introduced, I am pleased to tell you that 
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our anticipations as to the figures we expected to reach have been 
surpassed, 

With regard to the coming year, you will not expect me to 
attempt to forecast in any detail the course of events in the imme- 
diate future, but in spite of the difficulties which confront the 
business community, I look forward with hope and optimism. 


Mr. William J. Yapp seconded the resolution, which was carried 
unanimously. 





ROAN ANTELOPE COPPER MINES, LIMITED. 
GRATIFYING RESULTS—LOW PRODUCTION COSTS. 


The fourth ordinary general meeting of the Roan Antelope Copper 
Mines, Limited, was held, on the 18th instant, at Winchester 
House, Old Broad Street, London, Mr A. Chester Beatty (chairman 
of the company) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said :—The current operating cost of about £30 per ton makes your 
company one of the cheapest copper producers in the world. This 
may be taken as a representative cost on the tonnage treated. These 
costs represent ‘‘ all-in ’’ costs of electrolytic copper at the refinery, 
the London price of which is now about £44 per long ton. The 
costs include all charges, with the exception of interest and depre- 
ciation. Copper production up to the end of November has all been 
sold, and at an average figure which leaves an operating surplus. 

Roan copper is exceptionally free from impurities, and the blister 
copper now being produced assays over 99.5 per cent. copper. We 
expect to establish a considerable market for our product, both as 
blister copper and as fire refined copper. 

I have recently returned from a conference of all the important 
copper producers of the world, and am glad to say that a scheme of 
restriction of output is practically agreed. The Rhodesian mines 
have decided to join in this restriction scheme. 

I should like briefly to summarise what your company has 
achieved to date: We have proved over one hundred million tons 
of ore with an average copper content of about 3.44 per cent., and 
there still remain over four thousand acres not tested, but on which 
it is known that the Roan series of ore-bearing rocks exist. The 
plant has been proved to have a capacity of 75,000 short tons of 
copper per annum, which can be produced at a cost below our most 
sanguine expectations, showing a substantial margin of operating 
surplus even with copper selling at its unprecedentedly low level 
of to-day. 





ENTERPRISE! 


@. The intrepid enterprise of Columbus over four 
centuries ago opened up al the possibilities of an 
undeveloped Continent 

C. Since then, the enterprise of succeeding generations 
has resulted in phenomenal development of the vase 
resources of the New World. 


G, To-day a great and growing volume of overseas 
trade is transacted annually by the Latin American 
Republics, and complete facilities for every descrip 
tion of modern banking business are afforded by 


THE ANGLO-SOUTH 
AMERICAN BANK LTD 


117 OLD BROAD ST.LONDON.EC2 
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seemenmamnsiaiananiniigins ' 
The average price of copper during the last eae ieaceiigmnemeaeent 





been about £68 per long ton of electrolytic copper, and had we 
now anything like normal times we should have been making enor- 
mous profits. We have only completed the first construction and 
development stage. It has always been intended, when circum- 
stances warrant, to duplicate the plant, which can be done at a 
comparatively moderate cost. 

In spite of the existing difficult circumstances, I feel we can 

face the future of our business with the utmost confidence. 

A cable has just been received from the mine giving the December 
half-monthly production as follows : ‘‘ 83,800 tons milled (all pro- 
duced from underground, as stock pile has been exhausted). Aver- 
age grade 3.85 per cent. copper. Smelter production 2,557 short 
tons of blister copper. 

The report and accounts were adopted. 





Government Returns, &e. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended December 19, 
1931, amounted to £10,999,000 against ordinary expenditure of 
£9,867,200. After allocating £325,000 to Sinking Fund and 
having allowed for an increase in Exchequer Balances 0#%570,383, 
the operations for the week, as shown below, decreased the National 
Debt by £237,000 to £7,788,189,000 :— 


(000’s omitted.) 
£ & 
Treasury Bilis ....... eeccenecoecoce + 1,305 | Public Department Advances... — 750 
Nat. Savings Certificates......... — 150 
Nat. Debt Commissioners ...... — 290 
EET TINES sonsneckeonennsepueepess — 350 
SR cn cncuensssedtontoseciotsdecs - 2 
+ 1,305 — 1,542 


A complete analysis of the National Debt at September 30, 1931, 
was printed in the Economist of October 3. 

















Revised Total Receipts into the Exchequer. 
BEVENTE. estimate |~Xprill, | Aprill, ) Week | Week ~ 
1931-42, | 2931,to | 1930,to | ended | ended 
* | Dec. 19, | Dec. 20, | Dec. 19, | Dee. 20, 
1931. 1930. 1931. 1930. 
















ORDINARY REVENUE. £ | £ £ £ £ 
Revenue— | 
TAX ccccoccceceeseseee |272,000,000) 70,534,000) 76,851,000} 578,000; 905,000 
Sur-tax, including Arrears 
of Super-Tax ...........00+. 73,000,000) 20,430,000] 17,120,000} 720,000} 440,000 
Estate, &c., Duties ......... 83,000,000) 46,460,000} 59,160,000] 1 me 000} 2,230,000 
a magapevecececs «- | 20,000,000} 10,170,000 12,780, 540,000 


Profité Tax | 2,200,000 ‘j a 
ineral 
Bights Duty ..........00+0 800,000 180,000 170,000 oi 10,000 


Total Inland Revenue ... (451,000, 00% 147,774,000} 166,081,000} 2 ,608,000 4,125,000 








icseudiansecssseseh 131,770,000} 96 £71,000] 88,119,000] 2,456,000} 2,296,000 
SEED. iccutiliiainessecueeses 121, 230, 000} 89/485, 94,295,000} 6,985,000 6 495,900 


—_——f-----—- -—- —— — 


253,000,00¢ 186,056,000 182,414,900 % 441, 000 8 791,000 





F200,000} «,630,000 : Dr.113000 
12 :000} 9,900,000) 9,150,000 Dri isi 50000)» -.7 9000 


15,400, 000 h, 517,881| 26 407,869 1,550,000 






















a Post Off80e ....ccecererseeseerseres 
re Motor Vehicle Duties appor- 
téoned to Road Fund ...... | 23,359,000) 8, 546,000 8,897,959 
Total Self-Balancing Revenué | 81,582,000) 48,296,000 


it teil dees te aes Oe 


Total Issues out of the Exchequer to 
Revised meet pay ments. 


a i 
EXPENDITUBB, for the year} April 1, | April 1 


1931-32. 1931, to 1930, to 
Dec. 19, Dec. 20, 
1931. *# 1930. 


ended 
Dec. 20, 
1930. 


ended 
Dec. 19, 
1931. 












ORDIYARY 
BXPENDITURE. 
and Management of 





BOrvVices 2.2... ccccessesereeses 


423, 231, 472 474,468,599)12,899, 000 16,960,264 


. Week | Week 


December 26, 193) 








































Soreeccoccces seecece eee 23, 350, 000 8, 546, 000 8, 897 ‘959 . 





Post O08 ....cecerrrsreeseseesees | 58,232,000 39,750,000) 40,759 
Total 








PONAIUTE ......scessecerese, 81,582,000} 48,296,000] 49,647 47,959] Loooon! Lone 
Total Ordinary and Self- , eee — ae 


Balancing Expenditare... |832,161,000|608,277,920\611.169 1,769,838)11,767 1.6 

New Sinking Fund (1928)..... E 600,000} 22 22,940, 351 31,49,531 949,537] 32500 op 

Total, including New Sinking ne 

Fund 631,218,2711649,719,57512.09 161 oy 
i, 





The aggregate revenue and di 
is shown below :— sapere 60 Donmee 19th, 193, 


Financia Year, 1931-32, Arrit lst to DECEMBER 19ry, 





(000’s omitted. ) 
£ 
Expenditure eeccvescesevoccccocsosees 559.982 | Revenue .......... se of 
New Sinking Fund.................. 22,940 | Decreases in balances” ASE 
Net amount borrowed an 
582,922 ay 


POSITION OF THE FLOATING DEBT, soverey 


Ways and Means Advances Out- Dec. 20,'30. Mar. 31,'31. eee 
sheniiement : ; 3 =. aD Det 


Advances by Bank of England..... 3,750,000 see 

Advances by Public Departmerts 47,100,000 24,500,000 48,250,000 ~ "3 

Treasury Bilis outstanding ......... 713,145,000 569,825,000 682,920,008 7 St 
Total Floating Debt .........0..00. 763 995,000 594.325,000 731,170,000 + Sim 


* Tucludes £17,000, the proceeds of which were not carried to the Kxchequer with, 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for £40,000,000 in Treasury Bills were opened m 
December 18, 1931, and the total amount applied for was £42,365,000 
Tenders were accepted for bills at three months, dated Mondgy 
to ‘Lhursday at £98 lls. 8d., about 77 per cent., and above in ful 
The amount allotted was £40,000.000. 














Amount Treasury Bille 

Date. Amount Applied wt § Months 
° For, Average Bate 

1931 £ £ fae a 
a ——EE 45,000,000 53,195,000 §1l 62 
December 4 .........s0e00 eee 45,000,000 49,745,000 § 12 0-% 
December 11 .......sesseeseees 40,000,000 45,930,000 §12 291 
December 18  ccccscceseeesees 40,000,000 42,365,000 § 13 168 











Che Bankers’ Gasctte, 


PROVINCIAL CLEARING RETURNS. 











(000s omitted.) 
Aggregate 
, Totals, 
Week soos Month of November. January 1 to 
December 19. December 18. 





———— 
— 1930. | 1331 





1930. | 1931. | 1930. | 1931. 





25 25 | | 
i r! £ £ ae: sda 
9,662 | 8,346 | —25-6 | 11965 |l0Ait 
3,205 | 3,355 | + 48 aura) 
_ + 9 S33 Bes 

aonveanenneentt a “as | - " aa 
weccesecseesoeeees reo — - .* | a | us 
Te scones 2.898 | 2628 | - 93 | ss. | sia 
25,978 | 25,619 | — 9:0 | sia40s |die 
40,016 | 38,352 | — 4-1 | 519649 |r 
5.972 | 5,044 “155 | eas cus 
2.296 | rm) | ia | 43al7 | at 

1 —_— 


FEDERAL RESERVE MEMBER BANES. 
eee (000,000's omitted) 









Due to banks .......--- 
Federal reserve bor- 


seceeeeesere 





ecember 26, 1931.1] 


7 AFRICAN RESERVE BANK.—In £'s (000's omitted). 




































































ll Nov. 28, oe Yov. 6, <~ 13, — 20 .| Nov. 27 
ASSETS. 1930. 1931. | 1931 | 1931. | 1931," 
' 5 and DULLOD...ereeeeeee ss 6189 6,072 | 6,789 ; 634 | 7,700 
caesceeeeeoerereee 1 386 385 394 402 402 
‘, Sell sasseneinnninete 7147 | 4,570 | 4,533 | 4,003 | 3,721 | 3,784 
0s saree w+ | 1,533 | 1,626 | 1,445 | 1,309 | Los? | Y143 
BILITIES. ; 
7 adit «+ | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 
 nannnansnseenseneeees eocee 720 802 802 802 802 "802 
in circalation cnenemmuenne 8,462 8,340 | 7,842 7,435 6,787 8,067 
ment deposit «ese 1,765 | 1,986 | 1,319 | 1,442 | 1985 | }'672 
i deposits ...-+-++eeeeees 4,530 4,300 | 4,461 4,795 5,089 | 4,115 
ay of cash reserves to : 
ities to public eaeeeeneeees 48-2% 44-2% 45-7% 49:-9% 55 -6% 55-1% 
— 
ny as ’ . 
- swiss NATIONAL BANK.—In francs (000's omitted), 
Wi Mar 31. | Dec. 15, | x 
15, | Nov. 23, | Nov. 30, | Dec. 7, | Dec. 
~ aa. 1930. 1931. 1931. | 1931. 1931 , 
I ensnneooee* oN 671,989 [2,200,767 |2,200,925 |2,200,850 |2,228,492 
on Bills an 
og BDIOML...+++008 ove 334,773 | 112,431 | 131,069 | 145,08 
ss oa = ea on 30,904 | 31,354 | 301606 | “so'ass | 4503! 
— C8 oases sseeeees 103,000 | 38,620} 52,381 | 53,287 | 491813 | 48.653 
i, LIABILITIFS 
in circulation... | 275,925 | 938,853 |1,413,766 |1,476,529 {1,458,268 11,459,690 
BS sccoccscoccececes 33,750 | 238,016 '1,002,596 | 953,176 | 977,184 {1,007,231 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
‘ (000’s omitted). 
S35 ASSETS. Dec. 15,| Nov. 23,) Nov. 30.| Dec. 7, | Dec. 15 
a OR 1930. "| 1931. | 1931. | 1931,| 1931," 
5,08 Seni eee MOND ccsssnsevaaserseen 162,651 | 104,796 | 104,795 | 104,796 | 104,796 
— tg AD NOLES ....0seeerereeererereeees 20,561 | 11,269 | 11.586 | 12,539 ' 12,180 
i) or coin and DUILION ......000+seerees 10,498 6,670 6,987 6,656 7,349 
j bills, warrants and securities ... | 218,487 | 388,752 | 421,343 | 410,810 | 399 408 
“en sons to the TYGRGUEY <sxceccccceee 65,775 | 58,462 | 58,462 | 58,438 | 58,438 
ee LIABILITIES. 
a capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
: in circulation ..... seeseseeeceaeeecens 393,273 | 379,510 | 391,886 | 385,362 | 375,991 
- nt accounts, deposite, &c. ......... 38,111 | 138,646 | 148,317 | 143,655 | 140,339 
1. * Calculated at pre-war parity of exchange, 
i NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
ala (000’s omitted). 
Dec. 15, | Nov. 23, | Nov. 30, | Dec. 7, Dec. 15, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
er eaennniiiitiiie 1,545,686 | 1,567,284 | 1,566,986 | 1,566,180 | 1,599,086 
on nce abroad and foreign 
10, I ociosmepiennaninttia 2,370,914 | 1,140,549 | 1,145,725 | 1,146,567 | 1,113,195 
day punts and advances ... 149,823 | 1,387,377 | 1,656,329 | 1,683,385 | 1,660,085 
i, notes debt balance... | 3,471,002 | 3,225,006 | 3,221,963 | 3,218,119 | 3,166,548 
NEED. sensennsecoonuens 1,018,771 654,578 662,767 656,723 587,810 
LIABILITIES. 
~ notes in circulation .. | 6,829,416 | 6,386,186 | 7,165,913 | 6,892,867 | 6,724,032 
le ck account balances .... 858,074 691,503 193,887 521,190 552,693 
; Hiabilities ..........0000. 360,318 | 386,194 | 383,059 | 346,006 | 339,088 
* 


ATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
Dec. 7, Nov. 15, | Nov. 23, | Nov. 30, Dec. 7, 


' 
; ASSETS. 1930. 1931. 193). 1931. 1931. 

and silver holdings ... | 1,450,968 | 1,510,431 | 1,510,406 | 1,510,343 | 1,511,024 
bP ierenles «....cec0.ceoeee 1,111,736 | 522,822 | 486,329 | 477,999 | 480,346 


648,981 887,334 887,216 831,295 860,793 
3,161,845 | 3,030,573 | 3,050,593 | 3,030,593 | 3,030,593 


500,000 500,000 500,000 500,000 





























eveccccccccotoosscsce 1,184,252 | 1,184,671 | 1 184,629 | 1,184,648 
3,176,362 | 3,097,646 | 2,980,717 | 2,978,856 
1,375,053 | 1,382,649 | 1,460,134 | 1,408,422 
— 273,427 246,405 245,752 245,368 245,217 
BANK OF JAPAN.—In yen (000's omitted). 
_ Position ; Nov. 29, ; Nov. 7, | Nov. 14, | Nov. 21, , Nov. 28, 
m June30,1914) 1930. 1931. 1931. 1931. | 193). 


























7 aan 221,320 |4 820127} 648,809 | 626,172 | 602,078 | 557,635 

— Biplice ...... 61,272 66,579 66,921 66,195 | 65.812 

7 41,740 | | 709,962 | 669,348 | 654,884 | 671,280 | 798,988 
70,540 58,278 56,356 57,143 56,727 57,946 

" 362,270 | 1,191,338 | 974,513 | 939,251 | 964,921 | 1,086,622 

87,340 495,018 | 448,354 | 419,289 | 449,307 | 417,825 

. 11,440 | 139,778 16,072 92,721 84.450 | 101,191 

5 

- LONDON RATES. 

45 

as] Dec, 15,!Dec. 16,|Dec. 17, | Dec. 18,| Dec. 19, I nec, 21,| Dec. 22, 

6 1931. | 1931. | 1931. | 1931. | 1931. | 1931. | 1931. 

09 { 

il rate (changed from 0, % o % 

at Bie Sept. 21, 1931)... so” ie* lem |e” |6” Ie” |6 

— iscount— 

a Bi daye'b bankers’ drafte | 5: 5§—6 | 53-4 | Sti | StH | SB-4 | 5-2 

a en aaaiiiien i 1 s|-s sf-$ a3 : - oT . _ 

amubieniiahiie 53—6 
mothe do 5 —6 | 5§—6 


vssearee | 6—6$ | 6—GE | 6—64 | 6—6E | 6—6E | 6—6E | 6—E2 
y Bills — 

5%—} 5%—t ti hot 
5h 5t—h 
3i—5 | 31-5 as us 
44—5 | 44-5 | 44-5 | 4— 
Hy 4 4 


4 4 4 4 
4h 44 44 4 


PPASTE 





Comparison with previous week— 




























, 

, Trade Bills. 

Short Bank Bills. 

"| 3 Months, | 4 Months, | 6 Months. | 3 Months. | 4 Months. | 6 Months. 

% 
% % 

: : cele la 14 

: is =) 

- 2 | 6-7 | 6 
eT gt 
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REDUCED RATES 
for LIFE ASSURANCE 
for the NEXT FIVE YEARS 


for those who want to obtain immediate 
and adequate life assurance protection, 
but whose present incomes are either 
temporarily restricted or small in relation 
to future prospects. 


Write to-day for full particulars (state 
age for quotation purposes) to THE 


LIVERPOOL & LONDON & GLOBE 
INSURANCE COMPANY, LTD. 


LONDON (Chief Office) 
1, Cornhill, E.C.3. 


LIVERPOOL (Head Office) 
1, Dale Street. 





- RATES OF EXCHANGE. 



































| 
| Dec. 17 k 
London on Sasa Par, | Des. 35, 1931. Presi. 
| | na 3-45 p.m, | 3.45 p.m. 
New York ... |dollarsto£] | Cable | 4-86§ | 4- 5 : 
Montreal....... | dollars to£l | Cable act . = # | “saa i 
Paris .......404. francs to£1 | T.T. {124-21 | 123.59- ‘o 873-88 86§-863 
Berlin ......... marks to £1 T.T. | 20°43 | 20-37§-+38| 144-148 144-143 
Amsterdam .. | florins to £1 T.T. | 12-107 | 12-05}-3 oi. 84 8 ye -8t 
Brussels ....... | belga to £1 T.T. | 35-00 34:75-b | 24§-24% 248-244 
Milan | lire to £1 ‘en 92-46 92:72--74 | 673-68 664-674 
Zurich .... francsto£l1 | T.T 25-224 | 25-00--014| 17§-172 17§-174 
ae kroner to £1 T.T. | 18-159 | 18-154--16} 18¥-18 184-182 
Stockholm kronorto£1 | T.T. | 18-159 18-10--109 | 174-18 17}-184 
Copenhagen... | kroner to £1 T.T. | 18-159 | 18-6--164 } 18-184 | 18-18 
Madrid ........ pesetas to£1 | T.T. | 25-224 | 45-60--65 | 403-408 403-404 
Lisbon .......++ escudo to £1 T.T. | 110 108}-# 1094-110 1094-110 
Vienna......... | schilys. to £1 T.T. | 34-58% | 34-47--49 | 28(6) 28(¢) 
2 krone to £1 T.T. | 1643 163 %-+ 116-117 113-115 
Belgrade ...... dinars to£l | T.T. [275-316 | 2739-2744 | 187-197 | 185-195 
Budapest ..... | pengd to£l T.T. | 27-82 27-74--77 26(6) 26(¢) 
Bucharest ... | lei to £1 T.T. |813-6 817-8173 575-590 550-575 
i craccesess | leva to £1 =| T.T. [673-659 | 668-673 | 45N(¢) 440(t) 
Athens......... | drachmetof£l} T.T. | 375 375-375} 255-275 250-270 
Constantinople! piastres to£1 | T.T. 110 1025 710(8) TO0(t) 
Moscow ....... | roubles to£1 | T.T. 9-46 |+9- = 451/6-714-6-733| 6:56-6:58 
Warsaw ...... zloty to £1 | T.T. | 43-38 434-2 30-32 30-32 
Helsingfors.... | F. marksto£1) T.T. |193-23 | 292j-193 | 235-250 230-250 
Kovno......... lits to £1 | T.T. | 48-66 484-49 32-36 32-36 
a kroon to £1 T.T. | 18-159 | 18-20--27 12-14 12-14 
Riga ........... | latsto£l Ta | * in a cat | 17-19 17-19 
Alexandria ... | piastresto£1 | Sight 97 *- 978-974 978-978 
Buenos Aires.. | pence to peso | T.T. “7. ena. a | 40} 41 41-41% 
Rio de Janeiro | pence to mils. | 90 days; 5-899 434-42 Sa 
Montevideo ... | pence to peso y vy 51 Ph be 303-314 31-32 
Valparaiso..... | pesosto£l |90 days} 40 39-91 28-50 28-40 
NE pieccsasses soles to £1 | 90 tay 17-3 16-474 11-50 11-95 
Calcutta pence Be? 1/5%- | 
Bombay ...... to {| e. 18 ust t pus a 164-4 
Madras......... rupee ‘Nome 
Hong Kong... | ster. todollar | T.T a hoe | 1/58-1/64 | 1/5¢-1/6 
Shanghai...... | ster.totael | T.T. os W/5t-} | 1/114-2/04 | Vile-2/0 
Singapore ..... | ster. todollar | T.T. | 2s. 4d. 2/5 - #8 2/4-2/43 2/4-2/4% 
Kobe............ | ster. to yen 1T.T. | 24-582d.) 2/0 x | 45-26 2/3-2/4 
Manila ......... | ster. to peso T.T. | 24-066d.; +2 Of t t 
Mexico......... | pesos to £ 7.3. | 9-76 | 10- 15.495 | 8-9 84-9 
cicsancsuns ster. to baht. to 21-824. 1/109 | t t 
+ Nominal (t) Sellers. 


CURRENT PRICES IN NEW YORK. 
The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Dec. 22, Nov. 25, Dec. 2, Dec. 9, Dec. 16, Dec. 21, 
1950. 1931. 1931, 1931. _ 1931. 
o 








Call MONEY  ccceccccsccesccccescosceses x 2 24 x t 

Time money (90 days’ mixed coll.) 2 3 3 3 3 

Bank acceptances :— ——————_Selling Rates- —— As 
Members—eligible, 90 days ... 2 3 3 3% % 
Non-mem.—eligible, 90 days ... a 3 ’ 3 7 3 
Ineligible, 90 daye...........+s++ 2 

Commercial accept., 90 days ...... 3 14 = —4 33-4 HF ss 
tesa of Exchange, Par | Dec. 22,; Dec. 9, | Dec. 16,| Dec. 21, 

ae wag Fae on— Level. | 1930. 1931. 1931. 1931. 
















































ondon— 

P 60 days ......... | 4-834 | 3-233 | 3-41 | 3-388 
eee ‘Dollars for £1 4- 8666 4°85 3-283 | 3-464 | 3-39 
Cheques ......+++ 4-85 3-284 soa 3-383 

Paris......... cheques (Cents for 1 franc 3-918 | 3-924) 3-92 3-92 393% 

Brussels......... , (Cente for 1 Belga | 13-90 | 13-967 | 13-90 | 13-90% | 13-91 

Switzerland ... ,, |Cents for 1 franc 19-30 | 19-42 19-45 | 19-49 | 19°51 

| ea ” \Gerts for 1 lire 5-263) 5°23h | 3-15 | 5-12p] 5-10$ 

SEG cahssesse », (Cente tor 1 mark 23-82 | 23-82 | 23-58 | 23-60 | 23-67 

Vienna ........ ,» |Cta.forAustrn.shig.) 14-07 | 14-u9 os ae * 

Madrid ......... », (Cents for 1 peseta | 19-30 10-68 8-27 8-50 8-46 

Amsterdam ... ,, (Cents for 1 guilder | 40-195 | 40- 264 | 40-32 40-05 | 40-25 

Copenhagen ... + 26-00 | 18-20 | 18-90 | 18-80 

CRED coccececsece ot Cents for 1 kroner | 26-80 26-00 18-05 18 80 18-65 

2tockholm...... oJ \, a 18-15 | 19.25 | 18-95 

Athens ........- », |Cente for 1] drach: 1-297 | 1-2 12 87§ | 12:87) | 12-87% 

Montreal ...... 5, (Can. cente for $1 100 §; dis. |16§ dis. | 17$ dis. | 194 dis. 

Yotohama ... ,, {Cents for 1 yen 49°85 | 49-63 | 49-50 | 43 40 

Hong Kong ... ,, |CeatsforH. Kong$|_ ... 27-75 | 24-50 | 25-90 | 25-50 

Shanghai ...... »» |Cts, for 1 Shng. taet 35-75 32-25 4 50 34-00 

Caleutta ...... » |Oents for 1 rupee 36: ‘50 35:90 | 25-00 | 26-15 | 25-625 

Buenos Aires »» (Gold pesos for $199)103-65 [132-85 ons ane ose 

Rio de Janeiro ,, |Centa for 1 milreis 11-96 9-70 ons dco eos 

Valparaiso...... » (Cents for 1 peso 12-125 | 12-07 an el eee 


Yh 


| 

















SOUTH AFRICAN BXCHANGE RATES. 
BUYING Rares. 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 










































Method of 7 Latest 
Ooontry. | Quoting. Per Value, Usance. | Rat 
Beusdor ..........cccceceeeee Sucresto€£ ...... 24-3325 | Sight London 20-20 
Venesnela ..............000. Bolivares to £ 25-2215 ” 24-00 
Colombia (Bogota) eeccee Pesos to £ eoccccece 5 oo 4: 103 
Nicaragua ........... penesee Cordobas to £ 4-8665 * 4-96 
ne Colones to€£ ...... 9-73 2 8-35 
IED | -anecesieeiadennnnis Bolivianos to € ... 13-33 - 13-03 
OVERSEAS DOMINION RATES. 
CoMMONWEALTH OF AUSTRALIA AND DomnIoNn or 
New ZEALAND. 
London on Aus*ralia end Austratia and New Zealand 
New Zealand. on London.® 
Ruying. Seiling. Busing. Seliing. 
Acs New Aas. New Aus- New Aus- New 
traiia | Zea'and.| tralia, | Zealand.) tralia. | Zealand.) tralia. 
Wecinesene a a 125 1094 125 at 1 
Sight ... 1 1ll 1 110 124 108} 1 1 
cca] wy | aiip | ase | moh | te | ais | Tat | 
60days/ 1238 1l - - 123 1074 lat 109 
90days! 1288 | 113 a. ne 1 107 1% 1088 
All rates (Australie and New Zealand) now based on £100—LONDON. 
BULLION. 
GOLD AND SILVER PRICES. 






Gold Silver— 
Per Per Ounce. Date. 
Ounce. Cash |Forward 
1931. s. d. da. da d. 
Des. 16...... 119 6 20% 20% Dec. 18, 1925| 31% 
— 119 6 | 2% 20 » 17,1926) 24 
=  Mibenes 122 2 20 % 203 » 16,1927] 26 
— 122 3 20 ¥6 20 %& » 20,1928| 264 
ap  Wiloteus: 122 1 20 % 20 % » 19,1929) 224 
al aa 121 10 20 *& 203 » 18,1930] 143 
NOTICES. 


The Westminster Bank have opened a new branch at 249 Banbury 
Road, Summertown, Oxford. 


Messrs Coutts and Company, the bankers, announce that Mr David 
John Robarts has been elected a director of the company. 


Barclays Bank, Ltd., announce the opening of a new branch at 
568 North Circular Road, Neasden, N.W.2. 


Lord Luke of Pavenham has accepted a seat on the London 
Board of Advice of the National Bank of Australasia, Ltd., in 
succession to the late Right Hon. Lord Stanley of Alderley, K.C.M.G. 








Company Newws. 


OIL OUTPUTS. 


Haminton’s Om Concessions (Roumanta), Lrp.—Production 
for month of November, 1931, 6,775 tons=47,425 barrels. 


Tas Kern River OILFIELDs oF Caurrornia, Ltp.—The total 


uction during the month of November amounted to 100,234 
ls, or approximately 14,319 tons. 


Tae Mexican Eacie Or Company, Lrp.—The production for 
the week ended October 24, 1931, was 164.000 barrels. Production 
for the week ended October 31, 1931, was 169,000 barrels. Produc. 
tion for the week ended November 7, 1931, was 174,000 barrels. 
Production for the week ended November 14, 1931, was 198,000 
barrels. Production for the week ended November 21, 1931, was 
198,000 barrels. Production for the week ended November 28, 
1931, was 197,000 barrels. Production for the week ended 
December 5, 1931, was 208,000 barrels. Production for the week 
ended December 12, 1931, was 225,000 barrels. 
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DIVIDEND ANNOUNCEMENT 








Rate 
where Tmarked 3 except Divig 
° Interim div} to We 
Name of Company, div. + Final diy, Yen, 
Katerien Date of Method 
Final. | ment. | pay” 
* | Ment. | Payment, | Year, 
BANKS, | 
Barclays (Dominion and Over- | 
SE 10" ennedieninettinesenteces 5+ % 
Do, SPT hbkcsksomshsseses. 5+ 
TEA AND RUBBER. 
Anderson's Rubber ............... 2$°%°*} Dec, 21 
Bordubi Tea ............000.0000.., 10%¢ Dec. 28 | Less ¢, 
Moabund Tea ...........0............ ++ | Dee, 23 _ 
MINING. 
Apex Mines ..............0.c.cc000.... 58 
Arniston Coal ............000.0000000, a ; 
Burma Corporation ..............__ 14%°*} Feb. 15 | Free of Indilan ana! ® 
British In} cone 7 
Government Gold Mining ......... = —_ 
laagte Estate.......000000...... i ar mii * | 
New State Areas ....000............ ty ae es m | 
Randfontein Estates...” i. ° 
Van Ryn Deep ...................... 4 
Witwatersrand Gold ............... i 
OTHER COMPANIES. 
Aberthaw and Bristol Channel ... 3%° ee 
Baker Perkins................00....., 3°%*] Dec. 31 an 
Berkeley Property .................. 23% ¢ a Less tax 


1 

a 
Bowater’s Paper Mills ............ ; in e | hy 
British American Tobacco... aus es as 2 | 
Colombo Commercial : 


bikeibwieeseene a as 13 | 
Fairey Aviation .................0.68 ee 
Fortnum and Mason ............... nae ae - i : 
Forton Trust: ..............ccccccecee 2%° — 
Geo. Bassett and Company ...... 1/6 p.s.* 
Gunner Investment Trust ......... ahers aa § i 5 
Hall’s Oxford Brewery ............ se Tax free 22 | 
John Barran and Sons ............ ie his ne 3 
Midland Trust........................ 5°] Jan. 1 ee 
Noakes and Company ............ ee 50 
Second Scottish rn Invest- 
a I 3% _ 
Scottish International Trust ...... U%r i. oo y | 
South African Breweries .......... 5°%°*| Jan. 19} Tax free | 


South American Cattle Farms ... sie si ; 
South British Investment Trust 2%°*| Jan. 1 ae eel ae 
South Western Investment ...... ‘ on ie 4 
Telephone Rentals ................ Jan, 14 bs . 
William Dibben and Sons......... es si 
Witan Investment................ 10°} Jan, 15 





UNITED RAILWAYS OF THE HAVANA AND REGLA WAREHOUSES, LOOTHD- 
The transfer books of the 4 per cent. redeemable debenture stock have been clord 
from December 1 to 15, 1931, inclusive, for the preparation of warrants for interns 
due January 1, 1932. The re of the 4 per cent. debentures and debentun 
stock are notified that as regards the half-yearly interest due on a < 
July 1, 1932, such interest is, under the scheme of arrangement sanctioned by 
Court in July, 1930, payable out of the dividends on the shares of the Ameriaa 
and Foreign Power y, Inc., held by the trustees of the op 

debentures and debenture stock. As such dividends are payable quart 
and those for the quarters ending January 1 and July 1, 1932, will ee 
before those dates, the respective payment of the January and July, 1932, ~~ 
of the debentures and the respective issue of the warrants for the interes = 
debenture stock will be made immediately after the dividends on the one . 
respective complete half years to January 1 and July 1, 1932, are a 
meet such coupons and interest warrants. 


ral meeting of 
WANKIE COLLIERY Compaxy, Ltp.—At the annual gene 

the company, a final dividend of 24 per cent., less toeorasl B = 
declared in respect of the company’s financial year ended seme: ad te 
2% per cent., less income tax, for the year, payable on Decem 4 ry TL 
shareholders registered on the books of the company as at November 9, 


; : —The directors of the 

HEAD IRON AND STEEL Company, Lrp.—T or the 

Whitehead Iron and Steel Company, Ltd., report that the nine ite 
half-year ending Se ber 30, 1931, maintains ope oe ered satisiacttY 
as the preceding half-year, The Gute - _ yee conditi cons of the lat 

, cu — oe 
quarter ‘and, secondly, to the period being a. transitionary ove, in vl 
company's business was being entirely reorganised. This reorgahan asin: 
; @ new semi-continuous mill has been put into success product 

the Tredegar works have been closed: and the whole of the come sw 
and offices have been centralised at the Newpor Wott ney feit in the past ak 


substantial reduction in costs, which has only been sey to the ind 


year. regard, however, tinued 

outlook Hehe flronore consider ‘the oer ene? is to consurye <= ah 
resources, and defer consideration of a dividend unti] conditions 
stabilised. 


ad 
uitation with the directors 
AMS SECURITIES, LIMITED.—-After cone the declaration of theives 


DEBENH. 
benhams n decided to postpone 31, 193 
) the 74 s Linalted, has boos preference shares, due on Dec emer vidend wud 
: ired for the payment 0 ordin 
normal circumstances the sum requ vidend on the 


been vided interim d rectors of 
oD Sebiees ee in view of the prevailing eanditions the linst} 
that toon deem it nt not to declare an interim dividen have 

shares at the present me. The sales of the popular-p —_— restricted 


, ering from 
well maintained, but the higher-grade bustnesset a as gh taxatic a - 
de slo ‘As soos lameness seem likely to continue to a be al pated 
it is to be feared that no pronounced improvement in this ting the dissPPrrrd o 
in the immediate future. The directors, that the decision of the 
this will cause to shareholders, as | — tien of ® dividend 0 th 
Debenhams Limited to post such time as the results a Greumetanee 
can Som chose Gesesen, is a Tight and proper one /n P 


ra debenture 
ASTL iY —The half-year * 
STEAMSHIP COMPANY, LTD. , 
interest payable on Fee 11932, will be met in due course 
company, LYD. te 
MILLO sp ASKAM HEMATITE IRON Co) eat 
ohana se disechen have decided to withhold Ly ay om, but 


regre 
Saami in tss anuary let | The jon which still continues in the 


December 26, 1931.] 


te 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Nev 
Profit | 
i Belemee After pera : 
ear rom P vailable Jividend. 
Company. Ending.| Last | of | _ for Siete aaa Carried to 
Account. | Deben- Distri- | Prefce. Ordinary. Reserve, | Balance 
tue | bution. ] ; Deprecia-|Forward.|| Net | Divi- 


Interest. \Amount Amount, | Rate. tion, &e. Profit. dend. 


Appropriation. Corresponding 
Period Last 
Year. 


£ £ | ca cue l | 
Demis. " | £ | £ | £ | & | a an | | o. 
's Oxford Brewery . $16) 54.931, 114,247)) 11,000 | | | 
nonds (H. and G.) 88,184) 140,789| 228, ceel oes 22 | ... | 59,247|| 56,967) 22 
Louis Broweries............ 2,521! Dr. 687} J a on 124 | 57,172) 94,673) 116,463} 124 
Financial Land, &c. a tie 1,864|| Dr. 665| ... 
icultural Credit Corpora- a | | | | 
tion ct. 9,842 16,406) 26. 248) ad | | | 
th American Cattle Farms| Sept.30} 4,309 35'903 40, 212 | an | 2 842 16, 
Iron, Coal and Steel. = +290) 62; 48,81 
11,529, 14,213) 25 mall | 


niston Coal Company 145 | | 
. Mines Dr. 33,829\Dr. —_ s8.453) eee ad, ee A" co pe Bin) 


' 
' 


320,356) Dr. ee 336155) | 
boyne-Clyde Rubber 3,951) Dr. 5, 15 Dr. 1, 225) 


|Dr336155 287,337 


i ae ea ‘ioe \Dr. 1,228] 154 

bong (Malacca) Rubber 340| Dr. 1,015} Dr. 675, |. s me 

ontian (Malay) Rubber ... ' 1,650) 220; 810| Sie hi dees — mi 1 B70] Dr. 328 

smbia Rubber Estates ... ' 3 055 Dr. 10,949, Dr. 7,894), we | ase | Dr. 886|Dr. 7, “o08\|Dr. 6 441 

gsi Puntar Rubber ' - 14) 6| i ies: Re ay | 6||Dr. 1,109 

| | 

bined Egyptian Mills ... | Sept. 30 Dr.429174\ Dr.357527\Dr.849701\ a oe 'Dr849701 |Dr49 

(John) and Sons ...... | Oct. 31 8,984) 19,487) 28,471/| 17,550 4.966 “ 220 


| — | 5,955)) 24,220 
sottish Consolidated Trust | Nov. 30 14,270: 29,690) 43,960) 17,156) | 
ond British Steamship * | | | » woe | 272, 19,670), 42,284 
Trust e 1 + | 19,197; 19,197)| 4,687, 3,750 | 3 

Other Companies. | | 4,363 6, sm| 


owater's Paper Mills ...... | Sept. 38,763, 98,210 136,973) 22,500 16,875 | 55,000 42, al 105,210 
itish and Dominions Film | | | | 


Corporation Oct. 31 |Dr199,573, —17,004|Dr182,569| ... | 





| Dr182569) 


dison Bell, Ltd. Sept. 30} 14,829|Dr. 51,423|Dr. 36,594) 5,625, oe ae 8,000! Dr50,219|| 20,403 
dison Bell International Sept. 30 ll, 586) Dr. 31 \745|Dr. 20,1. 59|| ae ae ..  |Dr20,159 5, 
ord Paper Mills Sept. 30 2,045 3,230 5, tome | a | 5,295!| Dr. 1.257 


ondon Trading Estates ... | Aug. a1 1, an —_ | 2.409 


| | 


t Free of Income Tax. 


eee 


SUMMARY OF BALANCE SHEETS. SAMUEL sata ogy LIMITED. 


LIABILITIES. Compared ASSETS. Compared 
with Sept. with Sent, 


30, 1930. 30, 1930, 
HARRODS (BUENOS AIRES), LIMITED. ; : ‘ P 


£ 
7°, cum, pref. stk. 753,710 se Breweries, fixed 
August 51, 1931. Ord. shares £1 ... 932,816 -+ 466,408 plant and ma- 
(Argentine Dollars converted at par rate of exchange of $5-04 gold to £1.) New issue of ord. _chinery at Burton 549,877 — 3,279 
LIABILITIES Com d ASSETS Compared shares.,............ a — 156,907 | Ireehold and lease- 
. ye —_— wah he 5% deb. stk. ...... 353,715 — 11,956 | hold properties 1,305,072 + 25,902 
A with Aug. A t 31. 1930, Int. accrued 4,421 — 150 | Fixtures, & i — 6,250 
mount. 31, 1 — F a" 5% deb. stk. sinking — = subsi- sean sone 
fund aceount ... + 11,956 aries at cost .. ,O47 — 181, 
cum. pref. £1 2,350,000 eve Properties, &c. ... i - aoe Int. thereon "829 4 149 | Due from subsi- 
iy ie 58., ” 3,011,439 ee, KC, «00+ 9°34 — 1°50] | 48% deb.stk....... 1,199, = diaries ............ 83,911 4 7,351 
. ons , ’ Int. accrued 489 ons Trade and other 
sha 12 008 vs Shares of South . Bank loan = 262,357 | investments .... 69,380 — 52,952 
— 34,634 American stores 2,574,25 ts Ord, shares prem. Samuel Allsopp 5% 
Deb. stock, Alma- account.. 4 ¢ 34,550 deb, atk {at75%) 44,666 
“ 394 cenes (Gath and 9 | Creditors.......... ‘ + 54,793 | Debtors.............. 141,471 
— 33,778 shaw i otane Customers’ deposit Stocks of barley,&e. 237,641 
— 68,414 | Stocks P : 5279 accounts a - 40 | Stocks ofcasks,&c. 101,456 , 
hsurance funds + 43,546 p ’ — ie Other deposit ac- Cash 130,306 + 21,767 
Brchange reserve 138,414 + 68,414 ' — 4,500 | War Loan, 1929-47, 
+. 


gaa; | 


ek 


PReaSeee 


= 
s 


Drd. shareholders’ Store — 241,698 Due to subsidiaries 9.424 — 8,655 34% conversion 
div, account... 122,592 122,592 British * Gove. 8e- General reserve ... . + 25,000 loan, at cost a 67,505 Bi 
ey fund- 17,64 — ee ee ee ee” ee. eee 
teeee = y , ’ stockhoide eee 95. ’ 
vided profit - . — 122,029 Short-dated loan .. — 40,000 Trustees 44% deb. 350 as 
oft and loss .. a — 268,540 44, 470 + 18,632 Goodwill 700,000 


——_--—— ——-—— 


Total ... 5,931,085 — 299,132 5,931,085 —- 299,132 Total 4,434,673 + 172,349 Tote 4,434,673 + 172,349 
UNITED AFRICA COMPANY, LIMITED. 


April 30, 1931. 
LIABILITIES, eseunns ASSETS. Compared REPORTS AND NOTICES. 


; il 
with April with Apri 
30, 1930. 30, 1930. menu 


: . . 

Land, _ buildings a " 41.114 We are informed that the Turkish Commercial Delegation, la Rue 
and goodwill ... 5,249,852 441, de Florence, Brussels, has been transformed into Commercial Coun- 
+1531600 —. a sellor to the Turkish Embassy, London. Its Central Office has 
~1031077 April 30, 1929... 7,576,050 — 718,116 | been transferred to London, 28 Clifton Court, St. John’s Wood, 
+sieeres — of merchan- 2,891,453 — 695,138 | London, N.W.8. It will continue to give free and official a 

0,690 —2352391 i tiadessiamun ‘ ial end esonennieal. cubjecte. selating to 4 

et 2'375,755 — 798,430 | tion on all commerci 
a rata ‘ 965, ae . ore 143  ahaamaall 037,488 — 316.559 | business in exchange between the United Kingdom and Turkey. 


Cash and bis re 968,112 + 11,440 Mr Herbert Rothbarth has resigned his directorship of Bernhard, 


Investments in shrs. Scholle and Company, Ltd. 
= on os. af 147395 490 Mr W. Herbert Dickie has been appointed secretary of Tate and 
Due hv siae 63" 980 yueiin Lyle, Ltd., in place of the late Mr C. R. Hutchinson. 
Se ee Trinidad Leansholdn, Lid. announce thet Mr Alen E. L. Chestton, 
24,043,079 — 890,179 24,045,079 — 890,179 | , BUMON D MiInst.C.E, MiMech.E., MILE.E, has. been 


ay noted investments of a value of £68,193 had a market value at April 30, 1931, appointed a director of the company. 


a &SBESSS Seeks ieee 


& SBSaSaRR2TSSSEoR 
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GOVERNMENT, &c. 


SAN PAULO COFFEE REALISATION LOAN, 1930.-—The returns for 
the fourth month of the second year’s operation of the scheme in 
connection with the above loan as compared with the fixed minimum 
figures are as follows :— 


Tota) for Minimum to be 
Month ending Four Months Received for Year 
October 31, from ending 
1931, July 1, 1931. June 30, 1932.¢ 
Special tax at 73 cents 
(38.) per bag on port 
entries................... $718,336-06 £276,583 128. 8d. $7,299,750 
and $1,631,164-31 (£1,500,000) 
Redemptions. 
Government coffee..... $304,156-25t £99,933 178.11d. $3,649,875 (£750,000) 
and $730,296-71 300, 
es RA -16625 
.) per 
Planters’ coffee ........ $547,481-24+ £198,123 15s. $6\569,7 72021. 520800) 
and $1,225,755-71 being 1,350,000 bags 
at $4-8665 (£1) per 
Port entries 1,178,483 bags. 4,217,124 bags. 10,000,000 bags. 


* As from September 28, 1931, all remittances are to be made in dollars at the 
exchange rate of $4-8665 = £1). 


t These figures include £11,448 4s, 5d. already remitted and F. Fcs. 4,800,000 for 
which exchange has been secured in respect of coffee sold and awaiting shipment. 
For the purpose of this statement these sums have been converted into dollars at 
current rates of exchange. 

Santos stock available on October 31, 1931, was 791,204 bags, 
as against a fixed minimum of 1,000,000 bags. The shortage is 
reported to be due to the fact that the large amount of coffee 
shipped during the last few days of the month was in excess of the 
capacity of the railways to bring in fresh coffee to replenish the 
stock; this fixed minimum is expected to be again attained shortly. 
Up to October 31, 1931, the proceeds of the export tax of 10s. per 
bag had been applied by the National Coffee Council in the purchase 
for destruction of 2,057,116 bags of coffee, 1,861,419 bags of which 
had actually been destroyed. 


MISCELLANEOUS. 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY.—The 
earnings report for the past nine months, compared with correspond- 
ing period a year ago, is as follows :— 

9 Months Ending 


*9 Months Ending 
Sept. 30, 1930. Sept. 30, 1931. 
Earnings : $ $ 
Dividends...............0++s 110,383,792 -58 114,657,112-83 
PEERED ncupveccereensanenses 20,256,179-08 20,384, 135-33 
Telephone operating 
SOUEED wcocsscnscecscese 86,065,210-71 82,995,474 - 65 
Miscellaneous revenues 1,008,418-91 1,063,454-15 
Be cocacenecenesucess 217,713,601 -28 219,100,176 - 96 
Expenses, including taxes 69,623,407 -51 66,933,643 -43 
Net [NG PRecvcvvecvsesseceeee 148,090, 193-77 152,166,533 -53 
Deduct interest .............. 24,640,011-17 23,710,218-38 
Net imoome .........000000000 123,450,182 -60 128,456,315-15 
Deduct dividends............ 101,119,330-84 121,646,888 - 75 
Balance ............... 22,330,851 - 76 6,809,426 - 40 
Net income per share ...... $8-13 $7-00 


* Subject to minor changes when final figures for September are 
available. 


THE COLNE VALLEY WATER COMPANY.—The ColneValley Water 
Company have decided to reduce still further their charges by 
10 per cent. of the authorised increase of charges under their Act 
of 1922, as from the quarter commencing December 26, 1931. The 
effect of this reduction is to reduce the charges for domestic supplies 
of water to the equivalent of the pre-war authorised charges of the 
company. 

IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LTD.—FEsti- 


mated traffic receipts for eleven months ended November 30, 1930 
and 1931 :— 








1930. 1931. Rise or Fall. 
£ £ £ 
EDS centccesvissvestisietaaideinves 519,485 412,908 — 106,577 
ITE ccmenevccoctbisinciupebeniioehiness 460,052 390,461 — 69,591 
Se cnndiivubtasesatnnteiccsenendanstbieteste 492,316 447,668 — 44,648 
_ PRR Rievestcebentayeenenianoen 456,120 386,706 — 69,414 
i alate ane 466,279 371,704 — 94,575 
SED : sepinbanssbeckeboonerponbeieryeveneimneee 413,471 374,502 — 38,969 
EET. <ncetubacusteunenegetnnieneianenniineeeees 437,220 377,774 — 59,446 
a a oe eee 411,090 334,326 — 16,764 
NY | insckentlien edited et ieemcaealilic 424,138 410,216 — 13,922 
SED ccccccceccscsccunmeeengeanedenessente 446,097 454,279 + 8,182 
TRIES cnvvcveqincnbesbiodolnbtetescceis 402,886 427,062° + 24,176 
Aggregate for eleven months, January 
to November, 1930 and 1931 ....... 4,929,154 4,387,606 — 541,548 


* The sum of £21,000 must be deducted from the message receipts for November, 


1931, in making a comparison with November, 1930, owing to changed conditions 
of sharing traffic. 


+ In eens cements, regard must be had to the notes issued with the 
traffic figures for to November, 1931. 

DENMAN PICTURE HOUSES, LTD.—The third annual report and 
accounts shows net profit for the year, including income from invest- 
ments, &c., £335,859, against £265,567 for the preceding year. 
Adding balance brought forward, there is an available total of 
£402,696; last year, £309,194. The following appropriations and 
distributions have been made: Amount written off preliminary, 
formation and debenture stock issue expenses, £12,853 against nil; 
reserve for amortisation and depreciation of leaseholds, £22,600 

inst £10,937; interest on debenture stock to March 31, 1931, 
£208,323 against £210,000; first debenture stock si 
und, £35,000 against nil; income tax, nil against £21,419; interim 


[December 26, 5 


: cent. i 
leaving a balance of £88,918 ordinary shares 


issued and full 


whole of 


year’s figure of £1,692,797. 


(last year, £387,191); £12, 
formation expenses, which 


side: Amounts owing to subsidiar 


accounts, £41,338 (last 


balances, £62,192 (last year, £47,636) ; 


depreciation of leaseholds, 


—_____ 
TRANSVAAL GOLD OUTPUT STATISTIcg 


October, 1931, 


Name of Mine. 
Ore 


Pee eereeeeeeses 


Geldenhuis 
Glynn’s Lydenburg..... 6,400 
Government Areas...... | 210,000 


Kleinfontein, New...... 52,100 

Estate...... 84,000 
Luipard’s Viel ........... 32,000 
Meyer and Chariton 18,300 
Modderfontein B. ...... 76,000 


Modderfontein Deep.... | 46,000 
Modderfontein East ... | 75,000 
Modderfontein, New.... | 170,000 


New State Areas ...... 87,000 
ourse Mines............. | 70,000 
Randfontein Estates ,000 
Robinson Deep ......... s08,000 
eaiedateesemitie ,000 

Simmer and Jack ...... 77.300 
Spr Mines ........... 76,000 
Sub-Nigel ............... 36,500 
vaal G.M. Estates | 16,600 

Van Ryn..............000 46,000 
Van Ryn Deep ......... 67,000 
West Rand Consolid’td | 94,500 
West Springs ............ 76,500 


; prings ’ 
Witwatersrand Knight’-| 64,000 


Commercial Reports, 


MAREET SUMMARY. 


In view of the approach 


international commodity markets have been quiet and turnover bi 
consequently, been on a small scale. The general tendency of pri 


in terms of gold has been 
improvement recorded last 


CEREALS.—The advance in the gold price of cereals which 
took place last week has not been maintained. Wheat, maize, oats 
and rye were all cheaper this week. The weakness of — im 
is ascribed mainly to the small volume of * cash "’ deman 


liquidation. 


OTHER FOODS.—The recent improvement in coffee a 


been maintained. Dr. Os 


Brazil, has announced that it was the intention of - National 
Coffee Council to eliminate the lower grades in <<? — 
prices. On the other hand, cocoa and sugar suffe 
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118,393 | 4s'os7 | ey'00 lasts 
74,542 | 6:763 | 75.000 “* 
11,272 | 1,053 | 6'400 i 

415,823 | 241'098 nim 
42,01 3,2 : 

114,804 | 32'144 | 75'000 in 
33,892 | "4,487 | 30°70 <9 
19,569 | 4'276 | “9'920 - 
97,616 | 36.023 | 74,500 wg 
96,957 | 62,054 | 44,000 5976) 
93,147 | 16.069 | 72'090 1645 

288-879 | 157.440 Was 

183.277 | 891145 | 73,000 15064 
89:253 | 7130 | 69'000 ous 

286,180 | 57/658 | 240,000 55,085 

121/298 | 26'607 | 9¢, 138 
55.521 | 2830 | 62'000 238 
96,047 | 14,028 | 75.200 | 88,985 | 1045 

152.478 | 72.985 | 70.000 1g 

129,528 | 66,105 | 36:000 6G 
21:733 | 2'939 | 16.200 AT 
44,521 | 51057 | 46-000 sb 
97.420 | 291073 | 62,000 25% 

106.502 | 25,019 | 91'500 z 
78,078 | 14,127 100 539 
54706 | 3,231 

* Loss, 


of the Christmas holidays the princip 


irregular, and in many cases the slig 
week has been lost. 


maldo Aranha, Minister of 


setback. It appears that the International Sugar Council will meet 


in Paris on January 5th with the purpose of 


tion of the export quotas 


for discussion will be the possibility of Russia's entry into 
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